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AMERICA’S ATTITUDE TOWARD EUROPE 


A DEFINITE POLITICAL AND ECONOMIC PROGRAM. 


HE Genoa Conference achieved two 
very important results: The first 
is the conviction which delegates 
brought home to their respective 
governments and people that political quar- 
rels must be composed. before economic 
restoratives can become operative; the 
second is that the Government of the United 
States, as well as the business and financial 
interests of this country, are enabled to see 
more clearly the practical and most helpful 
course to be pursued in dealing with Euro- 
pean politics and economic relations. 

It is true that the closing tableaux staged 
at the Genoa Conference were more sugges- 
tive of crucifixion than triumph of the spirit 
of peace and good will among nations. The 
soul of Europe was bared with all its con- 
flicting passions of mistrust, jealousy and 
selfishness. The lurid light disclosed a 
somber setting of seemingly impassable 
barriers, of bridgeless chasms and unfath- 
omable Pont of racial and political an- 
tipathies. Nevertheless, this impact of 
meeting between victors, vanquished and 
neutrals, is bound to provide a new starting 
point in the political and economic history 
of the Old World. For the first time Europe 
faced and diagnosed its difficulties. Beneath 
the rancor and wrangling it was always 
possible to sense the ardent desire, coming 
up from the great masses of people, for some 


means of prevention or escape from the 
dread possibility of further warfare. It is 
quite possible that the eight months’ truce 
agreed upon at Genoa may provide the 
nucleus for a more permanent compact of 
non-aggression; that the conference at the 
Hague, where the International Court of 
Justice has its seat, may find a way out of 
the impasse created by Russian insistence 
on its monstrous policies. 

In the light of what has transpired at 
Genoa it is no longer necessary for this 
country to grope blindly or grasp at elusive 
expedients in the endeavor to advance our 
own national welfare, while at the same 
time responding to the cry for help which 
again comes from over the waters. We 
appreciate now the wisdom of the Washing- 
ton Administration in preventing this coun- 
try from being drawn into the Genoa cockpit. 
As observer, rather than actual participant 
the United States is today in a far stronger 
position to exert pressure of a rational and 
practical character upon European nations 
that persist in flourishing military prowess, 
that keep alive the deadly spirit of venge- 
ance, that stand in the way of political 
peace and cling to toxic subterfuges that 
prevent economic poise. 

In this issue of TRust COMPANIES there 
is presented an illuminating symposium 
from leading American bankers on the sub- 
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ject: “‘America’s Participation i in European 
Economic Rehabilitation.” The views are 
confirmatory of the combined judgment 
expressed in resolutions adopted recently 
by the Executive Council of the American 
Bankers’ Association, the Chamber of 
Commerce of the United States and the 
Foreign Trade Council. Taken together, 
these authoritative statements afford a 
definite all-American program in the solu- 
tion of international affairs. 

In the first place, there is remarkable 
unanimity of judgment that the most imme- 
diate and effective aid that this country can 
extend to Europe must come through private 
channels of investment and credit. The 
next important conclusion is that the extent 
and character of such assistance is predi- 
cated upon political and economic regen- 
eration in Europe; the revival of time-tested 
and familiar processes of trade, production 
and standards of finance and currency con- 
sistent with natural laws of supply and 
demand. 

There is no disposition to grant capital 
and credit in large volume to Europe or 
employ our surplus gold reserves to bolster 
up inflated currencies abroad unless there 
is greater assurance than now forthcoming 
that such accommodation will be devoted 
to constructive enterprise instead of helping 
Continental countries to maintain or in- 
crease their armaments, continue their 


debt-creating policies and postpone the 


balancing of budgets. Since the Armistice 
national debts in Europe have increased 
from 200 to 400 billions, and 
currency issues from 40 to 125 billions. 


American business and financial judgment 
is opposed to government or official action 
which will dissipate or enfeeble our moral 
and material forces by any entanglement 
with economic or political conditions as 
they now exist in Europe. Our attitude is 
that of the sound investor who acts on the 
conviction that “money and credit always 
tend to flow in the direction where they can 
be most safely and profitably employed.” 
We can serve our own interests and Europe 
best by maintenance of the gold standard, 
by keeping our banking and economic posi- 
tion as strong as possible, recognizing that 
it is good policy for creditor nations to help 
debtor nations and by adoption of an elastic 
reciprocal tariff policy. 


paper 
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INTERNATIONAL CREDIT AND 
BANKING MACHINERY 


N regard to various proposals, ema- 

nating from Genoa, for a meeting of 

representatives of large central banks 
of issue and for a conference of financial 
interests in London or Paris to discuss the 
creation of some super-machinery for the 
mobilization and distribution of 
national credits, the American attitude is 
equally clear. If the Federal Reserve sys- 
tem is to be represented at the Central 
Bank conclave it will be purely in an ad- 
visory capacity. The functions and re- 
sources of the Federal Reserve banks cannot 
be diverted from their fundamental purpose. 

As relating to the employment of our 
excessive gold supply to build up depre- 
ciated currencies abroad and stabilize ex- 
changes, the prevailing viewpoint is that 
direct gold loans are impracticable; that 
we should hold on to this gold until inter- 
national trade has been re-established on a 
basis that will result in withdrawal of a 
portion of such funds for payment of trade 
balances or until the investments of the 
United States have reached a point which 
requires the export of gold for purpose of 
repayment. Stabilization of exchanges | can 
only be secured, in the final analysis, by re- 
establishment of normal international trade. 
Furthermore, the gold now held by Federal 
Reserve banks in excess of three billions 
belongs to member banks. Proposals for a 
Foreign Exchange Clearing House or inter- 
national gold settlement fund is disapproved 
because they would not “clear,” except by 
American bankers constantly making good 
the debts of the European members of the 
Clearing House or settlement fund. 

The most practical contribution which 
this country can make to Europe is through 
the purchase of foreign securities based on 
the obligations of solvent European gov- 
ernments or municipal jurisdictions as well 
as upon the guarantees of European pro- 
ductive and manufacturing enter prises. 
Since the Armistice our investors have 
already purchased foreign securities floated 
in this market to the amount of over a bil- 
lion dollars, exclusive of individual purchases 
and advances of money and credit through 
private channels, estimated as high as four 
billions. Rulings with regard to acceptances 
paves the way for better trade relations 


inter- 





TRUST 


ALLIED DEBT AND GERMAN 
REPARATIONS 


NSTEAD of cancellation of the Allied 
| debt, approximating eleven bitlions, 
owing to our Government, the mé ijor 
opinion is that the terms of refunding and 
repayment should be adjusted upon the 
most liberal basis. A valuable suggestion 
is made by F. I. Kent, to adjust the Allied 
Debt on a percentage basis which may be 
mutually satisfactory. 

On the broader pre-requiries and ques- 
tions of political adjustments in Europe as 
they effect economic rehabilitation there is 
a well defined impression that the way to 
political peace lies through Paris, which 
seeks military domination on the Continent, 
and by its attitude in regard to impossible 
German reparation requirements as well 
as insistence upon unworkable features in 
the Versailles treaty, prevents political as 
well as economic co-operation along the 
lines so clearly stated by Lloyd George at 
Genoa. In this connection it is significant 
that the disarmament experts of the League 
of Nations recently reported at Geneva that 
no material reduction of military es- 
tablishments has been’ secured and 
that today 1,000,000 more men 
under arms in Europe than before the 
World War. There is basis for hope that 
the reparations embroglio will be taken 
out of the hands of politicians as a result 
of deliberations of the financial committee 
named by the Allied Reparations Commis- 
sion of which J. P. Morgan is a member. 

General approval is voiced of the policy 
reiterated by Secretary Hughes in regard 
to Russia in his reply declining to join the 
conference at the Hague on June 15th, at 
which another effort will be made to induce 
Russia to modify its impossible doctrine of 
repudiation of foreign debts and property 
rights. The United States must stand up 
squarely for the principle of sanctity of 
private property and against any compro- 
mise with the Soviet platform. 

As the most powerful economic nation in 
the world it is essential that the United 
States should not rest content with passive 
or unofficial co-operation but should develop 
more aggressively its potential possibilities 
for constructive leadership in the task of 
restoring the normal processes of interna- 
tional finance and trade. 
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WHY GOVERNOR HARDING 
SHOULD BE REAPPOINTED 


NOFFICIAL but persistent rumors 
that Governor Harding of the Federal 
Reserve Board will not be reappointed 
at the expiration of his term of office 
August and that the President is being 
wets to appoint a Republican to this highly 
responsible position, has aroused the fair- 
minded bankers of the country to a realiza- 
tion of the duty and necessity of resisting 
sinister pressure which would debauch the 
Federal Reserve system into a_ political 
machine. We are meeting again with the 
same brand of vicious political influence 
which brought about the dismemberment 
of the First and Second United States Banks 
and deprived the country of a safe financial 
system for over three-quarters of a century. 
It is inconceivable that President Harding 
should commit the unforgivable folly of 
yielding to the clamors of political cliques 
and disgruntled, selfish interests whose only 
complaint is that Governor Harding has 
administered the duties of his office without 
fear or favor. The President cannot fail to 
recognize the great debt of gratitude which 
the whole nation owes to Governor Harding 
for his magnificent administration of the 
nation’s banking and currency system dur- 
ing the past eight years. He cannot fail to 
appreciate that Governor Harding did more 
than any other man in nurturing the new 
Federal Reserve system from its infancy; 
guiding its policies and instrumentalities 
during the crisis of war when so much de- 
pended upon mobilizing financial and credit 
resources. Equally important, if not more 
so, was the courageous stand taken by Gov- 
ernor Harding in preventing the misuse of 
the resources and functions of Federal 
Reserve banks during the period of infla- 
tion and in holding firmly to fundamental 
requirements of sound banking during the 
process of deflation. 

If President Harding should yield to un- 
worthy influence and fail to reappoint Gov- 
ernor Harding it will come as a shock to the 
intelligent financial and business judgment 
of the country. It will undermine the con- 
fidence with which the people have thus far 
followed Administration policies. Far more 
serious will be the direct effect upon the 


nation’s banking and currency structure. 
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It would be a confession that the Federal 
Reserve system had fallen prey to the spoils- 
man, the partisan politician, the Farmer 
“bloc” and all those sectional and narrow 
interests that have sought to divert the use 
of the nation’s banking and credit funds to 
their own selfish advantage. 

Governor Harding should be reappointed 
not alone because of the invaluable services 
which he has rendered the nation, during 
war and peace. His high sense of honor, 
his personal integrity and his unquestioned 
ability, as wellas the knowledge gained from 
experience, render him the most capable 
man to continue the administration of the 
Federal Reserve Board in connection with 
the difficult problems of economic and bank- 
ing adjustments which still confront us. 

The bankers of the country should not 
leave the President in doubt as to their atti- 
tude. There can be no question but that 
the intelligent sentiment of the American 
bankers was reflected in the resolution 
adopted the other day at the New Jersey 
Bankers’ Association convention, at the 
instance of Uzal H. McCarter of Newark, 
calling upon the President to reappoint 
Governor Harding because of his proven 
qualifications. Personal inquiry by the 
publisher of Trust COMPANIES among 
leading bankers in New York City revealed 
unanimous desire for the reappointment of 
Governor Harding. It is therefore Presi- 
dent Harding’s obvious duty to his own 
Administration, to the safety of the Federal 
Reserve system and to the welfare of the 
business and financial interest of the coun- 
try, that he retain the services of a man who 
has fulfilled a great public trust with such 
rare foresight, integrity and ability. 

a ae & 


NATIONAL CONFERENCE ON 
COMMUNITY TRUSTS 


HERE is an apparent need for a 
national conference of trust a 

nies acting as trustees of various 
Community Trusts or “pearl lh which 
have been established in nearly fifty cities 
throughout the country. Such a conference 
would be helpful to stimulate effort, to dis- 
cuss greater unity and definite policies of 
administration and method; for exchange 
of experiences in different cities and to advo- 
cate legislation that will foster the develop- 
ment of the Community Trust plan. 
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Letters of inquiry addressed to the trust 
companies which function as trustees of 
Community Trusts and Foundations in the 
various cities have resulted in replies which 
show a unanimous sentiment in favor of a 
national conference to be held under the 
auspices of the Committee on Community 
Trusts of the Trust Company Division, 
American Bankers’ Association, of which 
Mr. Frank J. Parsons is president. The 
suggestion has also been forthcoming that 
such a conference should be held contem- 
poraneous with the next annual convention 
of the American Bankers’ Association in 
New York and that the sessions should be 
open to all trust company delegates or others 
who are actively interested in the develop- 
ment of Community Trust work. 

To stimulate interest in Community 
Trust development TRusT COMPANIES Mag- 
azine is publishing a series of articles deal- 
ing with the activities and achievements 
of the various Community Trusts or Foun- 
dations in different cities. The interesting 
results obtained by the Cleveland Founda- 
tion since 1914, as the first organization of 
the kind to be established following the 
original plan of Judge F. H. Goff, were 
described in recent issues. In this number 
there is an article showing what the Chicago 
Community Trust is doing and subsequent 
articles will deal with progress in other cities. 


As evidence of the remarkable possibilities 


of such community organization, attention 
may be directed to the valuable surveys in 
Cleveland on the administration of criminal 
justice, recreational, educational, immi- 
grational and relief agency surveys. In 
Chicago important results have been gained 
by study of health conditions, a survey on 
‘“‘Americanization”’ and a survey on Housirg 
of Non-Family Women as well as on Pre 
Natal Care. In Boston the Public Charity 
Fund has been distributing for charitable, 
educational, research and kindred purposes 
the income from about $5,000,000, with the 
cordial co-operation of established organiza- 
tions. In other large funds 
already been accumulated and income is 
being distributed under efficient direction. 


cities have 


A national conference will doubtless give 
new impulse to this noble work to which 
trust companies are addressing themselves 
with unselfish zeal and service. 
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HENRY POMEROY: DAVISON 


SHIS nation lost one of its greatest 
sy citizens and one of its most masterful 
men when Henry Pomeroy Davison 
passed away at the premature age of fifty- 
five. The impress of his genius and of his 
wonderfully courageous and chivalrous spirit 
remains indelibly upon all that is construc- 
tive in the important financial development 
of the nation. As a patriot, with the soul 
of a true knight, Mr. Davison’s great 
achievements as head of the American Red 
Cross during the war will cause his memory 
to be gratefully cherished by many thou- 
sands where lives were saved and the suffer- 
ing were relieved through the splendid 
agency of mercy which he guided with such 
supreme ability. 





Notwithstanding his many opportunities 
for personal riches Mr. Davison was the soul 
of unselfishness. His talent for organiza- 
tion and his incisive judgment in financial 
undertakings were dedicated, not to profit 
primarily, but to attain worthier and higher 
objectives. He met all the tasks and duties 
of his exceptionally active career with the 
same calm poise and unfailing geniality with 
which he faced death itself. No man in 
American financial circles held those with 
whom he was associated in stronger affec- 
tion and esteem than did Mr. Davison, for 
whom not only this nation mourns, but 
whose death touches closely also the lead- 
ing men of statecraft and of I 
Europe. 

Mr. Davison was the founder of the 
Bankers Trust Company of New York which 
has always occupied a unique position 
among American trust companies because of 
the association on its board of directors of 
presidents and officers of some of the most 
important National banks of this and other 
cities. Mr. Davison testified to his faith 
in the administration of the great trust com- 
pany which he founded by appointing the 
Bankers Trust Company as trustee in his 
will which provides that the bulk of his 
estate be held in trust for his wife, Kate 
Trubee Davison. Upon her death $4,500,000 
together with other property interests 
goes to the eldest son, Frederick Trubee 
Davison. The remainder of the trust fund, 
upon Mrs. Davison’s death, will go to the 
three other children, Henry P. Davison, Jr., 
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Alice Davison Gates and Frances Pomeroy 
Davison. The widow and the two sons are 
named as executrix and executors under the 
will. Broad powers of administration and 
of adjustment of investments are given to 
the trustee. 

Mr. Davison’s estate is moderate con- 
sidering his important financial relation- 
ships and his activities as partner in the 
firm of J. P. Morgan & Co. During the 
war, and while directing Red Cross activ- 
ities, he sacrificed his personal income as a 
“dollar a year man.” During his life he 
also gave generously to charities and never 
failed to extend a helping hand to young 
men who deserved encouragement and 
advancement. 


2, 2, 2 
x . Xd 


OD save labor from the courts,” ex- 


TERRORISM AND UNION LABOR 
claimed Samuel Gompers, the agile- 


minded leader of the American 


Federation of Labor, when he appeared 
recently before the Lockwood Committee 
in New York to protest against legislative 
curbs on the excesses of union labor and to 
argue against organized labor assuming 
the responsibilities that go with incorpora- 
tion. It was not the first instance that 
Gompers has uttered sedition against the 
highest courts in the land and encouraged 
the rank and file of labor to entertain con- 
tempt for the institutions of law and order. 

The indictment of building trades chiefs 
and thugs in Chicago for murder as a climax 
to a reign of terrorism in protest of the Landis 
wage award, serves as an opportunity to 
teach a long-needed lesson to bomb-throwing 
and revolutionary union labor. The ex- 
ecutions in Chicago following the ‘‘Hay- 
market riots” acted as a sedative and the 
time has come when violence and sedition, 
even though it assumes the guise of union 
labor, should again be taught that the laws 
and courts of the land must be respected. 
The fact that union labor tyranny is made 
possible chiefly through the exploitation of 
illiterate aliens and foreigners should help 
to arouse American conscience to the men- 
ace of an autocracy from within that is 
hardly less dangerous to national safety 
than was the war waged in Europe against 
military autocracy. 
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DECISIONS CONSTRUING THE 
FEDERAL ESTATE TAX 


OUR decisions by the Supreme Court 
of the United States, all handed 

down May 1, 1922, and reversing 
judgments of the Circuit Court of Appeals, 
are of interest because of their holding that 
the Estate Tax Act of September 8, 1916, 
was not retroactive. The question arises 
with reference to gifts, direct or through 
trust deeds, executed prior to the date when 
the original estate tax, namely that of 
September 8, 1916, went into effect. That 
act went into effect September 9, 1916. 
It imposed a tax upon the transfer of the 
estate of every decedent dying after the 
passage of the act, “to the extent of any 
interest therein of which the decedent has 
at any time made a transfer, or with respect 
to which he has created a trust, in con- 
templation of or intended to take effect in 
possession or enjoyment at or after his 
death, except in case of a bona fide sale for 
a fair consideration in money or money’s 
worth. Any transfer of a material part of 
his property in the nature of a final disposi- 
tion or distribution thereof, made by the 
decedent within two years prior to his 
death without such consideration, shall, 
unless shown to the contrary, be deemed to 
have been made in contemplation of death 
within the meaning of this title.”’ 

In the leading case of this group, namely 
Shwab vs. Doyle, it appears Augusta Dickel, 
by a deed dated April 21, 1915, assigned and 
delivered to the Detroit Trust Company 
stocks, bonds and other securities of a 
declared value of $1,000,000 in trust to 
invest and reinvest and to pay the net in- 
come for life to Victor E. Shwab on his 
written order. After Shwab’s death the net 
income was directed to be paid to his chil- 
dren. The power of delegating and selling 
or exchanging all securities was given to 
Shwab and of reinvestment. The trust 
deed was accepted by the Detroit Trust 
Company on or before June 3, 1915. 
Augusta Dickel died September 16, 1916. 
The estate tax on the property turned over 
under the trust deed was paid under protest 
and suit was brought for recovery. 

A judgment in favor of the Government 
by the trial court was reversed by the 
United States Supreme Court on the 
ground that the act could not be construed 
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as having a retroactive effect in the manner 
contended for by the Commissioner of In- 
ternal Revenue. The Court refers to the 
sole test in the opinion of that officer, being 
“the date of death of the decedent.” The 
court then proceeds to state that if 
Congress had the purpose of making this 
the sole test, it would have so declared, 
and then the Court says: ‘‘Under the 
Revenue Act of 1918 it (Congress) re- 
enacted section 202 of the Act of September 
8, 1916, and provided that the transfer or 
trust should be taxed whether ‘made or 
created before or after the passage of the 
Act,’ and we cannot accept the explanation 
that this was an elucidation of the Act of 
1916 and not an addition to it, as averred 
by the defendant, who regards the Act of 
1918 rather as a declaration of a new pur- 
pose; not the explanation of an old one.” 
The other three cases merely follow and 
sustain the principle applied in Shwab vs. 
Doyle. 

In Levy vs. Wardell shares of stock had 
been transferred under an agreement by 
which the donees promised to pay to the 
donor dividends accruing during the life 
of the donor. 

In Union Trust Company of San Fran- 
cisco et al vs. Wardell, a trust deed was made 
during the lifetime of the donor and prior 
to the 1916 Act. In Knox vs. McElligott, the 
last of the four in the group of cases, the 
property involved was conveyed before the 
Federal Estate Tax of 1916 went into 
effect. 

The language above quoted from the de- 
cision in Shwab vs. Doyle should be par- 
ticularly noted because it draws distinction 
between the language of the Act of 1916 
and the Revenue Act of 1918, and shows 
that the court regards the language of the 
later Act as evidencing a new purpose on 
the part of Congress. The retroactive 
effects of these later acts upon trusts cre- 
ated not only prior to those acts, but prior 
to the act of 1916 will, undoubtedly, come 
up for further litigation, and it is apparent 
that the later laws may be sustained by the 
United States Supreme Court as having 
the retroactive effect contended for by 
the Commissioner of Internal Revenue. 

Between $100,000,000 and $150,000,000 
will have to be paid back in refunds to 
estates affected by these decisions. 











STOCK CERTIFICATES SIGNED 
IN BLANK 


RUST companies and banks acting as 
iS transfer agents and registrars will be 

interested in the recent decision of 
the New York Court of Appeals in the case 
of Hudson Trust Company vs. American 
Linseed Company, 232 N. Y. 350, reversing 
the decision of the Appellate Division and 
holding that a corporation is not guilty of 
negligence because stock certificates are 
signed in blank by officers. 

The American Linseed Company was 
organized in December, 1898 with author- 
ized capital of $33,500,000 equally divided 
between preferred and common. stock. 
The by-laws provided that certificates of 
stock should be signed by the President 
and countersigned by the Treasurer. On 
January 30, 1899, the Central Trust Com- 
pany was appointed registrar of the stock. 
It appears that the Linseed Company 
maintained its own transfer department. 
A. H. Schuyler was head of the transfer de- 
partment from 1899 to August, 1901. A 
number of the certificates of stock had been 
signed in blank by the first President and 
Treasurer of the corporation and it was the 
duty of Schuyler to keep the books relating 
to the ownership and transfer of stock, 
prepare the certificates, insert the name of 
the certificate holder and the date; to make 
entries relating to transfer and to have the 
same registered with the Central Trust 
Co., as registrar, and then make delivery. 

Mr. Schuyler frequently called upon one 
George W. Corwin, a general clerk employed 
in other departments of the company, to 
assist him in the transfer of stock. Corwin 
thereby had access to the stock certificate 
books. Corwin left the employ of the com- 
pany about May 1, 1903. In September, 
1910, Corwin negotiated a loan with the 
Hudson Trust Company for $1,500 and 
pledged as collateral security a certificate 
lor 100 shares of the preferred stock of the 
American Linseed Company. Later this 
loan was increased to $2,000. The certifi- 
cate used as collateral had been signed by 
the first President and Treasurer of the 
Linseed Company, but it was subsequently 
discovered that Corwin had inserted his 
own name as the owner and had inserted 
the name “John J. Smith, Assistant Secre- 
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tary,” as the officer signing for the Central 
Trust Company, registrar. 

When the loan was not paid, the certifi- 
cate was sold at public sale and the pur- 
chaser submitted the same for transfer, but 
transfer was refused. The Hudson Trust 
Company thereupon refunded the money 
received at the public sale and itself brought 
suit against the American Linseed Company 
for damages on the ground that the Lin- 
seed Company was guilty of negligence in 
permitting its agents to so deal with blank 
stock certificates containing signatures of 
its officers as to enable a fraudulent over- 
issue of stock, and that the Hudson Trust 
Company had been defrauded thereby. 

The New York Court of Appeals sustains 
the position taken by the defendant and 
holds that the company was not negligent, 
Judge Hogan saying in part: “In view of 
all other precautions adopted by defendant 
and particularly that of registration, 1 am 
unable to discover wherein such action can 
be held to be an omission of due care on 
the part of the defendant. The practice 
adopted (namely of signing certificates in 
advance) while it may not be universal, 
nevertheless does prevail in the management 
of many great bodies where transfers of 
shares of stock are numerous, and it is 
recognized by counsel for defendant.” 

Those advertising for work as registrars 
will be particularly interested in the 
language used above in italics. It is also 
interesting to note that the custom of signing 
certificates in advance in blank is sustained. 


& & & 


PUNISH SLANDER ON BANKS 


ARRYING approval of the Con- 
troller of the Currency and the Fed- 


eral Reserve Board a bill has been 


introduced in Congress by Chairman 
McFadden of the House Committee on 


Banking and Currency which provides for 
punishment of anyone who wilfully or 
maliciously circulates or utters slander on 
national banks, state banks or trust com- 
panies which are members of the Federal 
Reserve System. Similar laws have already 
been enacted in a number of states and the 
frequent circulation of false rumors renders 
it most advisable to make such offenses 
punishable by a national law. 
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RULING ON RESERVES AGAINST 
TRUST FUNDS 


HE Federal Reserve Board has ren- 

dered a ruling in which it lays down 

the requirement that all funds re- 
ceived by a national bank in the course of 
its commercial or fiduciary business must 
be treated either as deposits against which 
reserves must be carried, or as trust funds 
subject to the ordinary restrictions and 
safeguards imposed upon the custody and 
use of trust funds. Whether a certain 
deposit falls in one category or the other 
must depend in each case upon the partic- 
ular terms and conditions. 

The Federal Reserve Board rules that a 
national bank exercising fiduciary powers 
need not carry reserves against trust funds, 
which it keeps segregated and apart from 
its general assets, or deposits in another in- 
stitution. If, however, such funds are 


mingled with the general assets of the bank 
under authority of section II (k), Federal 
Reserve Act, a depositli ability thereby arises 
against which reserves must be carried. 

All funds received by a national bank, 
including funds deposited by a corporate 


debtor to meet the corporation’s maturing 
obligations, give rise to deposit liabilities 
against which reserves must be carried, un- 
less the funds are received as trust funds and 
are kept segregated from the general assets. 

In computing reserve requirements, 
trust funds deposited by a national bank 
in another institution must be classified by 
the latter as an individual deposit rather 
than a bank deposit. Whether funds re- 
ceived under certain circumstances are trust 
funds depends in each case upon the partic- 
ular circumstances. These principles are 
equally applicable to State member banks 
and trust companies. 

This ruling of the Federal Reserve Board 
again raises the issue as to whether national 
banks in common with trust companies and 
State banks shall be governed by State or 
Federal requirements governing the exercise 
of trust business and the use of trust funds. 
The U.S. Supreme Court has said that State 
laws are controlling and that Federal laws 
or regulations must be consistent with State 
requirements where the latter do not dis- 
criminate against national banks in favor 
of State institutions. 
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FOUR TRUST COMPANIES AP- 
POINTED FOR GOULD ESTATE 


HE recent appointment by the New 
a York Supreme Court of four trust 

companies as successor trustees to 
carry out the provisions embodied in the 
will of Jay Gould, who died thirty years 
ago, carries with it a practical and unusually 
interesting acknowledgement of the ad- 
visability of selecting corporate trustees 
instead of individual or relative-trustees in 
the prevention of litigation and preserva- 
tion of estates. For many years the ad- 
ministration of the Gould estate has been 
the subject of counter suits growing chiefly 
out of the provisions in the will of Jay 
Gould which named members of the family 
as trustees under separate trusts. 

Without going into details as to the re- 
moval of George Gould and the resignation 
of Howard Gould as trustees, it is sufficient 
to say that the difficulties encountered in 
the administration of the Gould estate and 
of the various trusts may be attributed 
largely to the inherent disadvantages which 
attend individual trusteeship. The alter- 
native of appointing trust companies was 
forced upon beneficiaries as well as the law- 
yers appearing in the various suits. The four 
trust companies agreed upon and appointed 
by the Supreme Court are the Bankers 
Trust Company, Equitable Trust Company, 
Farmers Loan & Trust Company, and the 
United States Trust Company. 

& & & 


A. B. A. HEADQUARTERS 


COMMITTEE of twenty-five, repre- 
senting various divisions, and also 

different parts of the country, was 
appointed by President McAdams of the 
American Bankers’ Association at the 
Executive Council meeting at White Sul- 
phur Springs, to take up the question of 
removing the headquarters of the Asso- 
ciation from New York to Washington. 
The committee will report to the Executive 
Council which has authority to amend the 
by-laws. It is hardly likely, however, that 
any definite action will be taken before 
the next annual convention of the A. B. A., 
in New York City. Although removal to 
the seat of Government possesses certain 
merits, there are serious considerations in 
taking any step that would transfer head- 
quarters from the nation’s financial center. 











Symposium on 
AMERICAN PARTICIPATION IN EUROPEAN 
ECONOMIC REHABILITATION 


VIEWS OF LEADING AMERICAN BANKERS AS TO CURRENCY, 
CREDIT, FOREIGN DEBT, EXCHANGE, AND 
TRADE ADJUSTMENTS 


(Epiror’s Note: In view of the significant developments at the Genoa Conference 
and the difficulties encountered in reconciling political as well as economic requirements 
in Purope, it is of paramount importance to ascertain from the most reliable sources 
what the proper and practical attitude of this country should be in regard to various 
definite proposals for international adjustment of currencies, erchanges, debts, and credit 
mobilization, which have a vital relation to our own prosperity. With the object in view 
of crystallizing the best judgment Trust COMPANIES Magazine has sought the views of 
leading American bankers and trust company officials, which are submitted herewith. 
The questions propounded relate to advisability of Federal Reserve participation in a 
suggested London conference of great Central Banks of issue; participation in proposed 
international conference on credits; maintenance of the gold standard; methods for sta- 
bilization of exchanges; adjustment of foreign debts to our Government and investment 
of American capital in foreign securities. The dominant note in the following statements 
is that the United States should proceed cautiously, avoid foreign entanglements and 


assist Europe through private channels of investment rather than through Government 
or official action.) 


AMERICA’S INTEREST IN INTERNATIONAL CREDIT, 
CURRENCY, AND ECONOMIC STABILIZATION 


CHARLES H. SABIN 


Chairman Board of Directors, Guaranty Trust Company of New York 


have 


The most casual review of the recent fi- which now dominate in that country 
nancial record of the European nations dis- been definitely abandoned and there is re- 
closes the fact that their credit has suffered stored due respect for life, 
every variety of disaster. These disasters tract, and labor. 
have included enormous capital depreciation, The benumbing effect of this credit situa- 
unparalleled increase in funded debts and tion upon commerce in Europe is felt today 
of promises to pay represented by currencies throughout the entire world. 


property, con- 


The excessive 
no longer supported by reserves of gold or depreciation of the exchange values of cur- 
silver, impairment of industries through the rencies, whether regarded as cause or as 
destruction of plants, losses by war of _ effect of conditions in any country, in itself 
trained personnel in industry and commerce, raises a barrier to international trade that 
and very heavy reductions in the volume of is very difficult to surmount. A vicious circle 
both domestic and foreign trade. In one is created, as imports essential to industry 
creat area, Russia, that basic element of are restricted, and exports dependent upon 
credit, moral risk, is now so undermined imported materials are in turn limited. 
that there is practically complete collapse of | Other countries, the sources of raw mate- 
national credit. The result is commercial rials and food supplies, lacking their cus- 
and financial isolation, which will be broken tomary European markets, are in their turn 
down only when the remainder of the world compelled to diminish the volume of their 
is convinced that the astounding principles imports from those very districts where in- 
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dustry languishes from the loss of foreign 
outlets for their goods. 
Numerous Stabilization Plans Proposed 
The credit 
bankers, 


specialists of the 
statesmen, and have 
more than three been dis- 
cussing the problem of breaking this vicious 
circle. 


world, the 
economists, 
now, for years, 
One plan after another has been pro- 
It is recognized by all that the key 
situation must be found in loans— 
loans on such a large scale and covering such 


posed. 


to this 


long periods as to give reasonable hope of 
a renewal of normal industry, the restora- 
tion of exports, and the cessation of yearly 
government deficits during the term of this 
financial assistance. 

At the Brussels conference the Ter Meulen 
scheme was and approved, this 
implying the selection by a group 
of international bankers of satisfactory col- 


suggested 


scheme 


lateral in the several countries and the issu- 
ance of long-term debentures 
this collateral. In the United States an 
effort was made to establish, under the 
terms of the Edge Law. a powerful foreign 
financing corporation with a capital of $100,- 
000,000, the purpose being to utilize Ameri- 
can investment funds to stimulate the ex- 
port of such commodities and equipment as 
should serve to rehabilitate trade, industry, 
and transportation in the foreign countries 
urgently in need of such aid. This ambitious 
plan is still in abeyance, although certain 
smaller corporations have undertaken 


based upon 


sim- 


ilar financial operations in support of cotton 
and other raw material exports. 

All these numerous plans, however, have 
been largely checked 
by the political and credit obstacles which 


in their development 


lie in the path of any action on the scale 
required by the necessities of the situation. 
Every scheme which is presented implies a 
very heavy draught upon the confidence of 
investors in the character of the political 
purposes and practices of the 
countries. 

It is recognized that in all these distressed 
nations there are available assets which af- 
ford collateral for loans; that indus- 
tries exist and are well developed; that there 
are laborious and thrifty populations: and 
that all the necessary organization for ac- 
tive production and trade is available. All 
of these, however, are to a large extent at 
the merey of political influences, and until 
the world sees that these influences are of 
a kind to inspire confidence, the necessary 
aid in the form of extensive long-term cred- 
its will be limited. 


borrowing 


good 
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Looking to United States for Relief 

It is especially to the United States, the 
country possessing the greatest financial 
strength, that would-be borrowers abroad 
are looking today. It is realized that in no 
other land can be found capital resources 
in the volume required for the task of set- 
ting the European financial and economic 
house in order, and the attitude in the 
United States has been mainly one of watch- 
ful waiting, although 
amounts have already made to coun- 
tries where it is believed that the political 
or moral risk is good. 

It would seem advisable to have the Fed- 
eral Reserve System represented in any gen 


loans in considerable 
been 


eral conference of representatives of central 
and State banks of 
ways and 
rency issues. 
Europe 
Federal 
System's 


issue called to consider 
restricting cur- 
Our political relations with 
and the peculiar position of our 
Reserve banks do not preclude the 
such a capacity. 
Rather, the System would be enabled more 
effectively to 


means of paper 


usefulness in 


devising such 
means as have been suggested because of its 
peculiarly And there is no 
a discussion of finan 


co-operate in 


strong position. 
reason to assume that 
cial policies would bring embarrassing politi 
eal consequences. 


ate, in 


moder 
harmful effects of 
excessive paper currency issues would stimu 
late international commerce to the advan 
tage of the United well as of 
other countries. The fact remains, of course, 
that country must work out its 
financial program. Nevertheless, a co-ordina 


Success, however 


overcoming the 


States, as 


each own 
tion of policies and programs should prove 
helpful to all concerned. 


American Financial Representation 

The representation of the United States 
by competent and economists at a 
conference in Europe to provide for the mo 
bilization and distribution of international 
credits would likewise be desirable. Cur 
rency and credit problems are closely re 
lated and the credit resources of this coun 
try will necessarily be relied upon in formu 
lating any comprehensive plan of interna 
tional borrowing. No grandiose plan is likely 
to succeed, but it is not to be assumed that 
a conference would on this account find no 
field for helpful co-operation. 

The United States would share in the 
benefits, commercial and industrial, result 
ing from a restoration of an effective gold 
standard abroad. But revaluation of 
foreign currencies formerly on a gold 
seems to be the only alternative to complet: 
repudiation. 


bankers 


some 


basis 
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Use of Our Gold Reserves 


A redistribution of the world’s gold re- 
serves, of which we hold an unusually large 
share, may in time be effected gradually 
through readjustment of internationa! trade 
balances, Meanwhile, the _ redistribution 
hastened in some cases by direct 
private loans of gold, made in accordance 
with plans which may be adopted for the 
resumption of currency redemption in one 
country or another. But until a particular 
country’s paper currency is adequately re- 
stricted and its budget and the balance of its 
international payments are such as to make 
possible the continuance of 








may be 












effective 











eur- 
rency restriction, the borrowed gold could 
not be retained in a free market, and save 
in a free market the gold would not repre- 
sent the maintenance of an effective gold 
standard. 

An international currency would not pro- 
vide a means of overcoming existing ex- 
change difficulties. The fundamental fac- 






tors in exchange stabilization are economic. 
In the last analysis, therefore, permanent 





stability of a currency’s exchange value will 





reached only by way of restriction of cur- 
rency and balancing of budget, resting in 
turn upon the ability of a particular govern- 
ment to sufficient 






raise revenue. Capital 











TO FOREIGN 


















I have no doubt 
of this 


that the financial interests 
recognize the 











country great benefits 
which would accrue to American agriculture, 
commerce and industry from the economic 
and political stabilization of Europe, but the 
destinies of European nations are, after all, 
in their own hands. When those things are 
which are necessary to win the confi- 
it will be found 
that not even the tragedies of the World War 
can change the immutable law that money 
and credit always tend to flow in the direc- 
tion where they can be 
profitably employed. 

It may well be, however, 
Reserve System 



































done 






dence of American investors, 








most and 





safely 





that the 
can effective 
countries by maintaining a strong 
position. The marketing of for- 
issues in this country is effected far 
readily in the present circumstances 
the position of the Federal Reserve 
anks is strong, than was the case two years 


Federal 
aid to 





render 





foreign 






banking 





eign 






nore 





vhen 
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levies do not really solve the problem. It 
is the share of current national income, no 
of accumuated capital, that the State can 
command which counts. 
stitute can 
thrift. 
Whether willingly or unwillingly, we must 
grant liberal extensions of time in the pay- 
ment of the bulk of debts due the United 
States Government by foreign governments, 
or continue to forego receipts. Fortunately, 
what must be will be advantageous to 
ourselves as well as to the debtors. 
American 


No permanent sub- 


be found for productivity and 


also 


interests in 
than 
broader 


these 
upon 
development of 


problems is 
stronger the 
The the American 
banker’s acceptance market and discriminat- 
ing investment of American capital abroad 
should be encouraged. After the experiences 
of recent years, we are more conscious than 
ever before that our own prosperity cannot 


appears surface. 


be divorced from that of the remainder of 
the world. We are now feeling seriously 
the effects of reduced consumption in mar- 


kets abroad, and we are likely to be open- 
minded in meeting the conditions upon which 
these markets can be restored when what 
we have called the moral risk is seen to be 


once more reasonably good. 







POWERS OF FEDERAL RESERVE SYSTEM WITH RESPECT 
TRANSACTIONS 


HON. W. P. G. HARDING 


Governor of The Federal Reserve Board 








ago when the situation was the 


reverse. 


The Federal Reserve Board has a full 
appreciation of the importance and magni- 
tude of the work that must be done. I may 
add, however, that both the Federal Reserve 
Board and the Federal Reserve banks must 
observe the limitations imposed upon them 
by the statutes under which they operate, 
and that the functions of the Federal Re- 
serve Board are mainly supervisory rather 


than administrative. 
eral Reserve banks, 


The powers of the Fed- 
with respect both to do- 
mestic and foreign transactions, are clearly 
defined in the Federal Reserve Act. 


Federal Reserve Act Provisions 
Subject to the approval and regulations of 
the Federal Reserve Board each Federal Re- 
serve bank has power “to deal in gold coin 
and bullion at home or abroad, to make loans 
thereon, and to contract for loans of gold coin 
or bullion, giving therefor, when 


necessary, 
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acceptable security, including the hypotheca- 
tion of United States bonds or other  se- 
curities which Federal Reserve banks are 
authorized to hold,” and “to open and main- 
tain accounts in foreign countries, appoint 
correspondents, and establish agencies in 
such countries wheresoever it may be deemed 
best for the purpose of purchasing, selling 
and collecting bills of exchange, and to buy 
and sell, with or without its indorsement, 
through such correspondents or agencies bills 
of exchange (or acceptances) arising out of 
actual commercial transactions which have 
not more than ninety days to run, exclusive 
of days of grace, and which bear the signa- 
ture of two or more responsible parties, and 
to open and maintain banking accounts for 
such foreign correspondents or agencies.” 

These are the powers granted Federal Re- 
serve banks by the Federal Reserve Act with 
respect to foreign financing. The Federal 
Reserve banks must always be prepared to 
rediscount for their member banks and, as 
their name implies, they are essentially “re- 
banks.” They hold the entire legal 
reserves of their member banks as well as 
the gold reserves against Federal Reserve 
notes in actual circulation, which amount 
about $2,150,000,000. They are not 
permitted to invest in term securities 


serve 


now to 


long 


CO-ORDINATION OF 


TRUST COMPANIES 


except and bonds of the Government 
of the United States, nor are they authorized 
to invest in obligations of foreign govern- 
ments. The essential principle of the Fed- 
eral Reserve Act is liquidity. 


notes 


Bankers’ Acceptances in Relation to World 
Trade 

The volume of prime bankers’ acceptances, 
whether drawn in dollars or in sterling, or 
in any other currency, is directly related to 
the volume: of the world’s trade, which in 
turn is affected by financial and economic 
conditions. It follows, therefore, that any- 
thing which can be done properly to improve 
and stabilize conditions abroad will have an 
important bearing upon domestic commerce 
and industry. This country, which before the 
war debtor on the world’s balance 
sheet, is creditor nation and 
financially as well as 
changes in conditions 
abroad. A large part, probably 40 per cent. 
of the world’s gold stock is held in this 
country and much interest naturally attaches 
everywhere to any question as to how the 
banking resources of the country can be 
utilized, without detriment to domestic in- 
terests, in bringing about a gradual restora- 
tion of more conditions 


was a 
now a large 


affected, 
commercially, by 


as such is 


norma! abroad. 


INTERNATIONAL CREDIT AND 
CURRENCY POLICIES 


CHARLES A. HINSCH 


President, Fifth-Third National Bank of Cincinnati, Ohio, and former President of 
American Bankers’ Association 


I hesitate somewhat to undertake to ex- 
press my views of the very important sub- 
ject which you bring to my attention. It is 
pretty hard to form an opinion without 
knowing all of the facts, and we are, as 
you know, far from the base of the negotia- 
tions conducted at Genoa. I believe that 
the Administration acted wisely in de- 
ciding not to send an accredited delegate to 
this conference, because the economic prob- 
lems now being discussed should first be 
threshed out by the European nations con- 
cerned. America can and should at the 
proper time do everything in her power to 
bring about a restoration of more stable eco- 
nomie conditions in this distracted terri- 
tory. 

I think that the Federal system 
should be represented in the event of a con- 
ference of the representatives of the great 
central and State banks of are 
to consider plans to co-ordinate currency and 


Reserve 


issue, 


credit and 
about reduction of and paper 
currencies. In this connection, it would 
seem to me that this conference should give 
consideration to an international agency 
along the lines of the Ter Meulen plan to 
mobilize and distribute international credits 
to countries that can give necessary guar 
antees. The plan submitted by Mr. John J 
McHugh, president of the Mechanics and 
Metals National Bank, as chairman of the 
Commerce and Marine Committee of the 
American Bankers’ Association, could fur 
nish the necessary credits. If this plan were 
to be adopted, it would seem that the solvent 
governments of Europe should guarantee the 
credits extended in addition to the collateral 
pledged by nationals. 


policies devise means to bring 


note issues 


Imperative to Maintain Gold Standard 
It is imperative that the gold standard be 


maintained, and in this connection I do not 
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approve of any change in the gold unit value. 
The currencies, however, should be read- 
justed in harmony with the gold standard, 
and the Allies should take action to prevent 
Germany and Russia from turning out addi- 
tional fiat currency. I am not prepared to 
state just how we should use our excessive 
gold supply, but if it can be utilized in some 
practical way to stabilize the financial status 
of the distressed nations, it should be done. 

Pressure should be brought upon the dis- 
governments of Europe to the bal- 
ancing of their government budgets. This is 
the only way in which the international ex- 
can be permanently and 
adjusted. 


tressed 


changes 


torily 


satisfac 


Investment of Capital in Foreign Securities 


[I fully the investment of 
\merican capital in prime foreign securities, 
provided, however, that can be 
through investigation of banking 
houses of unquestioned ability and integrity 
that the securities are safe beyond peradven- 
Prior to the war, England, 
held large gold 
were large purchasers of 
North and South America. 
operation of the this 


approve of 


assurances 
viven 


ture. France 
and 

securities in 
Through the 
gold been 


and Germany reserves, 


they 


war, has 
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transferred to this side of the Atlantic, and 
unless we utilize the gold properly, instead 
of being a benefit to the world, it will be a 
positive obstacle to the economic progress 
of the world. 

I favor a tariff which will take into con- 
sideration the difference in the costs of liv- 
ing in this country and abroad. Labor costs 
at the present time in many lines are higher 
than they should and we should only 
give protection to American labor upon a re- 
adjusted The tariff should not be 
high enough to either create a monopoly for 
capital or for labor—this being in the inter- 
ests of all the people. 


be, 


basis. 


Liberal Treatment of Allied Debt Problem 


I do the cancellation of the 
debt due us the Allies arising from 
the war, but I do believe in granting liberal 
time extension and refunding provisions in 
dealing with these obligations. We may and 
probably will not collect this debt for many, 
many years; some of it we may 
never be able to collect, but in the meantime, 
this will place us in a strong position where 
we can prevent nations from spending large 
amounts of money in armament, and in this 
way tend to insure the peace of the world. 


favor 
from 


not 


possibly 


INDISPENSABLE TO 


EUROPE? 


JAMES SPEYER 
Of Speyer & Company, Bankers, New York 


We naturally 
provement of 


are concerned in the im 
conditions 


buyer 


abroad, inasmuch 


as we seller on a large 
and 
natural re- 
sources, surplus crops and increasing output 


of manufactured 


and 
international markets, 
in outlets for our great 


are a 
scale in are in- 
terested 
goods. The importance of 
foreign commerce to us should, however, 
be exaggerated. 


not 
Undoubtedly, foreign com- 
enhances our prosperity, 
for this reason, if for no other, we fol- 
with sympathetie interest effort 
for better trade conditions 
ibroad which might result in increased pur- 
chasing power of Europe. This should not, 
however, justify us in embarking upon any 
scheme of European co-operation which in- 
olyes 


merce 
and 
low 


materially 


every 


or suggestion 


unnecessary entanglements for us. 


Aid Through Private Channels 
effort on our part must prove 
until the European nations, among 
themselves, actually give proof of that real 
co-operation, which, unfortunately, seems 
lacking today. While direct assistance and 
co-operation on the part of our Government 
must necessarily 


Any 
tive, 


abor- 


be limited, there is no rea- 
son why co-operation through private effort 
along established lines should not continue 
on an increasing scale. I refer, particular- 
ly, to the granting of credit by our banks 
and bankers, and the purchase of foreign 
securities by investors. This is a practical 
business, and a effective way to im- 
prove trade and exchange for countries de- 
serving help, and does not 


very 


compromise the 
financial position of our Government or its 
just claims against 


foreign nations. 
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ESSENTIALS OF BUSINESS CONDUCT MUST BE 
RECOGNIZED 


CHELLIS A. AUSTIN 
President, The Seaboard National Bank of New York 


Measurable advance in meeting world re- 
construction problems is dependent on prac- 
tical business procedure. This is based, first 
of all, on careful consideration by thorough- 
ly informed and competent authorities of 
the weighty financial and economic matters 
involved. Business difficulties require busi- 
ness treatment. Problems of business can- 
not be handled in any satisfactory or lasting 
way through the process of 
bargaining and adjustment. 
amply proved at the 
What 
tion of financial and economic phases of the 
with respect to the re-establish- 
ment of productivity and the renewal of con- 
fidence. It is, for example, a very hopeful 
and significant sign that the Reparations 
Commission has appointed a committee to 
and report to the Commission on 
the conditions under which the German gov- 
ernment could foreign loans to assist 
in the solution of the reparations question, 
and, naturally, there has been much interest 
in the acceptance by Mr. Morgan of the Com- 
mission’s invitation to be a 
committee. 

For America’s help to be extended in the 


mere political 
This has been 


Genoa Conference. 


is needed is more concrete considera- 


situation 


consider 


raise 


member of that 


OBSTACLES TO AMERICAN REPRESENTATION 
EUROPEAN ECONOMIC PARLEYS 


rehabilitation of Europe, in a manner really 
useful to Europe as well as beneficial to our- 
selves, it is an absolute requisite that serious 
and productive effort be made in Europe, 
wherever necessary, to balance budgets, to 
effect national economies and to correct the 
glaring evils of currency inflation. It is, 
perhaps, too much to hope that the fog of 
foolish theories and the miasma of un 
healthy political and social doctrines will 
immediately clear away, but, at least, there 
must be recognition of the essentials of busi- 
ness conduct, most important of which is 
absolute respect for the sanctity of contract. 
Since the Washington Conference on the 
Limitation of Armament, it has been increas- 
ingly apparent that broad, sympathetic and 
effective American participation in the re- 
building of Europe will be postulated on the 
evidence of a Europe’s 
part to advance practical business procedure 


real disposition on 


for rehabilitation, and to curb expenditures 
for military purposes. 

Meanwhile, constructive can be 
made by the wise carrying on of negotiations 
for the refunding of Allied obligations to the 
United States, and the reasonable and safe 
development of the market, in foreign trade, 
for American 


progress 


bankers’ acceptances. 


IN 


GEORGE S. MUMFORD 


President, Commonwealth Trust Company of Boston, Mass. 


It is talk about the wisdom of 
having America participate in the economic 
reconstruction of Europe, but when we come 
down to practical details it is not so clear in 
what way and through what agencies Amer- 
ica can do this. That the Government of the 
United States should be represented is ad- 
mittedly unwise; in fact, nobody at the 
present time advocates such a proceeding, 
and why should the Government as such 
mix up in a matter which certainly is not a 
function for which the United States Gov- 
ernment was created? 

With the acceptance of this idea evidently 
by certain prominent European bankers, 
there occurs to their minds the possibility 
that the next best agency that would really 


easy to 


be the head of its 
Reserve banking system. This sug 
wide of the mark 
It is now generally accepted in this country 
to be extremely unwise for our Federal Re 
Board to originate any banking and 
economic policy even for the banks of this 
country to adopt. The system was organized 
for the specific purpose of advancing credits 
and currency to the commercial banks of the 
country, and the way in which this can be 
done is clearly defined by statute. The Fed 
eral Reserve system certainly is not a 
ernment agent in the that the 
central banks in Europe are. A 
tive of this system would not 
presence at a 


represent America would 
Federal 


gestion seems to be very 


serve 


GoV 
sense great 
representa 
really by his 
European conference be rep 

















resenting either any banking interest or the 
Government of the United States. He could 
do no more than advise and express his per- 
sonal opinions. 

There seems to be an idea in Europe that 
because the Federal Reserve system has a 
huge surplus of gold on deposit, its represen- 
tative in a European country could coolly 
agree to have some of this gold transferred 
here and there in Europe as he deemed 
This is the real foundation for the 
desire to have an American representative 
present at a general European economic con- 
ference. 


wise. 


The suggestion is, of course, absurd 
if for no other reason than that the gold 
really belongs to the commercial banks of 
this country that have deposited it. At 
rate they alone can withdraw it 


any 


from the 


vaults of the Federal Reserve system. 

No solution has yet been attempted in this 
country of the problem of making any Amer- 
ican, going to Europe for an economic con- 
real 


ference, a representative of the finan- 





AMERICA SHOULD ASSIST 
ECONOMIC TROUBLES 


J.F SARTORI 
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cial and banking power and purposes of the 
‘United States. Representatives of our prom- 
inent banking houses can and do sit in on 
conferences over terms of loans to be made 
to various European governments, but thus 
far this is the only kind of representation 
we have had in Europe in an economic sense 
since the war. 

It can serve no 
Americans sit 
the 
Their 


good purpose to have 
in conference for considering 
restoration of international 
would only mislead Euro- 
peans as to the nature of their credentials 
and would raise only false hopes and 
pectations. It though 
chants were learning how to 
with foreigners with intelligence 
liberality, and to do this without 
operating through groups or trade organiza- 
tions. 


credits. 
presence 


ex- 
mer- 
their 


looks as our 


conduct 
business 
and c0- 
The chief thing necessary is the avoid- 
ance of artificial disturbance of natural eco- 
nomic laws. 





IN SOLVING EUROPE’S 


President, Security Trust and Savings Bank of Los Angeles, Cal. 


The rehabilitation of Europe is a matter 
of great the United States, 
and if the United States can assist in 
ing the economic problems of 
out 


consequence to 
solvy- 
Europe with- 
in the political com- 
plications of the Continent. I think it should 


do SO. 


becoming involved 


It seems to me, therefore, advisable for a 
representative of the Federal Reserve Board 
to take part in the 
tatives of the great 


conference of represen- 
central and State banks 
of issue to consider plans to co-ordinate the 
currency and credit problems, and to devise 
means to bring about a 
and paper 

It seems hardly possible that harm could 
come to the United States from such partici- 
pation, and we should lend the weight of 
our influence and the benefit of our viewpoint 
toward non-political efforts to restore the 
economic and financial conditions in Europe. 
Reduction of note issues and paper curren 
cies is an end greatly to be desired, and 
though such a conference might not itself be 
able to effect a reduction, it might, through 
discussion of 


reduction of 
currencies. 


note 


ISSUES 


the problems involved, lead 
the way to a solution. Such a _ represen- 


tative should not be able to commit the Fed- 
eral Reserve Board or the United States Gov- 
ernment to any course of action. 





For much the same reasons it 
advisable for the United 
expert banking 
judgment at a conference in 
ganize an 


seems to me 
States to be 


repre- 
sented by and 
Europe to or- 


agency to 


economic 


international mobilize 


and distribute international credits to coun- 
tries that can give the necessary guarantee. 
I have no specific plan of international 


eredit mobilization 
as the most 


and 
desirable. 


extension to 


suggest 


Restoration of Gold Standard 

The United 
standard and 
today, is 


States, as 


free 


the only gold 
gold country in the world 
interested in bringing about co- 
operation in restore the gold 
standard. Consent on the part of the United 
States to any plan looking toward 


seeking to 


revalua- 


tion of currencies and change in the gold 
unit value to currency may be objected to 
on the ground that such action might react 


harmfully upon our own gold standard posi- 
tion. In view of the apparent impossibility 
of establishing certain of the European cur- 
upon the old parity, 
revaluation plan may be 


rencies some sort of 
necessary. 


Our present excessive gold supply should, 


in my judgment, be held until international 
trade has been re-established on a basis 
which will result in the withdrawal of a 
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portion of these funds for payment of trade 
balances, or until the investments by the 
people of the United States have reached a 
point which require the export of gold for 
purposes of payment. It does not seem de- 
sirable to withdraw any of this excess gold 
upon the basis of credit extensions to Euro- 
pean countries for purposes of re-establish- 
ing a gold standard. 

The stabilization of international  ex- 
changes can, in the last analysis, be secured 
only through the re-establishment of normal 
international trade relations. To this end a 
reduction in the reparations payment, in the 
expenditures for military and naval estab- 
lishments, with consequent lessening of costs 
would seem essential, for 
only in this way can a balancing of govern- 
mental budgets be obtained and a 


of government, 


cessation 


AMERICA’S AID CONTINGENT UPON ADOPTION 
SAFE ECONOMIC MEASURES IN 


TRUST COMPANIES 


in the issue of paper currencies be brought 
about. Either higher taxation or improved 
methods of tax collection must be enforced 
in certain countries. I favor the broader 
development of the American Bankers’ accep- 
tance market, the investment of American 
capital in prime foreign securities, if the 
proceeds are to be devoted to constructive 
purposes, and a moderate tariff with provi- 
sions for reciprocity. More adequate ma- 
chinery for the extension of foreign short 
and long term credits will be of little value 
until a be established 
in the European countries. 

I favor the 
tension and 
European 


basis for credits can 


liberal time ex- 
provisions to the 
payment of their 
debt of some eleven billions of dollars to the 
United States. 


granting of 
refunding 
states in the 


OF 


EUROPE 


OLIVER C. FULLER 


President, First Wisconsin National Bank and First Wisconsin Trust Company of Milwaukee 


Three phases of the international credit 
situation can be distinguished since the arm- 
istice. In the first phase, banks 
and exporters were furnish 
credit for financing exports to Europe with- 
out stint and without regard to 
condition. This could not last because it ig- 
nored, first, the limits to our own credit ex- 
pansion and second, the superficial nature 
of European buying When credit 
expansion had reached alarming proportions 
in this country and European conditions 
were seen to be increasingly unstable, Ameri- 
ean zeal for credit financing of exports eased 
off rather abruptly. 


American 


disposed to 


Europe's 


power. 


The second phase was that in which vari- 
ous plans were brought out for advancement 
of credit on the basis of approved security 
furnished by Europeans either directly or 
through their governments. This was to be 
done by American foreign trade financing 
corporations. The idea was that large cor- 
porations with capital subscribed by banks 
would be better able to carry the burden of 
long-term credits than individual banks or 
corporations engaged in trade. From the 
point of view of American export trade, this 
was a good enough idea, but it contemplated 
mainly American export expansion, and was 
not particularly an effort to help 
things in Europe. 


stabilize 


Assure Safety to American Investors 


We have now been for some time in the 


third phase in the development of our 
thought. It is now felt that the initial im 
pulse toward the re-establishment of normal 
international economic relations must come 
from Europe itself. are bluntly as- 
serting that Europe must put its house in or- 
der before it can expect 
This is an unpleasant way of putting it. 
What we really mean is that the average 
American investor will not hazard his money 
in Europe 
degree of safety He wants to see currency 
inflation government budgets bal 
anced and expenditures for armaments cur 
tailed. This is very natural and logical. The 
Genoa Conference was projected out of this 
kind of logic. 

Suggestions 
last few months 
lishment of eredit mobilizing 
This involve two things—a 
pooling of international credit resources and 


Some 
any help from us. 
unless he 


can see a reasonable 


stopped, 


made within the 
toward the 


have been 


looking estab 
sort of 


would 


some 


agency. 


a like pooling of the securities or guaran 
tees that the individual borrowing countries 
could offer. Such a plan as this would mean 
the setting up of complicated international 
machinery and, moreover, the primary back 
ing for such’ international discounting 
agency would have to come from this coun 
try. So far none of the plans incorporating 
this idea have met with any general accep 
tation for the reason that none of them hav« 
seemed practicable. general dis 
position to say that the actual application of 


There is a 
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any plan for international credit mobiliza- 
tion must await the return of European sta- 
bility along the lines indicated in the 
ceding paragraph. 

Our conclusion is that this country should 
show every disposition to be helpful, but at 
the same time should stick to the sound in- 
point of view. Ours is the 
position. It is good policy for 
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itors to help their debtors to get on 
feet. But 
debtors in 


their 
there are certain steps that our 
Europe must take themselves. 
They only can reform their public finances 
and compose their political quarrels. 
they do these things, the international situa- 
tion will likely work itself out along 
old and familiar lines and without the adop- 
tion of extraordinary means. 


Once 


very 








ECONOMIC SOLUTION 















The road to 
lies through 


economic 
Paris and 


occupies a 


peace in 
nowhere 


Europe 








else, as 
position in Euro- 
pean affairs analogous to that of the United 
States Senate in the political structure of 
may not be 
Wishes and views 
but she has the veto power over 
those of other countries involved. The rela- 
tions between France and Germany are the 
key to the situation in Europe at the present 
time. France wants tangible proof that she 
is going to be guarded against attack, and it 
is a state of mind that can be remedied only 
when she feels herself secure and 
yond peradventure. 





France 





today 

















this She 





country. 
force her own 


able to en- 











make her 














controlling, 












































safe be- 
Even in France I found 
an increasing realization that the Treaty of 
Versailles cannot be executed as written. 

facing facts with common 
sense, courage and clarity of vision. Eng- 


























England is 

















land is convinced that economic barriers 
must be removed and that great sacrifices 




















must he 


made to accomplish this. 





















We cannot have really 
anything approaching real prosper- 
ty in the United States until Europe is on 
the mend. 


satisfactory busi- 








ess or 

















We are part and parcel of a great 
vorld economic system. 











Distress, anywhere, 





reacts on us and the present great derange- 
ment in Europe cannot help being a tremen- 
lous drag upon our own advance. In other 
words it is good business to help build up 
The writer that the de- 
moralized condition of German finance, cur- 
rency and industry, and the unsettled state 
f the Reparations question, constitute the 
nost though by no means 
he only obstacle. to an early revival in Eu- 


me 
| 














Europe. believes 












serious obstacle, 














WAITS ON POLITICAL PEACE 


MORTIMER L. SCHIFF 
Of Kuhn, Loeb and Co., New York 


ESSENTIALS TO ECONOMIC RECOVERY IN 


BENJAMIN M. ANDERSON, JR., 
Economist, Chase National Bank of New York 


America can be of help to Europe in vari- 
ious ways. We should review our whole re- 
lationship to the interallied indebtedness 
with a view to having it settled, not tempo 
rarily, but on a permanent basis in keeping 
with sound finance, practical economics and 
all our moral obligations.. We can help by 
giving our disinterested counsel and advice. 
Europe has confidence in the good faith and 
unselfishness of purpose of the United States 


and will listen to us. We should make a 
prompt determination of policy regarding 
the property still held by the Alien Prop- 


erty Custodian. 
leadership in 


We must give constructive 
establishing the principle of 
the sanctity of private property. Finally we 
should make our own capital available to 
the maximum degree for industrial and eco- 
nomie rehabilitation throughout the world, 
not through inter-governmental advances, for 


we want governments to keep out of 


busi- 
through our investors buying for- 
eign securities. 


ness, but 


EUROPE 





PH.D. 





Before the 
struction 


processes of economic recon 


can become operative there must 
be drastic reforms on the Continent of Eu- 
rope itself. Taxes must be greatly increased 
and public expenditures greatly diminished 
so that current revenues will not only meet 
current expenditures, but also suffice to per 
mit some amortization of public debt. Float- 
ing debts must be funded into long-term is- 
Drastic currency reform is called for, 
aimed at an early restoration of actual gold 
redemption or of redemption of the local cur- 
reney in gold exchange. In Great Britain a 
restoration of the old gold parity should be 
looked for. 


sues. 


Continental belligerents will do 


best to establish lower gold 


pars. 
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A rational economic settlement of the Ger- 
man indemnity question must replace the po- 
litical settlement dictated to Germany in the 
spring of 1921. Trade relations within Eu- 
rope must be made far freer than they are 
now. Industry in Europe must be revived. 
Schemes for stabilization of exchange rates 
which do not strike at the underlying diffi- 
culties are futile and harmful. Similarly to 


FUNDAMENTAL CONDITIONS OF 


TRUST COMPANIES 


be ruled out is the scheme for an interna- 
tional foreign exchange bank to stabilize ex- 
change. Essentially the same may be said 
for the proposed foreign exchange Clearing 
House—a Clearing House which would not 
“clear.’’ It could function only if the United 
States Treasury or American bankers con- 
tinually made good the debits of the Euro- 
pean members of the Clearing House. 


INTERNATIONAL 


CO-OPERATION 


GEORGE E. ROBERTS 
Vice-President, The National City Bank of New York 


The problem of restoring international 
trade divides itself into accomplishing those 
things which a nation must do for itself, 
and those things in which the nations must 
act together. In the present disorganized 
state of trade there is greater need for the 
use of credit in getting the movement started 
than in ordinary times, while the uncertain- 
ties which exist make all business more diffi- 
cult and credit naturally harder to obtain. 
First of all the conditions essential to credit 
is the maintenance of an orderly state of 
society. which includes a stable government 
having the support and willing obedience of 
the people, recognition of property rights, 
general willingness on the part of the people 
to work and maintain an effective state of 
industry. These are the foundations of credit 
everywhere; and the more clearly it appears 
that they are understood and the benefits 
thereof recognized by all classes, the better 
the credit of a people will be. 

The current regular expenditures of the 
governments should be met by taxation, as if 
the ability to pay taxes is low, there should 
be unhesitating courage to reduce expendi- 


tures correspondingly. The people must be 


TRADE RELATIONS AND 


brought to a realization of the necessity of 
paying their way, and of the futility of such 
expedients as printing currency to 
Treasury deficits. In short, every 
should be made to get industry and 
back upon a sound and normal 
Subsidies and regulations hampering busi- 
ness, originally arising from war conditions, 
should be done away with. 

In addition to these 
may be 
there 


meet 
effort 
trade 


basis. 


basic conditions it 
desirable that in some 
shall be a mobilization of resources, 
upon the general theory embodied in the ter 
Meulen plan. When these things have been 
done on the side of the nations desiring to 
import and to obtain credit, the re- 
sponsibility for a revival of trade will be 
shifted to the nations having a surplus of 
products for export, and which are the ac 
customed 
When the 
deficiency 


countries 


goods 


source of materials and supplies. 
which have a natural 
of supplies for the sustenance of 
their population and the operation of their 
industries have done all that it is in their 
power to do, the exporting countries blessed 
with a wealth of natural 
somehow find a to do their part. 


PRODUCTION MUST BE 


countries 


resources must 


way 


RESUMED 


JAMES B. FORGAN 
Chairman of the Board, First National Bank of Chicago 


The fundamental trouble with the present 
international situation is due to the unbalan- 
cing of international trade relationships. 
The only manner in which the world can be 
brought back to a more normal position is 
by restoring the delicate mechanism of inter- 
national trade and relationship as it existed 
before the war. Production must be restored 
to that large area of the world where, for 
one reason or another, it has ceased. 

There is no hope of a satisfactory settle- 


ment of the Allied Debt question until Euro 
pean ministers of finance know what they 
must face in the years to come and ascertain 
that the demands made upon them 
pable of fulfillment. But exchanges cannot 
be stabilized until the printing presses cease 
working, and the printing 

working until budgets 
and budgets cannot be balanced as long as 
the demands made upon countries exceed 
their capacity to pay. To be sure, the for 


are Ca 


presses cannot 


cease are balanced, 
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giving of reparations and Allied debts will 
not settle the question in itself. These debts 
should not be forgiven without a quid pro quo. 

It seems to me that there can be no real 
question of financing Europe until the more 
fundamental questions are settled. I believe 


that when these questions have been satis- 
factorily adjusted, then we may take steps 
to assist Europe temporarily in order that it 
may be enabled to resume operations more 
quickly than it could without such 
anee. 


assist- 


A PRACTICAL SOLVENT: DEVELOP AMERICAN 
ACCEPTANCE CREDITS 


PAUL M. WARBURG 


Chairman, International Acceptance Bank, Inc., New York 


No single conference will be able to devise 
a “cure all” for our ills. A thousand steps 
will have to be taken in removing obstacles 
rebuilding bridges before we shall find 
our way out from the present wilderness, 
and the more these steps lead back to indi- 
vidual initiative and away from artificial 
measures, the more rapid will be our prog- 
and the more solid our ground for per- 
manent improvement. 


and 


ress, 
Every conference will 
do some good in this regard; even those that 
appear to fail in producing any constructive 
measure will prove useful in laying bare the 
Which, after all, must be 
understood before we 


topography 


thor- 
oughly begin to 
build 

That Unele Sam will ultimately be repre- 
sented at and 
take an active part in their deliberations. is 
a most promising and cheering thought for 
those of us who believe that 


can 


some of these conferences, 


America has a 
duty to perform, and that the world was not 
created to consist of air-tight compartments, 
which men might thrive and 
their fellow-neighbors might 
starve in others. 


in some of 
feast, while 
suffer or 

In its process of convalescence the world 
will reach the turning point when the force 
of the economic thought will have conquered 
the sway of the political point of view. 
While, in respects, things appear to 
darker than there is no doubt 
that the forward march of the economic 
thought has very marked and deter- 
that in the end we may confi- 
expect it to prove irresistible. The 
stronger the world’s will to return to the 
gold basis, the more inevitable will be Amer- 
duty to co-operate in 


some 
LOOK ever, 
been 
mined and 


dently 


ca’s devising plans 


accumu- 


that would bring her unduly vast 
lation of gold into a position of wider serv- 


When the 
some of the 
will be 


moment and 

European countries 
ready to return to their antebellum, 
or a modified system of free gold payments, 
we may, in my opinion, find it 
imely to go before Congress and ask for an 


proper comes, 


strongest 


personal 


amendment 
years, 


that, for a certain number of 
would give the Federal Reserve 
Board the power to permit member banks to 
accept finance drafts drawn by 
countries completing their fiscal and finan- 
cial rehabilitation. Just as much as, be- 
fore the creation of the Federal Reserve sys- 
tem, British granted large accept- 
ance credits to syndicates of American bank- 
ers in times when gold exports 
threatened our country, so we ought to be 
placed in a position where we can offer the 


banks of 


bankers 


excessive 


services of American banking syndicates in 
order to strengthen and protect European 
countries striving to return to an unadul- 
terated gold standard. It is unnecessary for 
me to repeat that this would be only one 
of many other steps and one of the final 
ones, safely to be taken only after the ful- 
fillment of a number of preliminary 
ments, with which we all are fully familiar. 

There cannot be any doubt that in the 
financing of a re-convalescing world, Ameri- 


require- 


can acceptance credits will play an 
tant part and that, therefore—in 
the present lull—we must not 
forts of further developing 
our acceptance methods 


impor- 
spite of 
relax our ef- 
and perfecting 
and facilities, and 
of consistently broadening our discount mar- 
The further we advance in this regard 
the clearer will it become to all that a world 
wide reliable discount market will prove the 
keystone of our entire banking structure. 


kets. 


We are apt to overlook progress made un- 
der the discouraging impression of the many 
that immediate 
final advance. We have to look back into the 
complete darkness 
emerge in order to 
dread social 
menace endangering the world, that unnatu- 
ral obstructions in the way of trade are fast 
crumbling down, and that all 


needless delays impede an 


whence we begin to 
remember that we need 


no longer bolshevism as a 


sorts of wild 
theories are making room again to old sound 
and traditional thinking. In this healthy 
development the much maligned conferences 
have played a most helpful. if not a decisive 
role. 
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ACHIEVEMENTS AND OBJECTIVES OF THE CHICAGO 
COMMUNITY TRUST 


IMPORTANT SURVEYS AND APPLICATION OF FUNDS 


M. HADDON MACLEAN 
Vice-President, Harris Trust and Savings Bank of Chicago 


(Eprror’s Note: In order to help stimulate practical activities of the various Com- 
munity Trusts and Foundations organized under the leadership of trust companies in 
nearly fifty cities throughout the country, Trust CoMPpaANIEs Magazine is publishing a 
series of articles descriptive of the actual work that has already been accomplished, and 
which is under way in different cities. In recent numbers of Trust COMPANIES Magazine 
the accomplishments of the Clevelund Foundation, the pioneer organization, were de- 
scribed. In the following article the activities and very interesting results thus far 


obtained through the Chicago Community Trust are set forth In succeeding numbers 


the work of other active Community Trusts and Foundations will be described.) 


FRIEND said to me recently that he tiple trusteeship as worked out in New York 
regarded the organization of Com- City and in Buffalo, but it is believed to be 
munity Trusts as one of the most in- equally effective. It is reported that a num 

teresting of recent developments of trust ber of our leading trust companies in Chi 

company and banking service, and he wished eago have been uamed as trustees of funds 

that people generally could be better in- for the Community Trust in wills which 

formed concerning the movement. Since have been written. 

comments of this kind have come from many 

sources, it is with pleasure that I accede to 

the request of the editor of this magazine 

to present some facts in regard to the Chi- 

cago Community Trust. 

Chronologically The Chicago Community 

Trust belongs to the pioneer class, having 

been organized in May, 1915, by Mr. Albert 

W. Harris, president of the Harris Trust 

and Savings Bank. The general plan of or- 

ganization followed is that of the Cleveland 

Foundation, the history of which has been 

presented in this magazine by Mr. Hayes. 

According to the original plan in Chicago, 

the principal of the funds was to be in 

charge of the Harris Trust and Savings 

Bank as sole trustee. This was due to the 

fact that the original gifts were contributed 

by members of the Harris family. 

It is now agreed, however, that a donor 

may select any trust company in Chicago to 

hold and invest his funds, the part available 

for distribution being turned over to the Chi- 

cago Community Trust, and the committee 

in charge of the trust wishes it distinctly 

understood that any trust company will have 

exactly the same treatment and the same 

consideration in the administration of af- 

fairs as the Harris Trust and Savings Bank. 


This method differs somewhat from the mul- M. Happon MacLean 
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Funds Available by Chicago Community 


Trust 


Like some other Community Trusts, the 
one in Chicago has not at the present time 
great funds available for use. The fund con- 
sists of a little over three-quarters of a mil- 
lion dollars. While the larger part of this 
came from gifts from the family of the late 
Mr. N. W. Harris, recently other 
like Mr. Bernard A. Eckhart of 

have made substantial contributions. 
dition to this, the Community Trust has 
advised of a number of wills which 
have been written, either naming the Trust 
as the direct beneficiary of funds, the in- 
come of which will be used at the discretion 
of the Trust Committee for charitable pur- 
poses in Chicago, or naming the Community 


donors, 
Chicago, 
In ad- 


been 


Trust as the final referee or beneficiary in 
institutions which are named in wills 
cease to operate or to function properly. 
The specific purposes for which the in- 
come from the funds of the Chicago Com- 
munity Trust may be used are: 
charitable institutions, whether 
by private donations or by taxes; 
scientific research for the 
human suffering; caring for children and 
the helpless; aiding in the reformation of 
victims of vice and crime; improving living 
and working conditions: 
for recreation: 
mestic 


case 


assisting 
supported 
promoting 
alleviation of 


providing facilities 
encouraging social 
and promoting 

and measures for the prevention 


and do- 


hygiene; Sanitation 


and sup- 


pression of disease. 


Since accomplishment must ever loom 


large in a discussion of new machinery for 
philanthropic undertakings, it 
to state that the total disbursements of the 


may be well 
Chicago Community Trust 
hing of its organization, January, 1916, to 
December 31, 1921, have $115,869.11, 
$54,593.77 by appropriations of the Trust 
Committee and $61,475.34 in accordance with 
stipulations of the donors. The 
and philanthropies assisted were those en- 
dorsed by the responsible citizenry because 
they had met vital needs. They represented 
undertakings as divergent as day 


from the begin- 


been 


charities 


nurseries 
and a School of Civies and Philanthropy, or 
Christian Associations and United Charities. 
An organization having funds available for 
emergencies may in time of financial 
Save the day for an institution of 
value to the community. 


Stress 


great 


Studies and Investigations Undertaken 


While 


causes 


making 
has always 


contributions to worthy 
been an important fea- 
ture in the work of the Chicago Community 
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Trust, this is not by means its 
function. Like the Cleveland Foundation, 
it has always recognized the prime impor- 
tance of studying local needs in order that 
they may be met scientifically. It has there- 
fore undertaken and carried out several 
very valuable studies and investigations of 
great value to social workers and the city 
at large. 


any sole 


An interesting piece of work was that in- 
augurated in 1920 for a study of health con- 
ditions in Chicago—especially a study of the 
institutions in the city for the care and 
treatment of the sick and disabled. The out- 
lining of a community-wide program with 
respect to such activities had been urged by 
many individuals and organizations. At a 
meeting of fifty prominent physicians and 
health authorities the Community Trust was 
specifically asked to undertake such a study. 
Accordingly, after a preliminary canvass of 
the situation, the Community Trust Com- 
mittee appointed a Medical Plan Commis- 
sion, with Dr. James B. Herrick, one of the 
leading medical men of the city, as chair- 
man, and set aside funds to be used by the 
Commission in its work. Out of this grew 
an elaborate study on Pre-Natal Care, later 
referred to, which is regarded as the first 
unit in the larger general plan. 


Three Important Surveys Conducted 


The Chicago Community Trust has thus 
far conducted three important surveys, and 
is at engaged upon a fourth. 
one on Americanization, the other on 
ing of Non-Family Women, have already 
been published, and the third, on Pre-Natal 
Care, is now in press. I am indebted to Mr. 
Frank D. Loomis, Executive Secretary of the 
Trust, for detailed information in regard to 
the Surveys, and their immediate results, as 


present Two, 


Hous- 


well as for a summary of the report not yet 
published, and for facts in regard to the one 
now being conducted on the jail situation in 
Cook County. 


Americanization Survey 


The Americanization Survey, the first one 


undertaken, resulted in the organization of 
the Chicago Americanization Council, which 
includes representatives of sixty Americani- 
zation Some public meetings have 


which 


Agencies. 
been held at various questions relat- 
ing to Immigrants, have been discussed, and 
bulletins have issued to the 
Agencies on matters of general interest. 

A Sub-Committee on Patriotic 
tions last year arranged for community cele- 
brations for the Fourth of July all 
Cook County, at which prizes 


several been 


Celebra- 


over 


were given 
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for the best Americanization features in 
their programs. The same committee is 
planning for larger activities this year. A 
Sub-Committee on Immigration came to the 
rescue of the State Immigrants’ Commission 
when the appropriation for its maintenance 
was vetoed last year, by the Governor. The 
committee raised money and carried on the 
important activities of the Commission until 
the Immigrants’ Protective League could be 
reorganized to take over the work. The 
Council also has Sub-Committees on Educa- 
tion of the Immigrant, Naturalization, 
islation and Membership. 


Leg- 


Survey on Housing of Non-Family Women 
The Non-Family 
Women immediate principal re- 


Survey on Housing of 
had as an 
sult the appointment of a special committee 
in the Division of Work for Girls of the 
Council of Social Agencies, which first took 
up the question of Housing as related to the 
women leading industries, 
businesS colleges, art schools, ete. A mem- 
ber of the furnished money to 
pay the salary of a special investigator who 
worked six weeks visiting than 150 
leading and institutions, inquir- 
ing how their women employees or students 
not living at 

The arranged for a 
ference of public and private benevolent or 
commercial Room Registry Bureau at which 


employees of 
committee 


more 
industries 


home were housed. 


committee has con- 


the question of standards in placing women 
in private homes will be discussed, 
is hoped that certain minimum standards 
will be adopted. The committee 
plans, also, to have leaflets printed instruct- 


and it 
at least 


ing young women, who are strangers in the 
city, how to proceed to find suitable homes. 


Survey on Pre-Natal Care 

The Survey on Pre-Natal Care, soon to be 
published, will be the most pretentious from 
a scientific standpoint of any of the Surveys 
yet attempted by the Chicago Community 
Trust. It with a difficult subject in 
a new field, and has involved very careful 
original “The Report,” accord- 
ing to Mr. Loomis, “will consist of 102 pages 
and will be without any question the most 
comprehensive and thorough study which 
has yet been made on this subject in any 
American city. It will recommend the for- 
mation of a Council of the twenty-eight 
agencies engaged in Pre-Natal work in Chi- 
cago and other agencies or individuals who 
may be particularly interested in the 
The calling of a conference for 
purpose is contemplated by 
in this field.” 


deals 


research. 


sub- 
this 
leading workers 


ject. 


Survey of Jail Situation in Progress 


The Community Trust is now engaged in 
a Survey of the Jail Situation in Cook 
County. This Survey is being made at the 
request of the County Commissioners in view 
of the need of a new jail. The Survey is 
being directed by Dr. George W. Kirchwey 
of New York, internationally known crim- 
inologist. This Survey is not yet completed, 
“but,” says Mr. Loomis, “it is safe to say 
that it will offer two principal recommenda- 
tions, the first dealing with some immediate 
improvements to be made in the County Jail 
administration, providing for the removal 
from the present building of certain classes 
of prisoners, first 
women. 


especially offenders and 


recommendation will 
deal with the building of a new jail some 
time in the future and with certain other 
features of the jail problem, such as the 
establishment of a separate and 
Detention Home for all 
lishment of a plan for a 
scientific care of 


The second general 


permanent 
women, the 
better and more 
mentally deficient 
hospitals rather than in the jail 
and improvements in the matter of bail 
bond. There is very widespread and popu 
lar interest in the subject of this Survey, 
and a large number of civie and 


estab 


sick or 


classes in 


social or 


ganizations of the city are co-operating in 
a, 

I have thus tried to indicate in a 
way the scope of the activities 
by the Chicago 
increases the 


general 
undertaken 
Foundation. As the income 
will expand. The Chi 
Trust’s definition of itself 
is an earnest of its intention for the future. 
It is “a trust established in the community 
as an aid and convenience to the people of 
the community 


work 
eago Community 


in accumulating and conser\ 
ing trust funds for charitable purposes, and 
in using the income of such funds in 
which will be most beneficial and most truly 
expressive of the community philanthropy.” 


ways 


Preventing Duplication of Effort 


In the making of surveys experts are al 
Ways called in, and their work 
to the public with the assurance that if Is 
accurate as to fact. the Chicago 
Community Trust is eager 
operate with other interested i 
social welfare, and its policy is to undertak« 
only those studies for which there is an in 
mediate need, and which it is in a positio 
to pursue satisfactorily than an 
other organization. So much effort has bee 
wasted in philanthropic work in the pas 


is presented 


Moreover, 


always to co 


agencies 


more 


Continued on page 558 

















DEVELOPING OUR FOREIGN BANKING FACILITIES UPON 
A PERMANENT BASIS 


REGAINING PRESTIGE IN INTERNATIONAL FINANCE 
PHILIP B. KENNEDY 


Vice-President, First Federal Foreign Banking Association of New York 


NoTe: The 
trade and the 


(Epiror’s 


finance foreign closing of 


liquidation of a number of 


{merican bankers 


number of foreign 


organized to 
branches of important 


Vew York banking institutions, has created an impression that the United States, either 


through lack of co-operation or indifference, 
banking power. 
not share that pessimistic view, but on the contrary emphasizes the fact that 


hecome the world’s greatest 


hankers are 


world trade and financing.) 


ANKS as 
have had to adapt 
difficulties which 
trade a year and a half ago. 
of reaction 
normally 
gerated 


well as business concerns 
themselves to the 
beset our foreign 
As the period 
several years of ab- 
foreign trade and 
the world’s buying 
certain development work 
given up and its value lost. The well 
seasoned firms engaged in foreign trade have 
mostly carried through and will be able to 
continue their foreign business without seri- 
ous interruption. Although banks engaged 
in foreign financing have had to pursue cer- 
tain economies during a period of decreased 
foreign there has real 


succeeded 

large 
ideas of 
after the 
was 


exag- 
power 
war, 


business, been no 
backward step. 

A number of banks especially organized 
for financing foreign trade have either been 
placed in liquidation or their activities cur- 
tailed, but 
field which 
credit. 
tivities 


there has been no failure in this 
would have injured American 
The orderly winding up of these ac- 
has proceeded without hardship to 
our trading firms. It is simply a 
not going ahead with plans which were laid 
out at a time of expanding foreign business. 
A number of branches of American banks 
in foreign countries have been closed because 
cal business in these centers was not suffi- 
cient to justify maintaining expensive facili- 
Relatively few such branches were 
and American trade has ade- 
juately handled in these territories through 
the services of local correspondents. A num- 
er of our banks recalled representatives 
ho had been sent out to various territories 
render general this is of 
inor importance. new foreign 


ease of 


ties 


closed been 


assistance, but 
Certain 


has relinquished its great opportunities to 
The writer of the following article does 


imerican 


profiting by previous tests and adapting themselves to new conditions in 


branches have been opened in the past two 
years and certain newly established branches 
have developed their 

handling their 
correspondents 
relations and in 
relations much 
American banking 
very well 
decreased business. 


position. American 
foreign 
have 
certain 
more 


banks 
through 
their 
these 
whole, 
have 


business 
maintained 
made 
active. On the 
facilities 
sustained in 


Cases 


abroad 


been spite of 


Attention has been given to the tendency 


of a number of banks to practice economy in 


foreign trade service and publicity. 
be said on the other hand that these banks 
had spent money this 
way during a period of expanding business 
and further that the need for these services 
was at least 


It could 


very generously in 


temporarily decreased. Our 
banks are still rendering very helpful serv- 
ice facilities to their clients. Reliable 
eign trade information is today 
available to our exporters to a 
gree than ever before. The facilities of the 
United States Bureau of and Do- 
mestic Commerce are being in- 

through more generous 
appropriations and the 
banks is not as heavy as it 


for- 
probably 


greater de- 


Foreign 
steadily 
creased 
sional 


Congres- 
burden on 
was years ago. 
Indirectly American banks have assisted 
our trade by floating many foreign loans in 
this market. This has helped to rectify ex- 
change and has put our traders on a better 
competitive basis. There is no reason to feel 
that American banks have lost faith in for- 
eign trade or that they are unwilling to ex- 
tend ample facilities. Normal banking fa- 
cilities for foreign trade are today excel- 
lent and sound business has no difficulty in 
finding accommodation. 
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Adverse Economic and Political Conditions 
Abroad 


Yet there is undoubtedly a feeling that 
our financial institutions should do more to 
assist other countries and increase the mar- 
ket for American products. Wide attention 
Was given a year ago to large plans for for- 
eign financing, but sufficient support was 
lacking. More and more the conviction has 
increased that foreign political and economic 
conditions must slowly work their way out 
and that there is no miraculous solution for 
the embittered and unsettled situation in 
certain foreign countries. As yet no 
economic understanding exists 
leading countries. Without it 
fidence will be limited. 


real 
among the 
business con- 
Our banks are giv- 
ing very serious thought to the international 
situation and are undoubtedly willing to co- 
operate in a large way just as soon as con- 
ditions justify. 
American banks can 
their facilities more and more to changing 
needs. The Federal Reserve system may 
find a way to co-operate more closely with 
Government banks in other countries. The 
new Acceptance Regulations of the Federal 
Reserve Board make it possible to utilize 
the wide acceptance discount market for 
financing a longer cycle of time in our for- 
i This will be an undoubted ad- 


nevertheless adapt 


eign trade. 
vantage as producers realize that they can 
obtain foreign financing by the acceptance 
method prior to delivering ocean shipping 
documents. A manufacturer can set aside 
a certain percentage of his output for for- 
eign trade and finance this percentage as 
foreign trade from the beginning of the in- 
dustrial 
ceptance 
therefore, 
ices, 


process. Banks specializing in ac- 
financing for foreign trade can, 


find a wider field for their serv- 


Co-operation with Inland Banks 
As an example of a constructive sugges- 
tion for improving our foreign banking fa- 
cilities may be mentioned that offered by the 
First Federal Foreign Banking 
of New York to inland banks. This is an 
offer of co-operation. Being an Edge Law 
bank it is not legal for the First Federal 
Foreign Banking Association to take regular 
deposit accounts; this means that no ques- 
tion of competition for deposits can arise. 
The offer of the First Federal Foreign Bank- 
ing Association to act as virtually a foreign 
department for an inland bank may be ex- 

plained, as a matter of general interest. 
The mechanism of the co-operation is sim- 
ple. In the handling of import business, the 


Association 


COMPANIES 


First Federal Foreign Banking Association 
will act as “agent and attorney-in-fact” of 
the inland bank in opening credits abroad in 
favor of foreign shipping to the 
inland bank’s customer. As is well known 
to bankers, National banks in this country 
are forbidden to guarantee the credit of a 
customer. The Federal Reserve Board has, 
advised the National banks in the 
that they can au- 
thorize a seaboard bank to act as agent or 
attorney-in-fact for the bank itself, which 
takes active responsibility as principal and 
in effect employs the bank which specializes 
in international 
transaction. 


conceris 


however, 


Federal Reserve system 


business to conduct the 


Handling of Export Business 

In the handling of export 
same principle is adopted. 
exclusively 


business, the 
The inland bank 
with its and 
makes what terms it handling 
his foreign transactions along with his do- 
mestic ones. It takes from him his docu- 
mentary drafts and advances him money 
against them. It sends these on to the inter- 
national bank for collection and 
On the basis of the interest it 
the documentary 
the merchandise 


deals customer 


sees fit for 


financing. 
acquires in 
evidence of ownership of 
being exported, the bank 
draws on the first Federal Foreign Banking 
Association. The international bank 
takes this “financing draft” of the inland 
bank, puts its acceptance upon it, and at 
once puts it out in the open discount mar 
ket, making the proceeds of the discount im 
mediately available to the inland bank. The 
co-operative acceptance thus created should 
become a bill of exceptionally high 
acter. It is an “eligible bill,” and repre 
sents the joint and liability of two 
banks. 


how 


char 


several 


Acceptance Facilities 

Under the section of the Federal 
Act creating “Edge Law” banks (section 
25A) it is provided that acceptances created 
on the basis of import and export transac 
tions in which there are documentary drafts 
covering commodities and merchandise are 
and are not subject to the 
usual “ten per cent. limitations.” Bills draw) 
on the Edge Law bank by other banks are 
also given special privilege. By virtue of 
this, the total of that inland 
bank can put through under this system has 
no fixed limitation. If it consists of diversi 
fied exportation by different con 
cerns, or is otherwise warranted by 
banking discretion, it 


Reserve 


“secured credits” 


business one 


several 
sound 
can be expanded t 


(Continued on page 55S 














“THE ESTATE-GRAPH:” A DIAGRAM WHICH SIMPLIFIES 
WILL WRITING AND ESTATE DISTRIBUTION 


A SIMPLE DEVICE WHICH HELPS TO SECURE NEW TRUST BUSINESS 


ROY K. THOMAS 
Trust Officer, Chicago Trust Company 


(Eprror’s Note: At the last Mid-Winter Conference of Trust Companies Mr. Lucius 
Teter, president of the Chicago Trust Company, called attention to a new chart devised 
by the trust department, styled “The Estate-Graph,” which was being used with good 
results in stimulating interest in the preparation of wills. Following is a description of 
the chart, and how it is used.) 


TOPIC which aroused much interest crystallize into action his intention to make 

at the last annual Mid-Winter Con- a will or a trust estate. In this connection 

ference of the Trust Companies of the Estate-Graph (a reproduction of which 
the United States in New York was the is presented herewith) used by Chicago 
question of personal solicitation of estate Trust Company was mentioned, and we have 
and trust business. The discussion revealed had frequent inquiries from other trust com- 
various methods and _ publicity § materials panies as to its nature and effectiveness. 
used to induce the prospective customer to Chicago Trust Company, in September, 


ESTIMATED VALUE OF ESTATE AFTER PAYING ALL DEBTS 
Total of Previews Cobar 
Lemdort fur Ketabbeheng Loving Trests Now §__ 
Rainncr Remaining to Desteiinetion at Death § 
Then tenes So te ern fr 








ESTATE-GRAPH, A SIMPLE DIAGRAM WHuIcH HELPS THE LAYMAN TO PLAN FOR THE 
CONSERVATION AND ULTIMATE DISTRIBUTION OF His ESTATE 
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1921, decided to try 
personal 


out the plan of active 
solicitation of trust business. We 
found that stalking the trust business 
prospect in his own lair was entirely differ- 
ent from clinching trust with a 
man who has come into our office to offer us 
the inguire further about 
some service which has brought to his 
attention by publicity matter. This latter 
prospect generally was found to have quite 
definite ideas as to the plan of his estate, 
and it was only a matter of 
further details. In solicitation, 
even our old customers we often 
little thought had been given by 
the man to the matter of his will and his 
estate. We had to arouse the interest of 
person in planning his estate and 
make it easy for him to carry out his plan. 
We wanted to place something in his hand 
constant reminder and aid. Among 
other things we worked out the device which 
we named the “Estate-Graph.” 


soon 


business 


business, or to 
been 


working out 
personal 
among 
found that 


such a 


as a 


Chart Is Self Explanatory 

It really needs little explanation. It is a 
chart which the various 
which an estate may be distributed. It helps 
the maker to visualize his plan. It pro- 
vides for the apportionment of his estate 
into a living trust, outright gifts at his 
death and testamentary trusts. These in 
turn are cross-divided as to beneficiaries, 
whether immediate family, relatives and 
friends, or charities. The chart when filled 
out in accordance with the individual's 
plan is an excellent memorandum to be 
handed to his attorney for the drawing of 
the will or trust agreement. 

As stated, the charitable 
gifts is made. It is part of our service in 
helping plan advise concerning 
charitable or community gifts, and, inciden- 
tally, to encourage such gifts. Will records 
will disclose that the majority of charitable 
gifts in wills are not made with adequate 
safeguards to assure fulfillment of the tes- 
tator’s real wishes. We aim to help the 
giver to place such gifts upon a sound basis. 
There is a feature of the inheritance tax 
laws of many States which should encourage 
the naming of charities as contingent 
ficiaries. 


suggests 


Ways in 


suggestion of 


estates to 


bene- 
A testator, after naming his bene- 


ficiaries, makes provision for the contingency 
of their prior death, especially in the créa- 
tion of trusts. 
relatives or strangers in these contingencies. 


He generally names remote 


Under such inheritance tax laws the be- 
quests would be taxed at the rate applicable 


to such remote relatives or strangers which 


TRUST COMPANIES 


is always the highest 
charity is so 


whereas 
named it is exempt 
estate avoids this higher rate. If 
ter is brought to a testator’s attention he 
might prefer to give to a local charity or 
community than to such persons. 


rate, when a 
and the 


the mat- 


Stimulates Interest in Will Making 
The chief interesi 
is, of course, in the 
has in use only 
that no 


in this “Estate-Graph” 
results it obtains. It 
the first of the 
results can be 
We, however, have found out that 
stimulate estate-making ; 
that it helps a person to work out his plan; 
that it will shorten the delay in the actual 
drawing of the attorney, and 
that it helps to impress upon the customer 
the importance of planning the disposition 
of the estate in the 
has spent his life. 
The average 
fused when 
terms of a 


been since 


year, So conclusive 
reported. 


it does interest in 


will by his 


creation of which he 


person become Con- 
he sits down to work out all the 
will, immediate and contingent. 
This is one of the main reasons for procras- 
tination in the matter. 
to think systematically 
sion. 


seems to 


The chart helps him 
and without confu- 
Altogether, our present experience in 
dicates that the 
helpful device in 
new trust 


“Estate-Graph” will be a 


our campaign to secure 


business. 
~ - 2 
 e 


ELIMINATING WASTE IN TURNOVER OF 
BUSINESS CAPITAL 


The extent to which efficient metropolitan 
bank service aids and commercial 
houses to eliminate waste in the utilizing of 
capital is indicated in a series of instructive 
display advertisements put out by the Irv- 
ing National Bank of New York. A recent 
report of the Hoover Committee of the Fed- 
erated American Engineering Society con 
tains some rather startling figures as to the 
aggregate waste in industry due to lack of 
economical methods in manufacturing, de 
lays in shipments and collections. 

The Irving National directs 
its specialized departments 
signed to get more 


business 


attention to 
which are de 
out of the dollar 
for its customers by speeding up commercial 
transactions. 


power 


Maximum speed is secured by 
the direct private wire system; the bills of 
lading department which shipments. 
locates freight cars and prevents delays in 
releasing capital invested in goods in transit 
Another feature is quick and accurate serv 
ice in collections, transfer of 
securing credit information 
tic as well as foreign 


traces 


and il 
domes 


funds 
through 


sources, 











COMEXTIT III 


FRAUDULENT USE OF TRADE ACCEPTANCE AND ITS 
PREVENTION 


RECENT CASE ESTABLISHES PRECEDENT FOR LEGAL REDRESS 


W. F. H. KOELSCH 


President, New Netherland Bank of New York and former President of the National 
Association of Credit Men 


(EpiTor’s NOTE: A recent test case 
following article is associated 
trade acceptance, 


suggestion that 


States to protect the trade acceptance similar to the Bad Check Law.) 


© much has been said about the abuse 
instrument 

now used to good advantage as a sub- 
stitute for the open account, that the recent 
successful prosecution for the fraudulent use 
of a trade acceptance has attracted country- 
wide attention. For the purpose of proper 
identification, and as a matter of future 
record the following essential facts sur- 
rounding this important result should be 
clearly established. 

The issue was that of The People of the 
State of New York vs. Rubin, the defendant 
having been indicted in December, 1921, by 
the Grand Jury of New York County 
charged with the crime of grand larceny in 
the first degree alleged to have com- 
mitted through false pretense or false repre- 
sentation by which 
was with stealing the 
from a bank 
the trade acceptance. 
evident from the start that Dis- 
Attorney Joab H. Banton realizing the 
importance of the issue would move for an 
early trial, which followed a_ few 
March 7, 1922. The case was put 
into the hands of his chief assistant, Ferdi- 
nand Pecora, and before Justice Isidor Was- 
servogel and a special panel of jurors in the 
Criminal branch of the Supreme Court the 
issue was tried. 


of the trade acceptance, an 


been 


defendant 
sum of 
discounted 


means said 
charged 
$5.107.05 where he 
It was 


trict 


weeks 
later, on 


On the second day of the trial after the 
icceptor of the draft and co-defendant 
Schwartz had testified for the people that 
the acceptance in question and all others 
signed by him and drawn by the defendant 
Rubin, were without any consideration and 
not for sold and delivered, the de- 
fendant pleaded guilty, and in consideration 


goods 


brought by the bank with which the 
established for the first time 
which carries out the form, but does not fulfill the 
tion, constitutes a crime, and as such is punishable. 


{merican bankers make a united effort to secure legislation in the 


writer of the 
fraudulent use of a 

underlying obliga- 
Vr. Koelsch makes the very timely 
various 


that the 


of his admission of guilt, he was sent to the 
city prison for a term of sixty days. 


New Legal Precedent Established 

The prime importance of the 
prosecution of this case is reflected in the 
fact that it established for the first time 
that the use of trade acceptances, which are 


successful 


trade acceptances in form only, but not in 


Wm. F. H. 


President New Netherland Bank of New York City 


KoOELSCH 
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reality, constitutes a crime and is punishable 
as such. The punishment of the defendant 
was secondary in importance to the judicial 
pronouncement established in this important 
case. 
Just 
court, 
Pecora, 


before sentence was imposed by the 
Chief Assistant District Attorney 
among other things, stated to the 
court that it was quite clear that a person 
who negotiates a trade acceptance, which 
upon its face sets forth that the obligation 
of the acceptor thereunder arose out of the 
purchase of merchandise from the drawer, 
whereas in truth and in fact there never 
Was any such purchase of goods by the ac- 
ceptor from the drawer, that such an act 
clearly constitutes the employment of a false 
representation as a 
money. 


means to obtaining 


Comment of Prosecuting Officer 


The final comment of this able prosecut- 
ing officer, after the plea of guilty had been 
accepted by the court, should receive the 
widest possible publicity. Mr. Pecora ren- 
dered the business community a great serv- 
ice when he said: 


*‘Now that this Court has declared it to 
be a crime under our (N. Y.) statutes for 
one to obtain a discount of a trade accep- 
tance, which he knows does not represent 
an obligation, on the part of the acceptor, 
arising out of the purchase of merchandise 
from the drawer, | feel it my duty to state 
that the District Attorney of this County 
will not in the future look with favor upon 
any application for mercy which may be 
made in the case of any other person who 
may be convicted of such a crime.” 
While it is true that there have been 

abuses employed in the use of the trade ac- 
ceptance, it is now a satisfaction to know 
that certain abuses are punishable under the 
criminal law. For this, great credit is due 
to the District Attorney of New York 
County. There are other abuses despite the 
missionary work done by who spon- 
sored this useful credit instrument when it 
was first put into use. Considering the com- 
paratively short time the trade acceptance 
has become a part of our commercial finan- 
cing this is not surprising. Even the check, 
long in vogue, is abused, and yet who would 
advocate that it be placed in the discard? It 
was not until the Bad Check Law was 
adopted by so many States—largely due to 
the efforts of the National 
Credit Men—that: some of 
of the checking 
eurbed. 


those 


Association of 


the worst abuses 


system were materially 


COMPANIES 


Proper Scrutiny of Trade Acceptance 

That the trade acceptance 
credit instrument in both our foreign and 
domestic trade is now universally recog- 
nized. That there are merchants or dealers 
who have not yet fully digested this is not 
at all surprising, in view of the fact that 
there are still bankers who are as yet quite 
in the dark as to the value of trade accep- 
tances when properly used. The important 
case mentioned surely proves that no other 
commercial credit instrument 
readily to the detection of fraudulent use 
trade acceptance. $y proper 
scrutiny of such paper a banker may keep 
in much closer touch with the operations of 
his customer than is possible under the open 
account one fraught with many 
dangers and often very much abused with 
far less opportunity for detection of fraud. 

There is no doubt but that the publie au- 
thorities in their consideration of this im 
portant case had in mind the position of the 
trade acceptance as defined by regulation of 
the Federal Reserve Board, wherein it states 
in Section V that a 
draft or bill of 
seller on 


useful 


is a 


lends itself so 


as does the 


system 


trade acceptance is a 
exchange, drawn by the 
the purchaser of goods sold and 
accepted by purchaser. Referring to 
evidence of eligibility for rediscount of trade 
acceptances it is specified that it should be 
drawn so as to evidence the character of 
the transaction, which may be by a stamp 
or certificate affixed by the acceptor or 
drawer in a form satisfactory to the Federal 
Reserve 


such 


bank. In the case of the People 
vs. Rubin the trade acceptance was drawn 
in such form. This regulation 
it clear that a consignment of 
conditional sale of goods cannot be consid 
ered “goods sold.” Thus it will be seen that 
the status of the trade acceptance as now 
used is clearly defined by the Federal Re 
serve Board (Regulation A series of 1922). 


makes 


also 


goods or a 


Growth of Trade Acceptance Business 

That the trade acceptance plays no small 
part in commercial banking today may be 
seen from the following figures included in 
the last report of the Federal Reserve Bank 
of New York were discounted for 
member banks in 1921 domestic trade accep 
tances amounting to over $33,321,000, 


There 


while 
the total of bankers’ acceptances discounted 
was in excess of $25,192,000. 

While the total of 
counted in 1920 
of bankers’ 


trade acceptances dis 
$41,564,000, the total 
was $70,654,000 
the trade accep 


was 
acceptances 
These figures indicate that 


Continued on Page 566) 











PRESENT AND PROSPECTIVE STATUS OF RAILROAD 
SECURITIES 


VARIOUS PROBLEMS IN CONNECTION WITH PROPOSED CONSOLIDATION 
OF SYSTEMS 


A. M. SAKOLSKI, PH.D. 
Statistician for L. F. Rothschild & Co., New York 


(EDITOR'S NOTE: 
of business until the 
cing of their 


There can be 
nation’s carriers are 


an instructive 


no genuine 


return to normal and permanent revival 


again placed upon a basis of adequate finan- 
current operating necessities as well as to provide the 
needed expansion of railroad facilities. The 
development of resources and opening of new territory. The 


sinews for urgently 
pathfinders to increased 
following article deals in 


railroads are the 


way with conditions governing outstanding securities and the problems of 


operation and increased efficiency that must be met.) 


ANKS, 
eral 
roal 

of sound, stable investments. Of something 
twenty billions of dollars of railroad 
capital securities, the savings banks of the 
country hold about one billion dollars; and 
other financial and insurance companies be- 
tween three and four billions. Most of these 
holdings are in trust and represent the col- 
lected accumulations of millions 
of people—the poor as well as the rich. It 
is of great public importance, therefore that 
railroad credit and that the 
railroad companies be maintained in a pros- 

The nation cannot afford 
serious impairment of rail- 


trustees 
still 


securities 


investors in gen- 
that prime rail- 
have all the elements 


and 
recognize 


like 


savings or 


be preserved, 


perous condition. 
to undergo any 
road solvency 


Limitations Placed on Railroad’s Borrowing 
Capacity 

In the general decline in security 

during and following the war, railroad obli- 


values 


gations have suffered. This 
to the financial strain oc- 
hecause of Government operation, 
but also to the intensified struggle of the 
railroads in bidding for capital against the 
competition of national governments, muni- 
cipalities, public utilities and industrial con- 
erns. In this competitive struggle the rail- 
have handicapped through 
limitations placed upon their borrowing ¢a- 
pacity 

Many railroads, 


mortgages are 


particularly 
was due not only 


casioned 


roads become 


because lien 
from 
Consequent- 
ly, they must obtain their additional capital 


funds through the sale of 


their prior 
prevented 
ssuing prime mortgage bonds. 


closed, are 


second grade or 


inferior lien obligations. 
of additional stock 
impossible, both 
sold in the open 
also because net 
sufficient to 
dends at a 
of railroad 


Moreover, the sale 
issues is, in most cases, 
because cannot be 
market at par value, and 
earnings have not been 
warrant the payment of divi- 
rate that would make purchase 
shares attractive investments. 
All this, unless changed, threatens to lead to 
excessive 


shares 


bonded indebtedness 


ponderence of 


and a 
speculative 


pre- 
inferior railroad 


obligations. 


Position of Railroads Under Transportation 
Act 

Notwithstanding the financial perplexi- 
ties and increasing operating costs, the pres- 
situation of 
many respects favorable. 
tion Act of 1920 is the constructive 
piece of Congressional legislation relating to 
railroads that 
indeed, the 
many 


railroads is in 
The Transporta- 
most 


ent economic 


has ever been enacted. It is, 
first such 
that has not been punitive in 
character. It aims to protect the railroad 
investor as well as to limit and regulate the 
activities of the carriers. 
in effect hardly two years. 
short time it has 
practical 


legislation during 


years 


The law has been 

During this rela- 
had to meet the 
required under one 
of the most serious industrial depressions in 
the nation’s history. Under the circum- 
stances it could hardly be expected that the 
outcome of the legislation would be an im- 
mediate realization of the purposes of the 
act and a complete restoration of railroad 
credit. 


tively 


severe tests 


Congress aimed to have the railroads re- 
ceive rates which would yield a fair return 
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(estimated by the Interstate Commerce Com- 
mission at 6 per cent.) on the capital-in- 
vestment. As a matter of fact the rates 
have yielded not much more than half the 
desired return. The failure to earn the 
statutory minimum return, however, 
due to the unprecedented decline in 
railroad traffic following the rate decision 
of August, 1920, and to the inability to lower 
railroad operating costs commensurate with 
the reduced volume of business. 

In recent months railroad net income has 
shown marked improvement. The prelim- 
inary returns of earnings for March, 1922, 
indicate that for the first time since the 
rate making provisions of the Transporta- 
tion Act have been in effect, the net earn- 
ings were equal in the aggregate to the re- 
quired statutory rate of return on invest- 
ment. Whether this improvement will be 
maintained is uncertain, since the heavy coal 
movement in anticipation of the strike may 
have led to a temporary expansion of traffic 
in March. There is, ground 
for the belief that betterment of net 
ings is bound to continue as further wage 
reductions are put into effect and as increas- 
ing efficiency is obtained 


has 
been 


however, good 


earn- 


from the working 
forces. 


Higher Market Values Anticipated 

It is a fair conclusion, therefore, that all 
classes of standard railroad securities should 
reach higher market values because of the 
rate making and other protective features 
of the Transportation Act. In view of the 
fact that the yields of high grade, well se- 
cured railroad bonds follow the movement 
of long term interest rates, changes in in- 
vestment conditions constitute the prime fac- 
tor influencing the trend of their 
prices. 

The situation is different with the inferior 
lien and lower grade bonds. These 
in many cases, have advanced because of the 
increased net earnings expected to result 
from the rate making and protective fea- 
tures of the Transportation Act. It is erro- 
neous to assume, however, that the Govern- 
ment guarantees in any way the safety of 
principal or of interest on any railroad se- 
curity: accordingly the market value of rail- 
road bonds that well secured by 
liens and are not backed up by large surplus 
earnings should continue to be influenced 
both by prevailing business conditions and 
by the financial standing of the individual 
railroad companies. 


market 


issues, 


are not 


Effect of Proposed Consolidation of Systems 
An important 


consideration in connection 


TRUST COMPANIES 


with railroad securities at the present time 
is the effect of the proposed plans for the 
consolidation of railroad systems. The pro- 
vision of the Transportation Act passed re- 
garding railroad consolidations in the 
United States is worded as follows: 

“The Commission 
ticable prepare and adopt a plan for the 
consolidation of the railiwway properties of 
the continental United Statcs into a limited 
number of systems. In the 
railways into such systems under such plan, 
competition shall be fully as 
possible and wherever practicable the 
ing routes and channels of trade 
shall be Subject to the 
foregoing requirements, the several systems 
shall be so arranged that the 
portation as 
and as related to the 
ties through which the 
shall be the same, 
that these systems can employ uniform rates 
in the movement of competitive traffic and 
under efficient substan- 
tially the same rate of return upon the value 


shall as soon as prac- 


division of such 


preserve d as 
erist- 
and com- 
merce maintained, 
cost of trans- 
between competitive 

values of the 


systems 
proper 
service is rendered 


so far as practicable, so 


management earn 
of their respective 

To effect the conditions 
laid down is a peculiarly vexatious problem. 


railway properties.” 
consolidations on 


In the consolidations proposed it is an al- 
most impossible task to maintain both com- 
petition and the “existing 
nels of commerce.” An adequate discussion 
of the perplexities of this 
quire an exposition of rate 
something that cannot be 
tempted in this brief article. 


routes and chan- 


would re- 
princi 
even at- 


task 
making 
ples, 


Question of Valuation 


Another provision of the Transportation 
Act is also likely to prove a serious obstacle 
in effecting voluntary railroad 
tions. This makes it mandatory 
companies to reduce or 
of their outstanding securities to the “fair 
value of their properties.” In this adjust 
ment it will be necessary to placate holders 
of all involved if the 
consolidations are to be voluntary, other 
wise there will be either a violation of con 
stitutionally protected property 
foreed through 
or other judicial procedure. 

A further perplexity in the consolidation 
problem relates to the elimination of the 
disparities in the financial and credit stand- 
ing of the railroad companies. The prosper 
ous railroad systems of the country have be- 
come financially largely 
the traffic advantages possessed in competi- 


consolida- 
on merging 
adjust the amount 


Classes of securities 


rights or en 


reorganizations receivership 


strong because of 
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their 


sisters. 


with 


“weak” 


tion physically handicapped 
Accordingly, to consolidate 
systems so as to give each the same 
earning capacity, while maintaining undis- 
turbed the customary traffic channels seems 
an impossible task. However, it is quite 
retain the present favorable 
traffic routes by merely dividing on a fair 
and equitable basis among the physically fa- 
railroad the lines of the 
systems. Under an arrangement of 
this kind there is likely to be some elimina- 
tion of the present unequal financial status 
among the leading competitive railroad sys- 
The securities of the “weak” com- 
panies taken under the wings of their more 


the 


possible to 


vored systems, 


por rer 


tems. 


prosperous sisters would have an improved 
market status, without necessarily reducing 
the market standing of bonds of the stronger 
the burden of carry- 
ing additional mileage not of a highly profit- 
able character. 


companies because of 


The outcome of the merging 
of rich and poor railroads, therefore, would 
not necessarily adversely affect the higher 
grade bonds. 

The financial involved in the pro- 
posed mergers is undoubtedly the most diffi- 
cult and complicated problem, and the one 
which is likely to fail of realization. If the 
existing railroad were “unscrambled”’ 
today and then patched together with a view 
to creating each system with the same rela- 
tive capitalization and earning power, this 
proposed status would be exceedingly short 
lived. One may as well expect separate 
trees planted at the same time to maintain 
a uniform growth and to produce the same 
quality and quantity of fruit. An equal di- 
vision of riches cannot be maintained among 
railroads any more than among individuals. 


aspect 


lines 


AVOIDING FAMILY QUARRELS 
The Detroit Trust Company 
time to time interesting little 
(ler the general caption, “You 
They present 


issues from 
leaflets un- 
and Yours.” 
some intimate instances of the 
embarrassments and troubles encountered 
as a result of the appointment of “trusted 
personal The latest 
leaflet cites a family quarrel where the va- 
rious under a 
discuss the the 
friend” been appointed 
ecutor under the will of the estate left by 
e father. The moral of the that 
such family quarrels are avoided by secur- 


friends” as executors. 


beneficiaries will 


shortcomings of 


gather to- 
gether to 


trusted who has 


story is 


¢ the impartial service of a trust company 


executor, 
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CREATING AN INDEPENDENT ESTATE 

During the thirty-three years of its exis- 
tence since its founding in 1888, the Minne- 
apolis Trust Company of Minneapolis, Minn., 
has been foremost in developing trust 
ice in the Northwest section and in cultivat- 
ing public appreciation for the advantages 
of corporate fiduciary service. It was among 
the first trust companies to extend the scope 
of fiduciary facilities to meet the require- 
ments of the living as well as to Garry out 
obligations in behalf of testators. From the 
wealth of its the Minneapolis 
Trust Company has elaborated a 
“Minneapolis Trust Fund,” which 
many refinements and new features of 
ing’ or “voluntary trusts.” 

The many-sided advantages and adaptabil- 
ity of the Minneapolis Trust Fund 
mirably set forth in a recent booklet issued 
by the company, entitled, “Creating An In- 
dependent Estate.” The argument first leads 
up to the wisdom of men of modest as well 
as large 
professions or vocations of 
ting aside from 
means certain 
constitute the independent es- 
tate. For the man of small means it offers 
a reserve for the future of his family. For 
the man it reserve or 
source of support which is the 
fluctuating course of business. For the pro- 
fessional 


seryv- 


experience 
so-called 
embraces 


“liv- 


are ad- 


those in 
sex, 

current 
securities to 


incomes, business men, 
either 


available or 


set- 
their 
sums in cash or 
basis of an 


business creates a 


free from 
man as well as for 
expert aid and allow- 
who engaged in professional 
or vocational work to pursue their activities 
without troubling 
nancial affairs. 
Special 


women it pro- 
needed 


ing those 


vides safety, 


are 
themselves about their fi- 
laid. in the 
which the 


emphasis is 
on the opportunity 
Trust Fund affords to 
and thus gain 
operate and 


booklet, 
Minneapolis 
study its operation, 
how wills 
continue to 
and hands after 
various which life in 
be linked up with the Fund is 
explained and the many special uses in em- 


assurance as to 
how will 
be in efficient reliable 
death. The ways in 
surance can 


property 


ploying funds for specific purposes such as 


settling members of families or 
for education of children, for set- 


ting up sons in business, for gifts, charities 


incomes on 


persons, 


and countless other objectives. 


Speaker Machold of the 
Assembly has 
Northern New 
Watertown, New Northern New 
York Trust related to 
the larger power, pulp and lumber interests. 


New York 
president of 

Trust 
The 


closely 


State 
the 
Company of 


become 
York 

York. 
Company is 
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FACTORS THAT WILL HELP THE EXCHANGE SITUATION 


FRED I. 


KENT 


Vice-President Bankers Trust Company of New York 


EFORE it is possible to consider the 

question as to what factors will help 

the exchange situation, it 
to understand what that situation is 
why it help. Briefly stated 
change situation is as follows: 


is necessary 
and 
needs the ex- 
The United States Dollar is at a premium 
throughout the world with negligible excep- 
tions. In the Allied countries of Europe the 
premium is greater than in the neutral coun- 
tries, and in the territories included in pre- 
war Germany and Austria, the premium on 
the American dollar is higher 
other countries of the world 
territory of pre-war Russia. 
premium Nothing 
difficult to understand, but 
that it takes 
foreign 


than in any 
except in the 
What does this 
complicated or 
merely the fact 
more paper currency units of 
countries to buy a United States 
paper dollar than was true when the paper 
money of other nations was on a 


mean ¢ 


gold basis. 

Another phase of the situation, which is 
the one that acts as the greatest obstacle to 
the trade between nations, is the fact that 
the premium on the United States dollar is 
unstable and in the case of many countries 
that it fluctuates in varying high percentages 
over short periods of a day, a week, a month 
or a year in indeterminable ups and downs. 

The next question is why should such a 
situation hamper trade and make life diffi- 
cult for the peoples of many nations. The 
shortest this question probably 
lies in the statement that rapidly fluctuating 
exchanges in large make the 
earrying on of foreign trade a huge specula- 
tion. 


answer to 
percentages 
If prices are made in 


country of the exporter, 
that of the importer, or 


the money of the 
the speculation is 
if prices are made 


in the money of the country of the importer, 


the speculation is that of the exporter. 
While to a certain extent such speculation 
can be eliminated through the purchase or 
sale of exchange for future delivery, yet the 
tax for such insurance in fluctuating mar- 
kets where it can be obtained is a heavy bur- 
den on trade and further it is impossible to 


cover all trades in such manner. While the 


causes for this continue to exist 
stabilization of the exchanges is impossible 
Such broadly stated, are inability 
of the countries requiring dollars to obtain 
them with gold, credits or services 
or any or all of them in sufficient continuing 
amounts to meet their dollar obligations. To 
the situation outlined between other coun 
tries of the world and the United States, and 
part of the 
must be added a 
exists between 
world which 


situation 


causes, 


goods, 


as a whole 
similar 


most 


general situation, 
condition which 
other countries of the 
trade with each other. 


When Gold Resources Are Exhausted 


Under normal conditions in the 
countries with a gold standard seasonable 
variations of trade are offset through ship 
ments back and forth of gold. The fluctua 
tions of exchange then limited by the 
gold points and rates in the coun 
tries concerned. When the gold resources of 
one such nation are exhausted and its people 
continue to require 


case of 


are 
interest 


more of the people of 
another nation than they can give in goods, 
services and 
will begin to 
oecurs, and 


promises to pay, its exchange 
depreciate. As this 
while exchange continues to ac 
cumulate against the country, there are go 
ing to be bills of exchange upon it offered 
in the market in greater or amounts 
from day to day that are not 


required for 
any present purpose. While necessity exists 


soon ns 


less 


in the importing country purchasing powel 
parities of commodities cannot control the 
fluctuating appreciable degret 
Such fluctuations then become primarily de 
pendent upon the opinions of those who hav: 
money to 


rates to any 


invest as exercised through the 
purchase of the surplus exchange being cr 
ated at the rates that they think will late 
bring them a profit. While purchasing powe 
parities of commodities will have a tendenc 
to follow the fluctuations of 
caused, they cannot keep up with them lb 
the markets for commodities 
carry the same liquidity that is 
the foreign 

Sentiment 


exchange s 
cause canno 
true wit 
exchange market. 


which is exercised by the pu 
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chase of surplus exchange may be as strong- 
lv affected by political events as by trade 
The rate at which foreign ex- 
changes will rule will then depend upon the 
amount 


conditions. 


available for investment or 
through the exchanges in comparison 
with the amount of surplus exchange being 
created. As the minds of men, as they 
influenced to purchase surplus ex- 
have no exact mathematical reac- 
when the exchanges leave the gold 
with a continuous disproportionate 
exchange development between countries on 
the same side for extended periods, the ac- 
tual rates at which transactions may be car- 
ried out intrinsic values. 
stance, in the case of franes, 


specula- 
tion 


may 
be stv) 

changes 
tion 


points 


have no For in 
under present 
conditions, the price of 9 cents a frane ¢ear- 
ries with it no greater 
would be 


intrinsic value than 
case the rate 
cents, or any 


true in were Say 


seven cents or eleven other 


figure 
While France for imports 
from America makes purchasing power pari- 


necessity in 


ties of commodities follow frane fluctuations 
down until franes look like a invest- 
ment for those willing and able to purchase 
them, there is really nothing intrinsic or 
more properly speaking basic about any rate 
which may prevail 


are concerned. 


o l 
Zoot 


insofar as 
Again, 
raised at the 
in America, 


commodities 
with the that 
Disarmament Conference 
leading to a scramble for sur- 
from many rise in 
francs from T cents to 9 
nothing intrinsic any 
the case if the rate 
franc. 


hope 
was 


plus frances sources, the 


cents represents 
more than would be 
were say ten cents or 
eleven cents a The purchasing power 
commodities have of course en- 
deavored to keep in accord with the rising 
price of franes, but as such rising price has 
been attended with heavy falls in the price 
of exchange for an hour, a day or a 


parities of 


week, 


the natural sluggishness of commodity prices 


has made it 
It is 


impossible for them to do so. 
because of this situation, which has 
currencies that exporters 
ind importers have been unable to carry on 
business with sufficient safety to enable such 
freedom of 


ossible 


existed in many 


trade to exist as has still 
under the 
which have 


var 


been 
abnormal conditions 
curtailed production due to the 
Correction of the factors which have 
\used this situation is the only way that it 
in be helped. 


Which Have Worked Against 


Stabilization 
three principal which 
ve worked together since the Armistice to 


Factors 


There are factors 
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prevent the stabilization of the 
changes around the gold points. 


foreign ex- 


1. Unequal trade between nations 
(a) induced by the destruction of 
and 
(b) through the 
tween the 
ments 


war, 


raising of barriers be- 
nations by their 
tariffs, 


govern- 
represented by embar- 
goes, ete. 
2. Inflation. 
3. Uneontrolled governmental expenditures 
exceeding income from all sources. 


Pursuing Fallacies Generated by the War 
Since the Armistice, governments regard- 
less of the intelligence or efforts of those 
nominally heading blindly 
following the forces exercised by the 
desires of 


veloped. 


them have been 
false 
the public, which were war de- 
Integrity and fairness to others 
have been temporarily pushed aside for dis- 
honesty and self. This situation is possibly 
better explained through the unfortunate use 
of the world that was 
thrown before the world during the negotia- 
tions of the Treaty of than by 
means of any other expression in the Eng- 
lish language. Strange as it may seem, in 
Europe they attribute a large part of the 
disaster, which has come to them since the 
Armistice, to the introduction to the people 
of this word at a time when their mentality 
was not normal nor capable of the assimila- 
tion of whatever right it might carry, but 
who have instead applied it to their own 
desires, that of nation, province, city, home 
or individual, without 
rights of others. 


“self-determination,” 


Versailles, 


consideration of the 


Progressive Inflation 
It undoubtedly takes a large portion of all 
national taxes to meet 
ments without 


the waste of govern- 
inflation. But the extraordi- 
nary waste of governments since the Armis 
tice, together with the progressive inflation 
that countries, 
has brought about a situation that precludes 
the possibility of the payment of many obli- 
gations with taxes unless inflation is stopped 
and deflation slowly. 
ernmental waste and inflation have added in 
tremendous measure to the difficulty of pro- 
ducing the commodities required by men for 
their comfortable livelihood in sufficient 
quantity to supply the masses. Labor lead 
ers do not generally that 
it is not control men that will 
give labor the conveniences of life, but 
rather that it is the multiplied production of 
labor itself until there are enough of 
things that are 


has been going on in many 


progresses very Gov- 


realize 
other 


seem to 
over 


those 


necessary and desirable in 
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the world to supply every man together with 
a continuing production sufficient to take the 
place of wear and tear and to follow the 
ever widening horizon of man’s development. 
The present methods of government, particu- 
larly in Europe, are all against such produc- 
tion and the striving of labor for power for 
their leaders, as opposed to democratic gov- 
ernment, can only result in giving them new 
masters who will rule them with rods of iron 
instead of with the voice of a whole people, 
which, with all its faults, on the average 
leads to the greatest happiness for the great- 
est number. 

We can, therefore, only make progress in 
the rehabilitation of trade as the morale 
of the world recovers, and the mental equil- 
ibrium of the people is restored. Such re- 
covery is a matter of progression and the 
growing effectiveness of the Conferences be- 
tween nations that has noticeable 
during the last many months is evidence that 
the turn has come. 

It cannot be expected that such progress 
ean continue without temporary setbacks 
now and again and there are still some tre- 
mendous problems to be solved before order- 
ly trade and commerce will be possible. The 
three principal difficulties in the order of 
their importance are: 1. The Russian men- 
ace; 2. German reparations; 3. Inter-Allied 
indebtedness. 


been so 


The Russian menace is a larger factor in 
holding back the reconstruction of the world 
than is generally realized. Until peace is 
established in Europe that can be expected 
to continue for an extended period, the re- 
duction of armies that is necessary for the 
restoration of livable conditions in Euro- 
pean countries cannot be effected. While the 
Red Army exists in Russia, subject to the 
control of those who admittedly have no in- 
terest in the rights of 
life, liberty or 
satisfactory 
ment. 
Once the reparation 


either as to 
can be no 
disarma- 


others 
property, there 
European military 


payments are 
can be met, and Ger- 
many accepts them in sincerity and settles 
down to a known burden with a will to lift 
it, a great stride will have been made 
toward the peace and happiness of all Eu- 
rope. 


estab- 
lished on a basis that 


Inter-Allied Indebtedness 


The Inter-Allied indebtedness has not as 
yet had any actual effect on the exchanges 
unless it has acted as a deterrent on foreign 
investment in or through the purchase of ex- 
change. There is no doubt, however, but 
that such indebtedness has sub-consciously 


weighed upon the peoples of many nations 
and has retarded the development of 
nomic hope. In spite of the legitimacy of 
any demand that we might make that the 
loans be paid, it would seem very doubtful 
as to whether the people of the United 
States, with full knowledge of the uses to 
which the proceeds of loans made the Allies 
had been put, would be willing that they 
should be paid, except in such part as were 
used for constructive purposes. After the 
Armistice large sums were spent by the Al- 
lies from the proceeds of loans which had 
been made them by the United States for 
purposes of reconstruction, and during the 
war payments in large amounts were made 
for civil Such should be 
paid. 

Should it be found on examination that 
some round percentage, such as say 60 per 
cent. of the made our Allies could 
fairly be considered by this country as hav 
ing gone primarily for its own service, and 
if we should then 
with our Allies under which their 
ments would co-operate with this 
toward bringing order out of the 
economic which exists, the 
this country and to the world would be in 
estimable. The United States has a tremen 
dous force at its command in this opportun 
ity that if judiciously used can without ques 
tion be made to greatly accelerate the return 
of trade and commerce with all of its bene 
fits to mankind. Such action would not in 
the least affect the integrity of an obligation, 
for the 40 per cent. that would have to be 
paid if were determined 
would represent that portion of the 
which the developing history of the war 
showed had been used directly for the bene 
fit of the borrowing nations. Such action on 
the part of the United States, intelligentl) 
earried out, could be made to go a long wa) 
toward some of the obstacles 
which stand in the way of the return to 
normal foreign exchange movements. 

To sum up and put the matter another 
way, the factors that will help the exchange 
provided they intelligently 
are as follows: 

Co-operation 
aimed to 
Army ; 

Eliminate the menace of the vicious propa 
ganda of its present rulers; 

Obtain recognition of the rights of th 
Russian people to have a free press, a fre 


eco- 


purposes. sums 


loans 


come to some agreement 
roverh- 
country 
present 


chaos good to 


such figure upon 


removing 


are worked out 


lines 


Red 


Russia along 
menace of the 


with 


reduce the 


expression of opinion, free elections of go\ 
ernment officers and definite property rights 


Continued on page 556) 














ADOPTION OF STANDARDIZED FORMS AND PROCEDURE 
COVERING COMMERCIAL LETTERS OF CREDIT 


RECOMMENDATIONS MADE BY COMMERCIAL CREDIT COMMITTEE 


WILBERT WARD 


Of the National City Bank of New York, and Chairman of the Commercial Credit Committee 
of the American Acceptance Council 


(EpiTror’s NoTeE: Jn the 


following article 


Mr. Ward presents the substance of his 


report as chairman of-the Commercial Credit Committee which was submitted on May 5th 


to the American Acceptance Council. 
practices described by the writer have 
labor and conference. They have 


to say that this represents the 
trade 


The 


he on 


standardized 


been approved 
and recommended for use by American bankers, effective July 1, 1922. 


commercial credit forms and 
the result of many months of painstaking 


by the American Acceptance Council. 


It is not too much 


most practical and effective step to facilitate American 
through the use of approved credit instruments and to eliminate 


the dangers of 


such repudiations and litigation as witnessed during the critical period of 1920.) 


Soa result of the work, which has 
carried on intensively under 
the direction of the Commercial 
Committee of the American Accep- 
tance Council, a comprehensive set of com- 
mercial credit forms have been created and 
recommended for universal adoption. 


been 


Credit 


These 
forms provide a standardized practice which 
is at once simple enough to be readily under- 
stood by merchants and who 
only occasionally with commercial credits, 
and complete and flexible enough to be 
adaptable to any customary 
credit transaction. 


bankers deal 


commercial 


The bestowal of the privilege of granting 
credit by acceptances gave American banks 
their first real opportunity to compete for 
our own commercial letter of credit business. 
Prior to 1914, over 95 per cent. of American 
credits were opened in sterling and advised 
to the beneficiary by London 


banks, which 
paid the 


drafts for ac- 
American The part 
American banks in these 
operations was simple, indeed, and there was 
little in the way of experience, custom or 
practice to taking upon our- 
selves the business of advising our own dol- 
lar credits, and accepting and paying dollar 
drafts. And before we had mastered 
that art, the world’s market place moved 
from Europe to America, the dollar dis- 
laced the pound sterling as the medium of 
nuternational exchange, and foreign banks 
were calling upon us to assume the novel 
task of acting as advising and paying agents 


also accepted and 
count of the 
played by the 


banks. 


assist us in 


even 


for their commercial 
this country. 


credit operations in 

It devolved upon American banks, then, to 
create some forms which looked like letters 
of credit—and we did it by 
from any convenient 
ment of credit 
the phases 


collecting 
source an 
instruments, and utilizing 
Which most suited our fancy. 
And the scheme worked so well that it was 
not until we had reached the depression of 
1920 that we realized that 
letters of credit had not been designed with 
skill sufficient to insure their continued 
progress, once the propelling power of the 
war demand for and 
prices had ceased. 


assort- 


our commercial 


goods ever-mounting 


Controversy and Litigation Experienced in 
Englend 

One would naturally suppose that in Lon- 
don, where the world’s commercial letter of 
credit business had centered, something ap- 
proaching a model for a standard practice 
would be found. This is, 
from the case that a British writer, in es- 
saying to outline the practice there, in a 
book published only last summer, states that 
the whole subject of 
time bristles with 
only to read his 


however, far 


credits at the present 
difficulties—and 


book to agree. 


has 
There has 
been quite as much—in fact, I think more 

controversy and litigation in England as 
and in one of the decisions recently 
handed down, the judge has ended with the 
observation that the offending bank might 
do well to reform its commercial credit prac- 


one 


here, 
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tice. We have not needed such a warning. 
The work of reform began here in~ 1920. 
There was but one way to get at the funda- 
mental simplicity which is at the base of 
commercial credit operations—to examine 
the instruments of the leading international 
banks, and to discussion of 
problems and theories by the men who were 
actually engaged in handling commercial 
eredit transactions. The information thus 
gained had then to be subjected to analysis 
by students of the technique of foreign bank- 
ing and foreign trade, and their conclusions 
had in turn to be tested from the legal as- 
bank counsel. 


encourage the 


pect by 


Recommendations of the Committee 

The Commercial Credit Committee has 
recommended a uniform customer’s applica- 
tion and a uniform commercial credit agree- 
ment. The committee has also recommended 
a series of uniform inter-bank advices to be 
used by one bank in authorizing another 
bank to undertake a commercial letter of 
eredit transaction on its behalf. These 
forms, however, are not of general interest 
and perhaps need no further comment than 
to say that undoubtedly great benefit will 
flow from the adoption of a customary 
phraseology and a common policy with ref- 
erence to the matters to which they relate. 

The forms that are of immediate interest 
to the public are the instruments and ad- 
which result of the 
use of the various customer's and inter-bank 
forms, and which evidence to the shipper 
the nature of the security he is to derive 
from the transaction. 

In order to standardize these instruments 
and advices, it was first make 
a fundamental analysis of bankers’ credits 
to ascertain the types that should be given 
recognition. As a result of this analysis, 
necessity for three types was found, and 
for only three. The banker's credit, as com- 
monly understood in the United States, is a 
credit which contains the engagement of a 
bank that the beneficiary’s drafts will be 
honored, no matter on whom they are drawn. 
If this engagement on the part of the buy- 
bank, that the draft will be 
honored, is extended to the paying bank 
alone, it is termed an authority to pay. If 
this engagement by the opening bank is ex- 
tended to the beneficiary, it is termed an 
irrevocable credit. If the same engagement 
is also undertaken by a bank, it is 
termed a confirmed, irrevocable credit. 


vices are issued as a 


necessary to 


er’s seller's 


second 


Regarding Cancellation and Revocable Credit 


The first of these types is that which has 
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already been alluded to as an authority to 
pay, engagement on the 
part of the buyer’s bank extended to a 
ing bank alone and not to the beneficiary. 
This type represents what has in the past 
been revocable credit. 
Many of our merchants in giving their aid 
and counsel to the work of unifying com- 
mercial letter of credit instruments, were at 
first inclined to see no point in the continu 
ance of a credit. They 
were frankly in search of an instrument to 
protect them cancellation and 
no value in a which did not. 
eventually however, that a 
cable credit would be useful to exporters 
who were satisfied of the credit risk, but 
needed funds during the period of transit. 
It was then to determine upon a 
policy to be pursued with reference to giv 
ing notice of cancellation of this type of 
credit. There had been previously an abso 
lute lack of uniformity of practice or under 
standing with reference to this question of 
cancellation. banks wand merchants 
took the position that a revocable credit 
could not be cancelled if the beneficiary had 
taken action in reliance on it; others, that it 
could be cancelled by giving notice to the 
beneficiary ; stiil others, that it could be ean 
celled without notice. 
What would at first 
an obvious compromise on 
would be to make the 


consisting of an 


pay- 


commonly termed a 


so-called revocable 
against 
credit 


coneeded, 


Saw 
They 


revo 


necessary 


some 


glance appear to be 
this 
cancellation of 


question 
this 


type of credit effective upon receipt of writ 


effect. 
really 
credit it 


ten notice by the beneficiary to that 
In fact if this type of credit were 
entitled to be revocable 
would, in until revoked 
However, bank issuing a 
revocable credit inserted somewhere in its 
advice language which made it 
that it did not regard it as its 
whether notice were given or not. What it 
really intended to advise the beneficiary 
was that it had authority to pay his drafts 
as presented, and would do so providing at 
the time the drafts had 
available funds of the whose be 
half it had issued the advice with which to 
pay the beneficiary, and provided it had not 
in the meanwhile had word from the corre 
spondent bank that it 
thority. 

The first credit conference form, 
vice of authority to pay, is an honest at 
tempt to state this position in accurate un 
varnished language. The advice of 
ity to pay, it is believed, 
clearly than the old time 
the fact that it is valueless as 


ealled a 
fairness, be good 
practically every 

apparent 
obligation, 


were presented it 
bank on 


had cancelled its au 


the ad 


author 
indicates more 
revocable credit 


securit) 












igainst cancellation prior to the time that 
it is utilized. It is, on the other hand, more 
valuable than the authority to purchase be- 
cause its has limited to drafts 
the beneficiary on the notifying 
bank which is to pay the beneficiary. Conse- 
quently, though, like the revocable credit, 
it affords the beneficiary no protection until 
he is paid, yet, unlike the authority to pur- 
chase, it divorces 


use been 


drawn by 


the shipper and drawer 
of the drafts from the transaction from the 
moment of payment. It is worth while to 
take time to point out that by limiting the 
the advice of authority to pay to 
drafts drawn on the paying bank, the con- 
ference has eliminated the anomalous com- 
bination of a draft drawn on a buyer under 
a confirmed or irrevocable bank credit which 
has caused a great 


use of 


deal of confusion, dis- 
agreement and litigation in this country dur- 
ing the past several years. 


Forms Evidencing Irrevocable Obligation 
For the second type of banker's credit evi- 
dencing the irrevocable obligation of the 


opening foreign bank to the beneficiary that 
his drafts will be honored, two forms are 
provided : 

Form B, the circular, negotiation form, 


is that which has in the past been prefer- 
ably employed by the larger international 


where 
ment to 


banks there is time for the 
beneficiary by 
use it. It 


such use providing it 


instru- 
mail be- 
is well adapted to 
is contemplated that 
the beneficiary is to draw drafts in the cur- 
rency of the buyer. In other words a Lon- 
doh bank opening a sterling credit in favor 
of the beneficiary in the United States would 
find it convenient to use form B. It could 
also be used by the London bank in opening 
a dollar eredit in favor of an American bene- 
ficiary, by stipulating that the beneficiary is 
to draw on the American correspondent of 
the London bank. would be 
equally as convenient for the London bank, 
and probably more satisfactory for the 

American beneficiary, to have the 
instead of issuing such a credit di- 
ask its New York correspondent, 
the drafts, to mail the ad- 

ce of the issuance of the credit to the 
\merican beneficiary. It is to serve this 
uurpose that Form C has been provided. 

In banking parlance, the difference be- 
tween Form B and Form C is that one is a 
circular credit and the 
(vised. In 


reach the 
fore he need 


However, it 


London 
bank, 


rectly, 


which is to pay 


other is specially 


considering Form C, it was 
thought advisable to make a further sub- 


livision and issue the specially advised ad- 
straight 


ce in both the payment and the 
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negotiation form. A Chicago merchant who 


is the beneficiary of the straight type (Form 


C-a) must present his documents at the 
office of the New York bank on or before 
the expiration date in order to comply with 
the terms of the advice. Form C-b, how- 


ever, gives him the option of either present- 
ing his documents at New 
York bank or Chicago 
with his 


the office of the 
negotiating them in 
local bank on or before the 
expiration date. A number of bankers have 
felt that there is no occasion for the adop- 
tion of form C-b in connection 


owh 


with credits 
to be paid to the beneficiary in his own cur- 
rency. Others, have felt that its 
adoption will increase the usefulness of the 
commercial letter of credit to a beneficiary 
whose office is not located in one of the fi- 
nancial where the credit issuing 
banks are situated, by enabling him to cash 
his documents at his local bank. 


however, 


centers 


Honoring Beneficiary’s Drafts 
For the third type of banker's credit evi- 
dencing the obligation of both 
the foreign opening bank and the domestic 


irrevocable 


advising bank that the beneficiary’s drafts 
would be honored, there has been recom 
mended the same type of instrument with 


the same variations as Form C. 

The forms are identical with Form C ex- 
cept that each carries an additional 
phrase by which the advising bank confirms 
the credit and undertakes also that the draft 


one 


drawn and presented as specified by its 
terms shall be duly honored. This credit 
confirmed, irrevocable, negotiation credit, 


affords the 

beneficiary. 
It is 

which 


maximum in protection to the 


proposed to 
was 


continue the 
recommended by the New York 
Commercial Credit Conference of 
1920, of incorporating in these instruments 
and advices stipulations for the interpreta- 
tion of controversial 


practice, 


Bankers 


matters and to widen 
this practice by including these stipulations 
in the negotiation as well as in the specially- 
advised credit forms. There 
hesitaney on the part of some of our bank- 
ers in sanctioning the inclusion of these 
stipulations in negotiation credits, but it 
strongly felt by counsel for the banks 
the possibility of 
matters should be 


has been some 


is 
that 
controversy about these 
removed, and there ap- 
pears to be no good reason to believe nego 
tiating banks would resent the incorporation 
of provisions which are obviously beneficial. 

Among these provisions is one stating that 
drafts drawn without will not be 
honored. The question of resource is unim- 
portant in connection 


recourse 


with the authority to 
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pay, as drafts are drawn upon the paying 
bank in the beneficiary's local currency, and 
payment of the drafts discharges the draw- 
liability to The irrevocable 
credit and confirmed, irrevocable credit, de- 
their effectiveness, so far as the bene- 
ficiary is concerned, from the fact that they 
contain a bank undertaking that his drafts 
will be honored. If the beneficiary regards 
this undertaking as satisfactorily securing 
the credit risk, he will not be concerned over 
the fact that holders of the drafts may claim 
that the right of recourse exists against him. 
If the beneficiary is uncertain of the pro- 
tection afforded by the undertaking, then the 
credit itself is not suitable for his purposes, 
and he should seek the protection he desires 
by asking for a credit opened or confirmed 
by a bank in which he has confidence, rather 
than to attempt to pass an unsatisfactory 
risk on to the negotiator of his draft by 
drawing without recourse. 


er’s recourse. 


rive 


Forms Emphasize Banking Character of 
Transactions 

It is hoped that the adoption of the pro- 
cedure which has recommended will 
make the commercial letter of credit a more 
satisfactory business instrument for mer- 
chants and that it will prevent a recurrence 
of the repudiations and litigation which 
characterized the critical period of 1920. Of 
course no matter how many rules and regu- 
lations provided, nothing in the long 
run except good faith and common sense will 
prevent friction and controversy, but 
thing can be done to remove the 
which in 1920 prevented good faith and com- 
mon sense from having free play. The uni- 
form commercial credit forms and practice, 
as now recommended, emphasize the bank- 
ing character of these transactions by giving 
the opening bank great latitude in accepting 
or rejecting documents, so that it may honor 
drafts which have been paid or negotiated 
by another bank in good faith, though they 
be technically defective. Of course, if 
the customer can demonstrate to the 
ing bank that some actual harm has re- 
sulted to him from the technical defect or if 
the opening bank is satisfied that the draft 
has not been negotiated in good faith, it may 
in good insist upon a technical 
compliance with the credit terms. 

It is fair to hope, therefore, that the adop- 
tion of a uniform phraseology to lessen con- 
troversy and of a common practice with 
which all may rapidly become familiar, will 
go far toward making the commercial letter 
of credit a still more useful and popular in- 
strument than it has been in the past. 


been 


are 


some- 


obstacles 


may 


open- 


conscience 


MILWAUKEE THE MECCA FOR FINAN- 
CIAL ADVERTISING MEN 


The Financial Advertisers’ Association, 
which will hold its annual convention in 
Milwaukee June 11th to 15th in conjunction 
with the convention of the Associated Adver 
tising Clubs ef the World, is preparing to 
hold the most suecessful gathering in the his 
tory of the organization. The program for 
the financial advertising men is in the hands 
of Mr. A. D. Welton, publicity manager of 
the Continental and Commercial 
that fact in itself is assurance 
something unique and forceful in the 
addresses and features of dis 
will be offered. 

The program of the Financial Advertisers’ 
Association convention will be in three parts 
devoted to trust, investment and banking 
subjects. Each division will be covered thor 
oughly and then tied up in a general session 
There will be about thirty-five speakers, each 
one limited to ten minutes of 
discussion, 

The Financial Advertising exhibit will 
again be a feature of the convention. For 
several years past now the exhibition of bank 
and trust advertising has been the 
most impressive and elaborate of the vari 
ous exhibits at the convention of the Asso 
ciated Advertising Clubs, and this year will 
be no exception. The collection and arrange 
ment of the financial advertising exhibits 
will again be in charge of Mr. Carroll Ragan. 
chairman of the Exhibition Committee and 
publicity manager for the United States 
Mortgage & Trust Company of New York 
The attendance of bank and trust company 
men promises to exceed all previous records 


Sanks of 
Chicago and 
that 
way of new 


cussion 


“brass tacks” 


company 


POSITION OF THE AMERICAN FARMER 

The current issue of the Chemical Bulle 
tin, issued by the Chemical National Bank 
of New York, graphically visualizes the po 
sition of American agriculture and its vital 
relation to The strong 
drift of population from rural to urban sec 
tions is indicated by the returns 
which that in the course of the 
forty years rural population increased from 
3) to 51 millions, while urban populatior 
jumped from 14 to 54 millions with the rural 
increase during the last decade the smallest 
ever recorded. 

Various 
mortgages, 


and purchasing 


general business. 
census 


show last 


charts show farm tenancy, farn 
agricultural prices 


power of the product of ons 


recovery in 


acre from 1866 to 1921 expressed in pre-wal 
dollars of constant 


value. 
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Trustee 


Chartered 1822 


The Farmers’ Loan and Trust Company 


Nos. 16, 18, 20 & 22 William Street 


Branch Office, 475 Fifth Avenue 
At Forty-first Street 


New York 


London 


Paris 


Foreign Exchange 


Administrator 


Guardian 


Member Federal Reserve Bank and New York Clearing House 


THE NEED FOR EUROPEAN MARKETS 

At the recent annual meeting of the share 
holders of the National Trust Company, Lim- 
ited, of Toronto, 
W. E. Rundle emphasized the 
establishing European markets for Canadian 
products. He 

“While we 


possessi mn of a 


Canada, General Manager 


need of re- 


said : 

in Canada are fortunate in the 
country rich in natural re 
sometimes it though we 


sources, seems as 


are apt to unduly content ourselves with this 
thought and to give too little attention to the 
revival in conditions in other countries which 
must take place before there can be any large 
demand for those resources. We 
vigorously forward the 
of our own resources and our own industries 


cannot too 
press development 

We cannot too ear- 
to securing for the 
country a wise and vigorous immigration pol- 
icy. We can do much, undoubtedly, in these di 
rections to stimulate trade. 
facing of the situation would seem to 
return to normal 
take place on the 


to meet our own demands. 


hestly devote ourselves 


Nevertheless, a 
frank 
indicate that a trade con 
American 
or for that matter upon any other 
until European finance and trade 
rehabilitated. Both Canada and 
the United States need the markets of Europe 

their products. We all 


litions cannot 
Continent 
Continent 


ive been 


surplus know 


that during the these countries enor- 
mously developed their producing plants, both 
on the farm and in the city, to fill foreign or- 
Thus both find themselves 
after the war with a greater producing ca- 
pacity than is 
tion. No stimulus to trade will likely set up 
on the American continent which alone and 
without help from European buyers and sell- 


ers will be sufficient to restore to it normal 


war 


ders. countries 


needed for home consump- 


times.” 


DEPOSIT GAINS BY AMERICAN SECURITY 
& TRUST OF WASHINGTON, D. C. 


A compilation of the latest 
turns of all banks and trust companies of 
Washington, D. C., discloses that the Ameri- 
ean Security and Trust Company led all bank- 
ing institutions in amount of deposit gains. 
The compary reported under date of May 5th 
aggregate $24,725,000, which 
represents an increase of $917,000 since the 
previous statements of two months ago. 

The American 
pany has 
ful users of 


financial re- 


deposits: of 


Trust Com- 


most 


and 
become one of the 
“printers’ ink” among the trust 
companies of the country. The advertising 
is under the capable direction of Mr. A. C. 
Flather, assistant to the president. 


Security 


success- 





HENRY POMEROY DAVISON 


A True Patriot and One of America’s Greatest Financiers, Whose Recent 
Death Is Mourned on Both Sides of the Ocean 
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HENRY POMEROY DAVISON—HIS CAREER AND ACHIEVEMENTS 
AS PATRIOT AND FINANCIER 


The late Henry Pomeroy Davison was en- 


dowed with qualities of 
ship among men. 


engaged with great 


masterful leader- 


He was at his best when 
tasks of constructive fi- 
nance and when he devoted his rare talent 
for organization to the direction of the 
greatest movement of mercy the world has 
ever witnessed, namely the Red Cross move- 
ment during and after the war, which suc- 
cored and 
battle-swept areas. 

faced the grim ordeal of his last 


lives relieved suffering among 
When he 
operation 
from which he never regained Consciousness, 
Mr. Davison that 
serene, calm and engagingly cheerful spirit 
that characterized all his relations with men 
and 


millions in 


was sustained by same 


won for him their admiration 
fection. 
The 


which 


and af- 


fearlessness and unconquerable will 


abundantly revealed in the 
various stages of Mr. Davison’s career, 


WAS SO 
was 
leavened with a compassionate outlook upon 
life. There was nothing of the austere type 
of financier about him. He 
knight of the twentieth century. 
of emergency and national 
sponded to the higher claims of citizenship 
and humanity, 


was truly a 
At all times 
crises he re- 
ever ready to sacrifice his 
own comforts and opportunities for private 
fortune. No man in Wall Street was more 
ready to and lend his 


sonal influence to deserving young men. 


recognize merit per- 


As sparks fly upward so did Mr 
arise from comparative ebscurity. 


Davison 
When the 
test came he arose to the stature of leader- 
ship. It was during the panic of 1907, when 
the strained nerves and anxieties of the na- 
tion centered upon deliberations in 
Wall Street that Mr. Davison, by his firm, 
confident grasp of the most trying situa- 
tions, inspired his associates with assurance 
that he was the kind of man who 
measure up to every responsibility. 
years previously he had qualified as a 
ing man” in American financial 


frave 


would 

Some 
“com- 
leadership 


because of the foresight and excellent judg- 


ment which he displayed in founding the 
Bankers Trust Company of New York, thus 
creating a new epoch of co-operation among 
the largest commercial banking institutions 
and paving the way for better understand- 
ing and obliteration of differences that then 
existed between banks and trust companies. 

The career of Henry P. 


Davison affords 


an illuminating and inspiring example to the 
youth of the land. He did not start life 
with inherited weath or any advantages save 
those which he created for himself. 
from humble clerkship in a country 
to the highest pinnacle in the 
world. As a boy he 
ambitious. It 
come a banker. 


He rose 
bank 
financial 
imaginative and 
was always his dream to be- 

In Troy, Pa., where he was 
born in 1867, his uncle conducted a typica! 
small-town bank. His father was a mer- 
chant, but the bank held greater attractions. 
After attending school until fifteen in Troy 
he attended one term at Greylock Institute 
at South Williamstown, Mass. It was there 
he met as classmate Charles H. Sabin, who 
was to become one of his most intimate asso- 


was 


ciates in later years, and who is now chair- 
man of the board of the Trust 
Company of New York. 


Guaranty 


At the age of sixteen Mr. Davison returned 
to Troy to and at intervals 
during the four years he 
tinued his Greylock 
Because of 
ardent 


teach school, 
succeeding 
studies at Institute. 
lack of funds he gave up his 
desire to go to Harvard, and at the 
age of 19 he entered upon his banking career 
in his uncle’s bank. In 1888S Mr. 
came to New York to “look for 
only opportunity offered runner in 
the Pequonnock National Bank at Bridge- 
port where he advanced to receiving teller. 
An opening was then presented as receiving 
teller in the Astor Place National 
New York. In 1894 he 
National 
which he became 
of 32. In 1902 he became 
with the First National Bank of 
as vice-president and director. 


con- 


Davison 
a job.” The 


Was as 


Bank in 
came to the Liberty 
Bank as assistant and of 
IS99 at the 


cashier, 
president in 
age associated 
New York 


It was during this period that Mr. Davi- 
son conceived the plan for the founding of 
a trust company, which should serve as a 
vehicle for co-operation among the 
commercial National banks. At that time 
the National banks encountered keen com- 
petition from trust companies, and because 
of their charter limitations had to forego 
profitable business drifted to trust 
companies because of their broader powers. 


large 


which 


Mr. Davison’s plan was to organize a trust 
company, which would 
reservoir for these 


serve as a common 
National banks, 
and also to act as depository for their funds. 
The Bankers Trust Company 
ingly organized and_ started 


large 


was accord- 


business in 
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the board of 
exclusively of 


directors consisting al- 
presidents and —vice- 
presidents of large commercial National 
New York and of other cities. As 
a tribute to the genius of the late Mr. Dayi- 
son there is a marble tablet on the walls of 
the main banking floor of the Bankers Trust 
Company building at Wall 
streets, which 


most 


banks of 


and Nassau 


reads, 
“The directors of the Bankers Trust 
pany 


Com- 
here record their appreciation of the 
services of Henry Pomeroy Davison in the 
organization and upbuilding of the company 
and the erection of its permanent home.” 

Mr. Davison maintained his loyal and ae 
tive association with the 
Company to the time of his death as a di- 
rector and as chairman of the Executive 
Committee. He always had a warm place 
in his heart for the employees of the Bank 
ers Trust Company, which was testified in 
practical ways. In reciting the active asso- 
ciation of Mr. Davison in the founding and 
development of the Bankers Trust Company, 
the president of the latter, Mr. Seward Pros 
ser, pays a warm tribute in the 
which he said: 


Bankers Trust 


course of 


“No formal 
adequately 


resolution of 
convey 


our board can 
the sense of personal be- 
reavement of the directors and officers of the 
Bankers Trust Company caused by the death 
of Mr. Davison. 
official connections with the 
which much of its success has due, 
fully express the sentiment of affectionate 
friendship and loyalty which all of us felt 
for him or our admiration for his 


Nor can any recital of his 
company, to 
been 


great 


qualities and his fine ideals, which were the 
inspiration for his i 
business 


pre-eminent 
distinguished 


success lh 
and his public serv- 
ice. 

“Notwithstanding his many 
Mr. Davison 
to the possibilities of 


activities and 
responsibilities, was 


alert 


keenly 
new men with 
whom he came in contact and to this quality 
many men now successful in 
business their opportunity to 
plish big things. I would not dwell on my 
great personal loss in the death of Mr. Davi- 
son beyond saying that he was an affection- 
ate friend whose place can never be filled.” 


banking or 


owe accom- 


During the panie of 1907 the counsel and 
aid of Mr. Davison was sought by Congress, 
and by the New York Clearing House Com- 
mittee in restoring confidence and smoothing 
the troubled waters. The next year he was 
appointed an expert on banking to the Mon- 
etary Commission created by 
visited European banking 


Congress, and 


centers. As a 
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partner in the firm of J. P. Morgan & Com- 
pany, Mr. Davison’s genius and keen insight 
in important financial matters had full play. 
He had an important part in bringing about 
the merger of three big trust companies into 
the Guaranty 

Far remains the impress of 
Mr. Davison’s financial ability, the greatest 
legacy which he 
this and 
magnificent 
during the Great 
& Companys 


Trust Company. 
reaching as 
leaves is the grateful mem- 
European countries for the 
which he performed 
War. When J. P. Morgan 
became fiscal agents for the Al 
lies Mr. Davison took a leading part in nego 
tiating the first big loan of $500,000,000, and 


ory of 


services 


in financing the purchasing of huge supplies 
for the Allies. He visited the battle front in 
Europe at various and 


times inspected 


operations from airplanes. Upon our entry 
into the President Wilson drafted Mr 
Davison for the post of head of the Red 
Cross War Council with the rank of major 
general. He conducted the Red Cross drives 
which netted respectively $115,000,000 
$170,000,000 It Mr. 
that Red co-ordinated 
among the Allies and relief machinery 
established in all 
dent Wilson he 
Service Medal: him a 
mander of the Honor, and all 
other Allied governments bestowed upon him 
the highest 

non-nationals. 


war 


was through Davison 


Cross work was 
was 
Presi 


Distinguished 


battle zones. From 
the 
made 


Legion of 


received 


France Com 


decorations ever awarded to 


THE COLLEGE MAN IN BANKING 


The Cleveland Trust Monthly, published by 
the Cleveland Trust Company, contains an 
unusually interesting article on “The College 
Man in Banking,” contributed by Dr. Chas. 
KF. Thwing, president emeritus of the West 
ern Reserve director of 
the Cleveland Company. Dr. Thwing 
says in part: 


University, 
Trust 


and a 


“A college does not make brains; it is sup 
to improve brains already made 
But the argument is clear and solid that, in 


case the college man has as great intellectual! 


posed only 


ability as the high school man, he will soon 
make up for lack of experience, experience 
which the high boy has gained, and 
having made up for this lack, he will soon 
go ahead of him, and will continue 
ahead of him by constantly increasing 
lengths. He is able to put a better traine: 
brain into his work. He is able to 
and to see. He is able to do certain 


school 
going 
foreset 


thing 
without ever having learned to do them.” 





FORTIETH ANNIVERSARY OF THE TORONTO GENERAL 
TRUSTS CORPORATION OF CANADA 


AN EXCEPTIONAL RECORD OF FIDUCIARY ADMINISTRATION 


The success and high 

fiduciary which The 
Trusts Corporation has 
during the past forty years may be 


standing 
corporate 
General 


ized the administration of this 


that this—the first trust company to 


tablished in Canada—celebrates its fortieth 


anniversary during the same month 
and the same year which marks the 
one hundredth anniversary of the 
pioneer trust company of the United 
States, namely, the Farmers Loan & 
Trust Company of New York. The 
significant thing is that the fundamen 
tal principles which govern corporate 
trusteeship, when rightly interpreted, 
will flourish and command popular 
response, under varying conditions or 
laws which obtain in different coun- 
tries. The genuine trust company, in 
other words, is a universal institution 
adaptable to requirements of modern 
society and business. 

There is something more interesting 
than the facts and figures which may 
be cast up from the forty years of 
service and growth of The Toronto 
General Trusts Corporation. It is the 
evidence of faithful, diligent devotion 
to its responsibilities in the adminis- 
tration of many millions of trust 
funds and estate property, and the 
paternal care with which it has 
watched over the welfare of its clients 
and of beneficiaries. It is the confi- 
dence inspired at all times by obser 
vance of the following formula: 

“Abstaining from engaging in the 
business of banking; restricting the 
investment of its capital and reserve 
funds, as well as all other funds under 
its control, to trustee securities as au- 
thorized by law, unless otherwise di- 
rected by the will or trust deed un- 
ler which it acts: loaning mortgage 
moneys on the very best class of se- 

irity at moderate rates of interest; 


eminent 
Canadian trust company. It is noteworthy 


Toronto 
attained 
attrib 
uted first of all to unfailing devotion 
conservative policies which has character- 


to 


PRIVINN To e 
. . 


feet 


rigidly avoiding real estate speculations or 
stock promotion; and, in the administration 
of estates and trusts, endeavoring to main- 
tain at all times the most friendly relation- 
ship with the legal profession.” 

The Toronto General Trusts Corporation 
completes its fortieth year with assets under 
administration aggregating $120,255.445, one- 
half of which has been accumulated during 
the past nine vears, and representing an in 


— 


Home or THE TORONTO GENERAL TRUSTS COR- 


PORATION IN TORONTO 
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crease of $6,491,118 


which is exclusive of 


during the past 
many millions of cor- 
porate trusts in which the Corporation acts 
as trustee for bondholders. The progress of 
the Corporation is depicted more graphically 
by a comparison from one decade to the next. 
For the first ten ending March 31, 
1892, the increase in volume of 
amounted to $9,111,000; by 1901 it amounted 
to $28,098,000; by 1911 to $43,781,000, and 
at the close of 1921 it had reached the total 
of $124.2038,000, 


year, 


years 


business 


During the same forty-year 
period paid in capital increased from $128,- 
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610 in 1891 to $2,000,000; reserve fund from 
$161,000 to $2,500,000. 

The first dividend, at the 
cent., was declared in 


rate of 7 per 
1S84. Two years pre 
viously the Corporation had opened its doors 
with a staff consisting of its 
manager, the late J. W. 
clerk. To the late J. W. 


the success of 


founder 
Langmuir and one 


and 


Langmuir much of 
the Corporation was due be 


cause of his trust 


fine conception of 
pany responsibility and rugged integrity of 
The Corporation started opera 
tions with subscribed capital of $200,000, of 


com 


character. 


A. D, LANGMUIR 
General Manager of The Toronto General Trusts Corporation 
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The Hon. Ed- 
ward Blake was the first president; Kdmund 
A. Meredith was vice-president and the late 
Mr. J. W. Langmuir, manager. 

In 1899 the Corporation began to expand 

‘ope of its operations. In that 

Ontario 
amalgamation of 
Trusts Company 
Trusts Corporation of Ontario, and 

ympany formed from the union took the 
The Toronto General Trusts 
poration having paid-up capital of $600,240. 
In 1902 the Corporation extended its opera- 
tions to the Province of Manitoba by ac- 
quiring the Winnipeg General Trusts Com- 
pany and opening an office in Winnipeg. In 
1903 this branch broadened out by ordinance 
permitting it to carry on business in the 
Northwest Territories, now the Provinces of 
Saskatchewan and Alberta. 

Another important step in 1905 was the 
entry of the Corporation in the Province of 
Ontario through acquisition of the Ottawa 
Trust & Deposit Company, and the opening 
of a branch in the city of Ottawa. A further 
extension was completed in 1905 when per- 
obtained to carry on business 
in the Province of British Columbia, and in 
1916 a branch office was opened in the city 
of Vancouver. The Hon. Edward Blake was 
succeeded as president by Dr. John Hoskin, 
K.C,, LL.D., in 1897 who retired in 1909, 
ind was succeeded by the Hon. Featherston 
Osler, K.C D.C.L., the present inecum- 
bent. 


which $28,000 was paid up. 


year 
Legisla- 
The To- 
with the 
the new 


act was passed by the 


authorizing 


ture 


ronto General 


nume ol Cor- 


mission was 


An interesting review of the history and 
The Toronto General Trusts 
Corporation is presented in the fortieth an- 
nual report by the present general manager, 
Mr. A. D. Langmuir, who has faithfully ear- 


operat ions of 


ried on the splendid traditions and policies 


of the Corporation. The past year, notwith- 
standing the period of general business ad- 
justments, showed not only substantial in- 
volume of business, but also in- 
crease of net profits, maintenance of usual 
dividends based upon enlarged capital, addi- 
tions to fund and transfer of sub- 
stantial balance to credit of profit and loss 
account. The capital account, including 
paid-up capital of $2,000,000 and reserve 
fund of $2,500,000, amounted at the 
of the last year to $4,915,357; guaranteed 
trusts account, $7,741,339; trust funds for 
investment or distribution, $33,601,371, and 
inventory value of original 
and agencies under 


$73,995,374. 


erease in 


reserve 


close 


assets of es- 


tates administration, 


Following the election of directors for the 


THE LATE Mr. J. W. LANGMUIR 


Founder and first General Manager of the Toronto Genera! 
Trusts Corporation 


ensuing pear the 
elected: President, 
K.C., D.C.L.; president and vice-presidents, 
Hamilton K.C., LL.D.; Major-Gen. 
Sir John M. Gibson, K.C.M.G., K.C., LL.D. 

The fortieth meeting also 
served as occasion for unveiling the me- 
morial tablet to the memory of members of 
the staff who fell in the Great War. 


officers were 
Featherston Osler, 


following 
Hon. 


Cassels, 


anniversary 


NEW BUSINESS MANAGER OF MARINE 
TRUST COMPANY 
J. Alfred Edwards 
manager of the New 
of the Marine Trust 
succeeding Walter H. 
joined the staff of the Buffalo Trust Com- 
pany. Mr. Edwards has had a wide and val- 
uable experience in practical banking. He 
began with the Market Bank of Buffalo in 
1903 and in 1917 became assistant cashier 
of the Bank of Buffalo. Mr. Edwards has 
demonstrated a special capacity for securing 
new business. 
The latest financial 
Marine Trust Company 
progress in all departments. 


has been 
Business 


appointed 
Department 
Company of Buffalo, 
Johnson, who has 


statement of the 
shows excellent 
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Have you seen the 


Best Trust Booklet ever written? 
Its title is “What You Should Know About Wills and the 


Conservation of Estates.” 


In it are asked questions which laymen most frequently put 
to trust officers. The answers are given in interesting, non- 
technical terms. Taken altogether, these questions and their 
answers cover remarkably well the whole range of trust 
company service for the individual. 


This booklet is a splendid sales help for busy trust officers. 
When handed to persons making inquiry, it satisfies their 
desire for specific information onl offers them convincing 
arguments for using trust services. 


This standard «“Master Booklet” forms the basis for a trust 
company’s yearly publicity campaigns for an indefinite time. 


Many trust companies throughout the United States are now 
using it. A list of them would more than fill this page. 


Ordinarily the booklet is sold exclusively to one trust com- 
pany in a city. In some localities trust companies which 
have bought the booklet have expressed a willingness for 
others to use it because of the way it broadens public 
knowledge of trust company service. 


“What You Should Know About Wills and the Conservation 
of Estates”—everyman’s handbook of trust service; the best 
trust booklet ever issued. It merits a careful reading by 
every man or woman of property. 


It is the master unit in our complete Publicity Plan for 
Trust Companies. Ask for information. 


HARVEY BLODGETT COMPANY 
Business Building for 


Banks and Trust Companies 


Ezecutive and General Sales Offices 
UNIVERSITY AND WHEELER AVENUES, St. Pau 
District Offices 


First NATIONAL BANK BUILDING, CHICAGO 23 W. Forry-Tutirp Street, New York 
Op Sout ButLp1neG, Boston Citizens NATIONAL Bank Burtipinc, Los ANGELES 














BRINGING OUT THE HUMAN ATTRIBUTES OF TRUST 
COMPANY SERVICE 


CLINTON BERRY 
Un on Trust Company of Detroit, Mich. 


With object of 
side of the 


human 
company 


emphasizing the 
relations of a _ trust 
with its clients. the Union Trust 
Detroit, launched an 
paign that cannot fail to attract favorable 
attention. The copy has been prepared by 
the Campbell-Ewald Company, 
and it is of unusual 


Company, 


has advertising cam- 


advertising 
agents, interest and 
value. 

The company is presented in its 
human aspect, as a’ willing servant and as a 
giver of 


trust 


good counsel, as a wise guardian 
and as a capable friend, whose capacity for 
doing good is practically unlimited. Besides 
its human, sympathetic, personal side, the 
trust company possesses the advantages, in- 
herent in a corporation of continuous life, 
while its judgments are the composite ex- 
perience of the men who manage it. 

Many people are ignorant of the purposes 
of a trust company; they do not know how 
ready a servant it trained in the 
management of business detail. It is not a 


can be, 


hard, impersonal organization, dealing only 
in legal matters, in dusty papers and red 
tape, but a very human entity, full of that 
sympathy which is so keenly appreciated by 
the newly made widow and orphan. 

The present 
Union Trust 
facts 


advertising campaign of the 
Company 
home. 


is designed to bring 
In emphasizing them, it 
makes use of some unusually appropriate il- 
lustrations. 


these 


One, showing the vacant chair 
at the dinner table, apparently at the first 
meal served after the funeral of a 


ind father, is 


husband 
especially arresting. Such 
drawings are used as show conclusively not 
only the wisdom but the necessity of engag- 
ing capable advice and aid, in advance of 
the actual need of them. 

One definite purpose of the campaign is 
to do away with the notion, held by so many 
intelligent, well educated people, that the 
making of a will is the immediate fore- 
runner of death. 

In language that conveys a lesson and a 


Warning, without being either gloomy or 


iunereai, the advertisements 
order to insure a 
carried out after his death, a 
lutely essential. Brief descriptions of the 
descent of property to a man’s heirs, when 
he dies intestate, are given to show that his 
strongly felt but unexpressed desires in his 
lifetime are not always carried out after his 
death. 

The pitfalls that beset the path of the 
inexperienced investor are indicated, with 
illustrations of the tragedy of poverty for 
the widowed 
had 


show that in 
living man’s wishes being 


Will is abso- 


mother, 
looked for. 


where a 
The 


competence 


been advantages of 


building up an insurance estate are pointed 


out with suggestions as to the many ways in 
Which a trust company can be of service to 
the living and to the dead. 

The idea of the campaign of 
licity that the Union Trust 
gaged in is to how deeply and 
widely death influences the lives and con- 
ditions of those who survive a husband and a 
father; and 
may 


basic pub- 
Company is en- 


show how 


how every 
benefit by 


member of a family 
making intelligent use of 
the many human services that a 
pany has to offer. 


trust com- 
The campaign is broadly 
educational and is excellent, positive propa- 
ganda for the trust company idea. 

The illustrations are in keeping with the 
spirit of the text used in the advertisements. 
They lend purpose and point to the reading 
matter and are in themselves a real 
bution to art 


contri- 
in advertising. 
ae ate ot 
COMMUNITY PROPERTY 

The Union Trust Company of Spokane 
has issued a booklet devoted to the subject 
of “Community Property” and which brings 
out the unintentional hardships and 
rection of property which is entailed in 
States like Washington, where the law pre- 
sumes that all property acquired subsequent 
to marriage is community property and 
where the wife’s portion upon her death is 
subject to the laws of instestacy because of 
failure to leave a will. 


misdi- 














ANDREW JAY FRAME 


CHAIRMAN OF THE BOARD, 
THE WAUKESHA NATIONAL BANK, WAUKESHA, WIS. 


If stability in banking is to maintain, and if general 
stability is to become the rule in all material progress, then 
large enterprises especially desiring credit should furnish to 
creditors or banks, say annually, at least, a certified audit 


made by some competent, fearless and honest expert in the 
audit line. 


This statement seems to me a fundamental to ensure 
solid human progress, because it gives the best known en- 
lightenment, next to judgment of men, as to whether solvency 
reigns or an over-expanded condition of the debtor exists. 


Published in the interest 
of better business 


By ERNST & ERNST 














THE PROBLEM OF THE TRUST COMPANIES: EDUCATING 
THE PUBLIC 


ADVERTISING CAMPAIGNS WHICH HAVE PRODUCED RESULTS 


A. R. FURNISH 
Manager, New Business Department, The Louisville Trust Company, Louisville, Ky. 


ERHAPS the most perplexing question 
in the minds of officials of trust com- 
panies is the way to secure new busi- 
Trust companies are no 
await the business that may come 
with the natural trend of affairs and insti- 
tutions that do follow this policy will sooner 
find disadvanta- 
geous position with organizations that adver- 
tise and go out after business. 

Repeatedly trust company men _ have 
claimed that trust business cannot be secured 
through advertising alone, and to a 


degree 


ness, longer con- 


tent to 


or later themselves in a 


limited 
this opinion is correct, but as a mat- 
ter of comparison, rather as a matter of con- 
trast, let the institutions that 
have followed a logical and systematic busi- 
ness building campaign with institutions that 
have been content to secure 
natural course of events 
question for himself. 

that 
business for a 


reader select 


business in the 
and answer the 
To say advertising alone will secure 
trust company is making a 
wide statement, but that depends upon what 
one defines as advertising. There cannot be 
any question as to the merits of good copy 
in the newspapers because reach all 
classes of people and find the “prospects” 
for trust business who probably could never 
be reached through other medium, and 
while it is true that a number of inquiries 
from newspaper advertising will not justify 
further efforts on the part of the trust com- 
pany, it is also true that no other medium dis- 
tributes the message so well and so thorough- 
ly among the public. 


they 


any 


Local Conditions Affecting Trust Business 

The nature of advertising to secure trust 
company business depends largely upon the 
conditions affecting trust business in the lo- 
cality in which the company may be situated, 
but we do believe that we are justified in the 
Statement that advertising through the news- 
papers can be made profitable when condi- 


tions are all favorable to it. This company 


is now running a campaign on wills, the re- 
sults from which are highly satisfactory. 
Some two years ago we ran a similar cam- 
paign which was conducted for 14 or 16 
weeks intensively and the results which we 
obtained from our first campaign at the time 
and prompted us to 
larger way. Conditions are 
we are not justified in 
tures of trust 


since repeat it in a 
such here that 
stressing fea- 
services that can be made ex- 
tremely popular through advertising in other 
sections and we are confined largely to the 
subject of wills. 


some 


Results from Advertising Campaign on Wills 


Seginning about six weeks ago we ran 
newspaper copies daily starting with a defi- 
nition of a will, giving various reasons, one 
reason each day, why one should make a 
will, stressing the benefits to the testator 
from the standpoint of protection, economy, 
etc. Now we are running a copy every other 
day, citing incidents in which a 
have been beneficial and then gradually 
emerging into the subject of choosing a re- 
sponsible and experienced executor or trus- 
tee or both. 


will might 


In the beginning of our campaign we se- 
lected a large list of persons owning estates 
above a fixed amount. In the first piece of 
literature mailed to these people we called 
their attention to the newspaper advertising 
that would closely follow and in each piece 
of literature which we have sent to the list 
since, references 

We 
newspapers 


some were 


have 


made to the 
newspaper copy. taken a certain 
copy from the and ‘mailed it 
to a select list of men because it appealed di- 
rectly to that persons. We are 
tying up the newspaper copy as closely as 
possible with the direct by mail matter and 
the results are gratifying. 


class of 


We have always urged persons in making 
their wills to have them written by a law- 
yer and in this campaign we have seldom is- 
sued an advertisement without stressing that 
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one point in particular. We follow a policy 
of cooperation with the lawyers and at all 
times advocate their service and for that rea- 
son it is difficult sometimes to find out just 
what results we have been able to get, but in 
our present campaign there can be no doubt 
about the results favorable reports 
have come from the public and the attorneys. 
No little effort has been made in stressing 
the reason why an attorney should draw a 
will and we are convinced that this policy 
consistently pursued and carried out is the 
only policy for institutions of this nature 
to pursue. 


since 


So far, in our present campaign, the re- 
sults from the newspaper advertising have 
been many times greater than the returns 
from the direct by mail matter, however, the 
returns from the direct by mail matter have 
up to this time, justified the cost of the 
campaign. There is every reason to feel that 
the attorneys have appreciated our cam- 
paign and this is one of the gratifying re- 
sults from the campaign, but the fact that 
we are encouraging the public to do some- 
thing that will be of 
while. 


lasting benefit is worth 


Cultivating Sound Relations with Attorneys 
We believe 
broad 


that we are 
policy in our 


building upon a 
with the 
attorneys and we bring out in our advertis- 


cooperation 


ing as specifically as we can the many rea- 
sons why a man or woman should make a 
will and have a lawyer to write it. We believe 
that medium for securing 
new business can be made highly remunera- 
tive. It has been our observation that the 
returns which the trust company may get 
from its advertising are only a part of the 
benefits accruing to the trust company. The 
educationai effect on tha public and the 
will created through the various ad- 
vertising mediums will pay splendid divi- 
dends to the trust company for years to 
come, yet the greatest mistake which a finan- 
cial institution can make is to run its adver- 
tising spasmodically. Like all 
of business the services which we have to 
offer must be kept constantly before the 
public and while we think it is advisable to 
intensify the advertising at times, we know 
that it is highly advisable to continue the 
advertising year in and year out, 
it be extremely limited in seasons. 


advertising as a 


good 


other lines 


even if 


Corporate Executor and Trustee Winning 

Out 
localities 

companies have advertised progressively for 


The fact that in where trust 


COMPANIES 


THE EASTERN TRUST COMPANY 


Head Office 
HALIFAX, CANADA 
The Cc mpany has organize d Ten De partments: 
. Trust 6. Guaranteed Investment 
.Corporate Trust 7. Financial 
3. Transfer 8. Agency 
4. Real Estate 9. Insurance 
5. Real Estate Loan 10. Safety Deposit Vaults 
Corresponde nee Invited on all Trust Matters 
THE EASTERN TRUST COMPANY 
184 Hollis Street, Halifax, N. S. 


years, we find a larger percentage of estates 
that 
business 


going to a corporate 
continuous effort to 
through advertising pays. The results accru- 
ing from any advertising depends much upon 
the advertising. The thing fre 
quently overlooked by financial institutions in 


executor, proves 


secure hew 


one big 


considering their advertising programs is the 
fact that the public is being rapidly educated 
to buy the standardized popular brand, made 
so through and in a 
gree possibly the public is looking for the 
bank or trust services are 
constantly being brought to the attention of 
the public. Advertising is a powerful weapon 
in the hands of a skillful executive and no 
financial institution afford to ignore it 

Generally speaking, the big fight of trust 
companies is to educate the public to the 
advantages of our services over those of the 
individual. Let us not forget that 
tent advertising helps to mould public opin 
ion and possibly the National Committee on 
Publicity headed by Mr. F. H. Sisson has done 
more toward will and mould- 
ing public sentiment favorable to trust com 
pany 


advertising, lesser de 


company whose 


can 


cousis 


creating good 
services than any other thing. If the 
work of this committee is consistently 
up and upon 
time the results will be 
more the advertising of this committee can 
be augmented by individual trust companies 
in various localities the greater will be the 
returns to all participating. 

One who has carefully observed the prog- 
fiduciary 


kept 
enlarged from time to 


far-reaching and the 


ress of institutions over a long 
period of time, noting the increasing oppor- 
tunities for trust company 
being brought about by various agencies in 
the natural course of our 
will not overlook the chance to enhance such 
possibilities many fold through a long term 
program of advertising 
placed through profitable mediums. 


service which are 


nation’s progress, 


educational well 
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COMPANIES 


THE ROYAL TRUST COMPANY 


CANADA 


Assets under Administration, Dec. 31, 1921, $285,653,949.00 


The Royal Trust Company undertakes to manage and realize, 
to the best advantage, Canadian Investments, Real Estate, 
and other assets: settling Succession Duties, and taking out 
ancillary Letters Probate where necessary. 


Extract from “Trust Companies” Magazine, 
March 1921: 


“ROYAL TRUST COMPANY OF CAN- 
{DA TYPIFIES HIGHEST STANDARD 
OF TRUST ADMINISTRATION .... 
“The assets under its administration amount 
258,191,398— considerably more than 
ble those of any other Canadian trust 
ry, and over one-third of the whole 
amount under all the trust companies in the 
country. In addition, the company is Trus- 
tee, under trust mortgage deeds, for bond 
ding $600,000,000. ... The di- 
extraordinarily strong . . 
a company is, of course, highly useful to banks, 
trust companies and individuals in this country 
vho are concerned with Canadian Securities.” 


1 t@5 ECXCCE 


rectorate is OUCH 


CYCLES AND THE TREND OF BUSINESS 
Representing the 
of a 


igence 


“hoiled 
statistics and 


residue 
intel- 
author- 
tive sources the Continental and Commercial 


down” 
first 
scattered 


mass of hand 


from widely and 


Banks of Chicago have issued an exceptional 


ly interesting summary showing the “trend 
of business.” The summary takes the place 


of the 


tinental 


exhaustive review issued by the Con- 


and Commercial Banks based upon 
information obtained from its numerous out- 
of-town correspondents reliable 
into three 
prices, credit 
production and trade. The statistics 
cover the period from June, 1920, to April, 


ivz2. As related to the stage of 


and other 
is divided 


SOUTCeS, 


The summary 


classifications, namely: 


eondi 
tions, 


business 
cycle prices show the beginning of expansion 
ipplying to general price level, 
exchange quotations with 
money rates. <As regards 
credit conditions the Federal Reserve banks’ 
ratio shows the contraction which 
with bills discounted by Fed- 


Reserve banks, 


commodity 
prices 


stock 


and 
contraction of 


stage of 
is also the case 
eral 


member 


loans and discounts of 
failures. The 
production and trade 
we are experiencing the begin- 


and business 
relating to 


that 


banks 
statistics 


denote 


Head Office 
THE Roya. Trust BUILDING 
MONTREAL 


Branches 
Hauirax, Nova Scotia 
St. Joun, New Brunswick 
QUEBEC, QUEBEC 
Toronto, Orrawa, AND HAMILTON, ONTARIO 
WInnIPEG, MANITOBA 
CALGARY AND EpmMonTton, ALBERTA 
VANCOUVER AND VicroriA, BritTIsH 

CoLuMBIA 

St. Joun’s, NEWFOUNDLAND 


Confidential Correspondence Invited 


ning of expansion in industrial production, 
net railway operating income, new building 
permits, bank clearings and commodity ship- 
ments. 

Because of the evidence of 


exhaustive 


and 
expended in the 
compilation of this summary it is a valuable 


diligence 
investigation 


guide to all business men and bankers. Cop 
ies may be had on request by addressing the 
Continental Banks of Chi 


and Commercial 


BIG HOUSING FUND FOR DETROIT 
The Union Trust Company of Detroit has 
Metropolitan Life In- 
surance Company as the medium through 
which funds for housing will become avyail- 
able in that city. Acting through the trust 
company, the Metropolitan Life will make 
assist in and building 
homes in Detroit. Loans are to be made at 
61% per rate, for a term of 
years sufficiently long to permit payments in 
moderate amounts and amortization. The 
funds available for Detroit are part of the 
$100,000,000 which the Metropolitan Life is 
placing during 1922 in various cities to as 
sist in home construction. 


been selected by the 


loans to financing 


cent. interest 
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* Tour Personal Bank’”’ 


To Banks and 
Bankers 


If any of your clients need 
the services of a Trust Com- 
pany in Chicago, we should 
be pleased to have you refer 
them to us. 


In addition to a complete and 
well equipped organization, 
our morethan 39 years’ experi- 
ence in investment banking, 
we believe, specially qualifies 
us to administer estates, man- 
age trust funds, give advice 
about financial ‘problems, or 
render any of the many serv- 
ices that may be asked of a 
trust company. 


You can feel sure when you 
send your clients to us that 
their interests and yours will 
be thoroughly looked after 
and protected. ; 


TRUST DEPARTMENT 
Harris Trust and Savings Bank 


Organized as N. W. Harris & Co., 1882. Incorporated 1907 


HARRIS TRUST BUILDING, CHICAGO 











A HIGHER STANDARD IN THE PREPARATION OF WILLS 


PITFALLS TO AVOID 


JOHNSON 


H. PACE 


Trust Officer, Miami Bank and Trust Company, Miami, Florida 


(Epitor’s Note: The endless and mounting tide of litigation, the 


wrecking of e8- 


tates, the losses and suffering which may be traced to faulty and ill-considered writing 


of wills, renders the plea in the following article of special significance. 


Trust companies 


and members of the legal fraternity have a mutual and very urgent interest in uniting 


their efforts and influence in behalf of an awakening of 


of will writing.) 


HE subject of will-writing is not pro- 

saic. It is one which has always 

proven fascinating to the minds of the 
legal profession and to the historian. Mr. 
Virgil M. Harris of St. Louis, an authority 
on wills, says: “No part of the law exhibits 
more plainly the vagaries of personality; no 
other legal transaction records fully 
the manners and customs of the times; no 
other body of precedents is more fruitful in 
lessons to ensuing generations. A will is that 
which lives after and it tells of the 
miserliness of the heart which 
conceived it.” One will. find expressed in a 
will pride, charity, ambition, love, hypocrisy, 
avarice and every motive 
nevolence to malignant revenge. 

Will writing is an art. It involves the 
ability to put words together correctly and 
in proper form. One must take into consid- 
eration the inadequacy of language itself. 
Will writing can only come from education 
and experience, and a thorough knowledge 
of the law. A learned judge once said, “Every 
man who can write, thinks he can 
will,” and having in mind 
sion, he added, “and long 
hallucination exist.” 


more 


one 


goodness or 


from saintly be- 


write a 
the legal profes- 
may this happy 
Wills are a never fail- 
ing source of litigation due primarily to a 
lack of knowledge of testamentary law on 
the part of draftsmen. The earnings of a 
lifetime are often dissipated or diverted from 
the heirs-at-law, and a sense of hatred and 
disappointment is created by a failure of 
the will to express in appropriate terms the 
actual intention of the testator. 


Prolific Source of Litigation 


There is an impression prevalent among 


the laymen that a will is the simplest of 
instruments, and as long as this opinion pre- 


public conscience in matters 


vails the subject will be one of never-failing 
litigation. The reports of the State Bar As- 
sociation and of the New York Chamber of 
Commerce show that 73 per cent. of such 
litigation concerns the wording and meaning 
of wills and that eight per cent. concerns 
mental capacity and undue influence. ~Sta- 
tistics show that only about one in every 
six hundred wills filed for probate is con- 
tested, but that suits are brought by reason 
of important omissions or errors in wording, 
resulting in endless litigation, titles that are 
doubtful and assets of a lesser value. 

But the present generation is beginning to 
demand better wills, and better wills are be- 
ing written. In this twentieth century hu- 
man knowledge, experience and intelligence 
are at a higher level and the will of today 
is much more effective than that of the pre- 
ceding centuries. It should be comprehensive 
and thorough. It should cover every con- 
tingency that careful consideration might an- 
ticipate. It should contain every safeguard 
that a wise and prudent man could suggest, 
and it should name as executor, guardian or 
trustee a trust company 
would assure success, 


whose capacity 


Demanding Better Wills 
And it is in the interest of the lawyer, cli- 
ent, prospective executor and the heirs that 
better wills be written. 
and willing, 


Attorneys are able 
if we demand the service. We 
must not treat the will as a matter of minor 
importance less than the making of a simple 
contract, for it is a matter of very great 
importance. The business man that rushes 
into his lawyer’s office and that 
he wants a short, plain, simple will, and 
gives a few instructions, adding that he 
wants quick work and minimum fees, makes 


explains 
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mistake 
violate a 


a great 
lawyer 


and probably makes the 
rule for work. He 
gets what he ordered, but not what he wishes 
and often he gets something that the lawyer 
does not want to give him. 

A will is the most intricate, as well as the 
most important of legal documents, and its 
preparation is one of the most difficult 
responsible tasks of the lawyer's 
which calls for the greatest 
skill and knowledge. <A building when com- 
pleted may not be perfect, but its flaws may 
be repaired. A man may 
other written contract, 


good 


and 
business, 


one amount of 


make a 
and it may be re- 
formed or set aside, but a will, on the other 
hand, is hidden away in a safety deposit box, 
and there it lies until its maker has lost his 
power to make repairs, and if there is a flaw, 
there is no remedy. It must fall, 
as written. There is no way of testing a 
will, as it take effect until its 
maker is dead and it cannot be tested by a 
judicial proceeding during his life. 


deed or 


stand or 


does not 


Conservation of Property 
The theory of will making 
as Civilization advanced. The chief purpose 
ot the old-time will was to divide the 
property. Now the chief purpose of the will 
is to conserve property; to protect the 


has changed 


wife and daughter in the future as he pro- 
tects her today. 


The executors are more re- 
sponsible and they are given very broad pow- 
ers to sell and convey so that 


they may not 
be hampered in the 


payment of debts, the 
management of the estate and the division 
of property. This is a 
vision, as the real 


very necessary pro- 
estate of a decedent is 
subject to the payment of debts and, speak- 
ing generally, a device cannot give good 
title, free from lien, prior to the running of 
the statute unless proper provisions are in- 
serted in the will. 


and children are 


The interests of women 
protected by a trust sur- 
rounded by such restrictions as will protect 
from ill-advised investment or mismanage- 
ment. The terms and conditions under 
which such trusts are created are manifold. 
Estates are placed in trust for the purpose 
of providing an income for life for the wife: 
for the purpose of educating the minor 
children, or of preserving the property until 
they shall have attained 
judgment. 


mature business 


Wills Easily Upset 
Very few persons entitled to share in the 
distribution of an estate the provi- 


sions of a will when it gives less than al- 
lowed by law. A wealthy lady by will left 


accept 


COMPANIES 


a diamond ring to her 
else. In the State in 
the property was 
allowed 


husband—nothing 
which she lived 
located, the 


courtesy, and 


and 
husband is 
he promptly asserted 
his right in twenty pieces of real estate, up 
setting the whole plan of the testatrix. A 
Miami man died 
home and an 


some years ago, 
annuity to his wife for life 
from the will and 
take a child’s part of the estate. 

in the will bequeathing to the widow the 
property allowed by would have 
the estate several thousand dollars. 


leaving a 
She dissented elected to 
A provision 


law saved 


Rule Against Perpetuities 
late Henry B. Plant, 
System of Railroads in Florida, 
with the rule against perpetuities 
and the trust created for the benefit of the 
Plant failed. The cost of liti 
gation amounted to several hundred thou 
sand dollars. 

Nuncupative, or death bed wills, very sel 
dom reflect the testator’s real intentions and 
are to be avoided. An old English chancellor 
once said: “Few men pinched with the mes 
of death 
and such a will is sometimes in 
commonly by 


The 
Plant 


chances 


owner of the 


took 


heirs wholly 


sengers have a disposing memory 
haste and 
is subject 
eagle-eyed 
touch to 
wisdom, and 
troubled 


slender advice and 
this 
some blemish or 


to so 
world 
a man esteemed for his 
discretion all his life, to 
estate behind him.” 


questions in 
and it is 
well 


many 


leave a 


Will as a Necessity 

Today we consider the will a necessity and 
the shrewd business man does not wait until 
the last minute to take this im 
portant task. And, it is an important task 
if we are to avoid strife. When a husband 
or father dies, a household finan 
cial head, and if proper provisions are not 
made, or if the widow is inexperienced, she 


care of 


loses its 


is to match wits with men who have spent 
their lifetime in the study of 
fairs. Opinions differ. The marshaling ol 
the assets of an estate for purposes of ad 
ministration, the choice of this or that piec 
of property or that item of 
for sale when something 
posed of to provide 
ment of a certain 
and many 
ences of 


business af 


property 
must be dis 
cash, the apportion 
item to a certain heir 
other things raise differ 
between the family that 
result in lawsuits or consequences quite as 
deplorable. 


these 
opinion 


Essential Provisions 
A great deal of thought should be given t 
the preparation of a_ will. The testato 
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should furnish his attorney with all the nec- 
essary information 
This information 

names of the 


concerning his wishes. 
should include the full 
beneficiaries, the property to 
each, the names of the executor 
trustee, and a comprehensive 
ment of the actual conditions in connection 
his estate. Where intended provisions 
are in lieu of dower, this fact should be 
communicated. Provisions should be made 
for children and other descendants, adopted 
after-born children, and if gifts have 
made to them, or if they are indebted 
to the testator, it is important to know if 
such gifts are to be treated as advancements. 

When gifts are made to females, the will 
should whether or not the gift is for 
the sole and separate use of such female, in- 
dependent of marital 
or future husband. 
executor should be 


be given 
and state- 


with 


and 
been 


State 


rights, of any present 
A competent and skilled 
named and _ provision 
should be made authorizing him to sell, mort- 
gage, real estate, to en- 
transfer stock and satisfy mort- 
and to do the many 
necessary for the preservation 
the estate. 


lease or exchange 
dorse paper, 
gages, 


other things 
and protec- 
tion of 
a a & 

WILLS TUCKED AWAY IN PIGEON HOLES 

How often men write wills, tuck them away 
in pigeon holes or file them in safe deposit 
boxes and then forget about them. The years 
slip by and when, some day, the will is 
drawn from its dusty hiding place it is found 
that time has defeated many, if not most, of 
its provisions. The folly—not to say danger 

of forgetting about wills serves as the 
moral for a clever little tale printed by the 
Detroit Trust Company in its latest number 
of an original series of published letters bear- 
ing the caption, “You and Yours.” This par- 
ticular story deals with New Year resolutions 
and it relates how the thought flashed across 
“John Frobisher’s” mind to look at his will 
written before the war. He found plenty of 
discrepancies, mentioned who had 
passed away and charitable provisions that 
would have been null. 
he resolved 


heirs 


In a chastened spirit 
to appoint a trust company as 
executor and to let the trust company take 
care of his will. 

The Old Capital Bank and Trust Company 
has been organized at Corydon, Indiana, with 
capital of $100,000 and surplus of $25,000. 
Samuel J. Elsby is president. 

Earl S. Gwin has been elected president of 
the Lincoln Bank and Trust 
pany of Louisville, Ky. 


Savings Com- 
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STORY OF THE LAKE CAPTAIN’S WILL 

There are mahy and tragic 
of the folly of appointing individual execu- 
carry out the provisions of a will. 
An unusually pathetic instance where the 
executor not only lost the entire estate com- 
mitted to his care, but also took his own life 
in a fit of remorse, is related in a leaflet 
published by the National Bank of Com- 
merce in St. Louis, as follows: 

“There recently in 
story of 


sad instances 


tors to 


appeared the public 
press a the misapplication of 
the trust funds of an estate—a story which 
should teach a lesson to everyone. 

“The Central Y. M. C. A., the 
Divinity House at the University of Chi- 
cago, and the Home for Destitute Crippled 
Children have each failed to receive the sum 
of $17,500 from the estate of John L. 

“Mr. Christian—a 
lake captain, who had spent his 
up and down the 
leaving an estate of 
Half of his estate he left to his nephew. 
The rest he left, to the institutions named, 
hoping to advance religion and will 
among men. He named the nephew as ex- 
ecutor without bond. 

“The man, opportunity 
to play the grain market for a possible profit 


sad 


Chicago 


Davis. 
Davis was a benevolent 
life faring 
Lakes. He died 
more than $100,000. 


Great 


good 


young seeing an 
equal to the estate in his charge, speculated 
on the Board of Trade with the funds of 
the estate. The inevitable happened. The 
young man lost his own well as 
the bequests to three 


legacy as 
very worthy 
Having lost everything except his 
was of no value to him, he destroyed it 
in a moment of remorse. All that is left of 
the estate and of the memory of the good old 


objects. 


life, that 


lake captain and of the misguided youth is 
summed up in 
First: 


three sentences: 
that the will of 
old captain came to naught. 
Second: Pity for the youth who was over- 
whelmed by the avalanche of temptation. 
Third: Intense hope that all men now liv- 
ing may learn from this story that it is not 


Regret the pious 


wise to place their estates, no matter how 
small, in the hands of individuals; but that 
it is the part of wisdom to leave them in the 
care of incorporated trustees—banks and 
trust companies chartered by, and respon- 
sible to, the States and to the 
United States Government for the faithful 
performance of duties and trusts. 


sovereign 


The late Henry Watterson, publisher of 
the Louisville Courier-Journal, left an es- 
tate valued at $228,000, the income of which 
is left to the surviving widow. 
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The Revianda Three Homes 


Visit one of the three Seaboard banks and you 
always a progressive 


va 
aD 


will find sound banking, but 


and a pleasant way of taking a personal 


spirit 


interest in accounts, large as well as small. 


Resources more than $80,000,000. 


The Seaboard National Bank 


with which is combined 


The Mercantile Trust Company 


115 BroapWway Broap AND BEAVER STREETS 20 East 457TH STREET 
Near Madison Avenue 


Member of Federal Reserve System 
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YOUR CANADIAN AGENT 


THE TORONTO GENERAL TRUSTS CORPORATION 


Was the first trust company in Canada. Itis ab- 
solutely free from affiliation with other financial 
concerns and confines its operation to the duties 
of a corporate fiduciary. 


With a complete and efficiently equipped 
organization and a long record of success, it is 
in a position to render satisfactory service for 
American Trust Companies in Canada. 


BRANCHES 
OTTAWA 
WINNIPEG 
SASKATOON 
VANCOUVER 


\. D. LANGMUIR, 
General Vlanager 2) 


W. G. Warson, 
s’t General Vlanacger 


Head Office, Bay and Melinda Streets, Toronto 


Total Assets under Administration exceed $120,000,000 


DWIGHT W. MORROW ELECTED DIREC- 
TOR OF BANKERS TRUST CO. 

Dwight W. Morrow, a partner in the firm 
f J. P. Morgan & Co. has 
member of the 
Bankers Trust 
fill the vacancy 
Henry P. 


been elected a 


soard of Directors of the 
Company of New York to 

caused by the death of 
Davison. Mr. Morrow has 
been appointed a member of the Executive 
Committee, on which Mr. Davison served as 
chairman since the organization of the Bank- 
ers Trust Company in 1903. 


also 


UNION 
The 


Wash., 


TRUST COMPANY OF SPOKANE 
Union Trust 
which 


Company of Spokane, 
strictly trust 
commercial 
under date of May 5th aggregate 
responsibility of $22,504,921, including 
trust investments of $8,445,000. The Old 
National Bank, the shareholders of which 
wh the stock of the Union Trust Company, 
total 


conducts busi 
less and 
‘eported 


trust 


accepts no deposits, 


reports resources of $20,780,557. 

The Mechanics & Metals National Bank 
of New York reports aggregate resources of 
$253,362,000; deposits, $220,251,000; capital, 
$10,000,000 ; surplus, $10,000,000 


vided profits, $7,307,997. 


and undi- 


Dwicnt W. Morrow 


Elected a Director of the Pankers Trust Co. of New York 
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Your Buffalo Business 


—can best be handled by the oldest and largest 


commercial bank in Buffalo. 


MARINE 
TRUST COMPANY 


Capital and Surplus $17,000,000.00 


BEAUTIFUL TRIBUTE TO A WIFE 

George Driskell, who died recently in Pen- 
field, Illinois, by his will paid a beautiful 
tribute to his wife who survived him. Such 
testimonials in wills are rare, and it is to 
be regretted that such affectionate  senti- 
ments are not oftener found, for the will has 
ever been associated with home and family 
life. 

The will reads as follows: “Throughout a 
longer wedded life than the Maker has ordi- 
narily man and wife to live 
together, myself and my beloved wife, Sa- 
mantha Driskell, have lived and toiled to- 
gether to keep up our home and to accumu- 
late and preserve what little fortune with 
which we have been blessed and favored. All 
this property has been carried in my name, 
merely because I am the husband, although 
she has worked side with me and 
just as hard to save and accumulate most of 
it. In reward to her loving kindness and 
faithfulness to me, as well as in justice to 
her and in consideration of the fact that the 
property in reality is as much hers as mine, 
I bequeath to my beloved wife, all of my 
personal property of every kind and charac- 
ter and all of my real estate.” 


granted to a 


side by 


FIRST NATIONAL AND FIRST TRUST OF 
CHICAGO 
deposits of 


Combined 
combined 


$278,188,510 and 


resources of $350.629.,000 are 
May 5th 
National 


Savings 


shown in the 
of the First Bank and the First 
Trust and Bank of Chicago. The 
First National reports resources of $236,160, 
OOO with and discounts of $145,055, 
000: cash resources, $56,230,000: U.S. 


financial statements 


loans 
bonds 
and certificates, $9,661,000; other bonds and 
securities, $6,490,000 ; 
000: letters of credit, Deposits 
$186,964,000; capital, $12,500,000; 
plus, $12,500,000 ; undivided profits, $4,558,000 


acceptances, $9,210, 
$5.040.000. 
are sur- 

The First Trust and Savings Bank reports 
resources of $114.469.000; deposits, $91,223, 
000; capital, $6,250,000; surplus, $6,250,000, 
and undivided profits, $2,099,000. 


According to a recent report of the Census 
Bureau there was in 1920 a total mortgage 
indebtedness of $11,001,000,000 on homes and 
farms in the United States occupied by their 
owners having a total value of $31,708,000,- 
OOO. The ratio of debt to value 
shows a decrease since 1920 from 37.5 per 
cent. to 34.7 per cent in 1920. 


mortgage 
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Representative of New York—Old and New 


The New York Life Insurance and Trust Company occupies a unique 
position in New York. Its Trustees elect their own successors and no 
change in ownership of its stock can bring about undesirable changes in 
its business policy. 

The Trustees are thoroughly representative of New York—old and 
new. Some are descendants of men who originally incorporated the 
Company in 1830; all are representative of those prominent in New 
York financial and legal affairs, just as has been the case since 1830. 

The present Trustees are: Frederic W. Stevens, Stuyvesant Fish, Ed- 
mund L. Baylies, Columbus O’D. Iselin, W. Emlen Roosevelt, Cleveland H. 
Dodge, Thomas Denny, Lincoln Cromwell, Paul Tuckerman, Howard Townsend, 
Alfred E. Marling, Moses Taylor, Edward M. Townsend, Edward J. Hancy, 
Henry Parish, Nicholas Biddle, William M. Cruikshank, Stephen P. Nash, 
Lewis Spencer Morris, Joseph H. Choate, Jr., and Edwin G. Merrill 

The Trustees believe that the policy of specializing in Personal Ac- 
counts and Personal Trusts makes the Company unusually valuable to 


the New York of 1922. 


New Pork Life Insurance and 
Crust Company 


EDWIN G. MERRILL, President 
HENRY PARISH, First Vice-President 
52 WALL ST. NEW YORK 








FIRST WISCONSIN NATIONAL BANK PROJECT FOR FINANCIAL LIBRARY 
Prosperous conditions are indicated in the ASSOCIATION 

May 5th statement of the First Wisconsin A 

National Bank of Milwaukee, of which Mr. 

Oliver C. Fuller is president. Resources ag- 


financial library association is being 
organized under the direction of the Har- 
site: : : vard Graduate School of Business Admin- 
gregate $91,220,777, with loans and discounts ., . oe 
of $63.464.697: cash and due from banks. istration. Bankers, trustees, administrators, 
$17,541,745; U. S. Government securities, $2, ®24 private investors will be asked to sub- 
983,145: investment securities, $1,736,336; S¢cTibe to the capital stock. The library will 
letters of credit and foreign bills, $1,276, be located in Boston and will contain approxi- 
S18. Deposits total $73,413,659. Capital is mately 30,000 volumes of books on financial 
$6,000,000; surplus, $3,000,000; undivided subjects, collections of magazines ante-dating 
profits, $1,707,538, and reserve accounts, the Civil War, historical documents of cor- 
$1,152,538. porations, mortgages, newspapers, ete., ete. 

The First Wisconsin Trust Company, the The 
stock of which is held in trust for the bene- 
fit of the shareholders of the First Wiscon- 
sin National Bank, reports resources of $5,- 
501460; capital stock, $800,000; surplus, ‘ : : Sas 
$700,000 : mgt lay profits, $161,544, sist board of trustees will consist of Wallace B. 


library will be organized as a _ vol- 
untary association under the laws of Massa- 
chusetts, with 200 shares offered to those 
interested at $500 a share. The temporary 


: 2 ) t ng ‘ » arvar Gri ate 
reserve accounts. $1.036.491. Donham, dean of the Harvard rraduate 


School of Business Administration: Fred- 
eric H. Curtis, Federal Reserve Agent and 
chairman of the Board of Directors of the 


The Logan Title Insurance & Trust Com- 
pany is being organized at Logan, Pa., with 
capital $250,000. Federal Reserve Bank of Boston; Frank W. 

The 360 trust companies of Pennsylvania Hemick, of Kidder, Peabody & Co.; Archi- 
reported on April 4, 1922, aggregate deposits bald R. Graustein of Ropes, Gray, Boyden 
if $1,459,077.000, & Perkins, and Theodore T. Scudder. 
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COMPANIES 


Advertising 


Should Say to the Prospect 


car, and you know it when you meet him in the 


, ea has just bought a new house, or Smith a new 


bank. Do you then greet him with a cheery lot of 
talk about the new banking equipment you have just 
purchased or do you ask first about his latest acquisition 


and lead him later into your own interests as they come 


in contact with his >? 


When you advertise you simply 
greet, by means of the printed 
word, a hundred or a thousand 
people in place of the one you 
could have greeted personally. 
But you should not greet them 
any differently, except as the 
medium you use requires a dif- 
ference. 


The same simplicity, the same 
principles should apply, and not 
too much shop talk, until the in- 
terview is under way, but rather 
an approach to all the people 


upon a subject in which you know 
they are all interested. 

The problem is to know the 
group and to know how to make 
your approach to that group as 
intimate and friendly as would be 
your approach to one individual. 
This is the science of advertising, 
and it is in doing this that The 
Collins Service makes your adver- 
tising in its bigger, broader way 
as forceful and effective in secur- 
ing friends and getting new busi- 


ness as is your personal approach. 
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REFERENDUM ON ANTI-TRUST COMPANY “LEGAL PRACTICE” 
BILL IN CALIFORNIA 


APPEAL TO THE PUBLIC AND BUSINESS MEN 


The 
fornia 


committee of the 
Association has 


referendum Cali 
Bankers’ published 
and is distributing in pamphlet form a strong 
argument against the so-called Lawyer’s Bill 
passed at the last session of the California 
Legislature which is especially designed to 
restrict the activities and services provided 
by trust companies on the ground that they 
represent an encroachment upon the prac- 
tice of This appeal is addressed to 
the public and business men and is intended 


law. 


to arouse enlightened sentiment against the 
bill which is held up by resort to referendum 
vote on November 7th. 

The Lawyers’ bill would prohibit the draw 
ing of wills and the preparation of all busi- 
agreements, instruments and 
ances excepting those which are 


ness convey- 
“ordinary” 
and would also prohibit the giving of legal ad- 
vice or information of any kind not inciden 
tal to the preparation of “ordinary” busi- 
ness instruments, insuring the titles of prop- 
erty or the acceptance of escrows. The per- 
formance of any such service or the giving of 
such information by laymen, lawyers of 
banks, trust companies or other corporations 
is made a crime with severe penalties. 

The article published by the Referendum 
Committee sets forth that the Lawyers’ Bill is 
opposed by the California Bar Association 
as well as by the California Bankers’ Asso- 
ciation. Among the reasons presented why 
the public and the business men should vote 
against the Lawyers’ Bill, are the following: 

“The public is daily 
customed to have large responsible institu- 
tions serve them in many ways not direct- 
ly profitable. You can call up the telephone 
company and ask what time it is. You can 
call up a newspaper and ask questions em- 
braced in the current news. You can 


becoming more ac- 


read 


the news of the world freely on newspaper 


bulletin boards. 
atre on election 


Should you go to the the- 
nights, the returns will be 
read to you from the stage. 

“If bankers, trust companies, realty deal- 


ers, notaries, auto dealers and others, who 


now fill out legal blanks and give simple 
legal advice on matters in which they have 
long experience, and 
gave harmful 


first to know it 


were legal ‘quacks’ 
their patrons the 
would be the victims them- 
selves, but present demand on 
the part of patrons to prevent banks 
and trust companies from giving them legal 
financial or The pub- 
lic does not have to go to the bank for legal 
Any day they can walk right into 
the offices of the lawyers and employ them 


advice to 


there is no 
bank 


commercial advice. 


counsel, 


to write any_legal documents or advise them 
about® the law. 

offered in colleges, 
other periodical 
publications have placed business people in 


facilities 
hewspapers and 


“Kdueation 
through 


a position to think for themselves along non- 


complicated legal lines of common experi 
ence. To be sure, appearance in court, prep- 
aration of briefs and pleadings fall logically 
to the The legal 
cate, unusual business transactions can 


be intrusted to experienced 


lawyer. phases of intri- 
best 
attorneys, but 
ordinary business law has become standard- 
ized and thoroughly understood by men not 
lawyers, but daily with it. 
“Business law is an integral part of busi- 
activity. It highest type 
in the ambitious efforts of banking corpora- 


concerned 


ness reaches its 
tions and, in truth, of all successful business 
men, to render to their patrons every form 
of protection 
this obligation—they se- 
cure in best legal minds, 
trained in particular phases of law and that 
talent is placed freely at the disposal of 
their customers in everyday business trans- 


and service. To 


admitted 


accomplish 
how an 


some cases the 


actions. There is no compulsion that 


sought or 


such 


advice be heeded. 


Banks and Trust Companies Regarded as 
Responsible 

“The customer of the average bank is 

usually invited to consult his own attorney, 

but when a man would home, sell a 

ranch, make a will or establish a trust to 

provide for the future of his loved ones, what 


buy a 
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natural than that he should turn 
to a responsible and experienced banker in 
whom he has implicit confidence founded on 
years of contact. He knows that the charac- 
ter of such a man is above reproach. Laws 
of State and nation, frequent inspection by 
public officials, the regular open publication 
and the functions of officers of 
known position in the community, give such 
institutions a tremendous moral credibility. 
The public knows that the directing posi- 
tions in them will continue in other compe- 
tent hands after this generation 
its way. 


is more 


of assets, 


has gone 

“As a matter of fact, trust companies and 
banks are valuable aids to the legal profes- 
sion. They are always alert to give advice 
on securities, they do a great deal of drudg- 
ery and accept much responsibility in ad- 
ministrative work, they pass on investments, 
stocks and bonds, investigate securities, fig- 
ure out State and Federal 
forms, and in 
Wheels of commerce, 
perity and urge 
participation in 
they 
more 


taxes, and other 
Ways grease the 
industry and pros- 
upon all lawyers the free 
this knowledge. Moreover, 
lawyers in their own affairs 
frequently than others, and refer to 
them a vast amount of legal business and 
numerous clients. They practice no law 
in any fair sense, and have always been the 
lawyers’ strongest ally with the 
they control and before the 
opinion.” 


numerous 


employ 


business 
bar of public 


The Financial Organization of Society. By 
Harold G. Moulton, associate professor 
of political economy, University of Chi- 


eago. Published 
Chicago Press. 


by The University of 


Dr. Moulton’s latest work is a notable con- 
tribution to the advancement of business and 
financial training in our colleges and higher 
institutions of learning. The demand for 
more systematic and advanced courses of 
training has become especially pronounced 
since the war with the result that many col- 
leges, universities and schools of commerce 
have been literally flooded with students 
seeking to prepare themselves for careers in 
the business and financial world. Special 
courses have been developed on business ad- 
ministration, in economics, finance and bank- 
ing. Within the past year a number of uni- 
versities have established special courses in 
individual and corporate trust administra- 
tion. 

Dr. Moulton’s book is an attempt to bring 
together into a single volume and in a single 


course, the material that is necessary as a 
background to advanced study in any of the 
special fields of inquiry, to enable the stu- 
dent to obtain a clear understanding of the 
nature of the modern financial system and of 
the co-related economic functions performed 
by each of the numerous financial institu- 
tions, including commercial and investment 
banks, trust companies, savings  institu- 
tions, stock exchanges, commercial paper 
houses, discount companies, Federal reserve 
and Federal Farm Loan institutions, ete. 

Dr. Moulton describes trust companies as 
in many respects the most interesting finan- 
cial institutions of the present day, whose 
growth has been phenomenal and called into 
being to meet the diverse requirements of a 
capitalistic economic system. The author 
deals specifically with the various services 
rendered by a trust company which, he says, 
has been felicitously designated the “depart- 
ment store of finance’ and “the omnibus of 
financial institutions.” 


BANKS PURCHASING COLLATERAL 
TRUST GOLD NOTES 

As evidence of the high regard in which 
conservative and leading banks and trust 
companies hold the self-liquidating collateral 
trust gold notes issued by the Continental 
Guaranty Corporation of New York, the fol- 
lowing trust may be 
as among the large number of 
these securities : 

Central Union Trust Company, New York 
City; Equitable Trust Company, New York 
City; Manufacturers Trust Company, New 
York City; Metropolitan Trust Company, 
New York City; Lawyers Titte & Trust Com- 
pany, New York City; Guaranty Trust & 
Savings Bank, Los Angeles, Calif. ; An- 
geles Trust & Savings Bank, Angeles, 
Calif; First Trust & Savings Bank, Chicago, 
Ill.; Canal-Commercial Trust & Savings 
Bank, New Orleans, La.; Worcester Bank & 
Trust Company, Worcester, Mass.; Com- 
merce Trust Company, City, Mo.; 
Chemung Canal Trust Company, Elmira, 
N. Y.; Citizens Trust Company, Utica, N. Y.; 
Atlantic Bank & Trust Company, Greens- 
boro, N. C.; Wachovia Bank & Trust 
pany, Winston-Salem, N. C.; Commercial 
Savings Bank & Trust Company, Toledo, 
Ohio; Pittsburg Trust Company, Pittsburgh, 
Pa.; Spokane & Eastern Trust Company, 
Spokane, Wash. 


companies mentioned 


investors in 


Los 


Los 


Kansas 


Com- 


The Hudson 
Hoboken, N. J., 
new building to 


Trust Company of West 
has approved plans for a 


cost $500,000. 
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“PP RUST companies 
administering estates 
which have Ohio inter- 
ests can secure the ad- 
vantages of a closer con- 
tact with these interests 


by choosing The Guard- 


lan as agent—specifying 
definite powers with re- 
spect to such properties. 
The Guardian assures 
careful and economical 
administration. 


Capital and Surplus $8,000,000 
Resources more than $85,000,000 


ho GUARDIAN 
SAVINGS AND TRUST COMPANY 


CLEVELAND 
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LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS : 
F. HYDE E. W. WOOLLEY 


Subscribed Capital - £38,117,103 
Paid-up Capital - + 10,860,852 
Reserve Fund - - 10,860,852 


Deposits (Dec. 3/st, 1921) = 375,117,092 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2 
OVER 1,600 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2 


Atlantic Offices: ‘‘ Aquitania’’ ‘‘ Berengaria’’ ‘‘ Mauretania’”’ 


AFFILIATED BANKS: 
BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


THE AGES OF “MARY” mother. The thrift recipe and practice built 


The originality and virile character of ing up the savings account are applied 
newspaper advertising “copy” employed by each stage in the life of “Mary,” with 
the Union & Planters Bank and Trust Com-  Plending of sound philosophy and practic 
pany of Memphis, Tenn., has attracted the COMMON setise 
attention of bank publicity experts through- 
out the country. The series of newspaper VIRGINIA TRUST COMPANY 
advertising campaigns conducted by this com- Steady progress is shown by the Virgil 
pany not only have their definite objectives, Trust 
but, because of their frankly human appeal, 
they provide the touchstone which prompts 
the habit of saving. 


Company of Richmond which dates 
its existence since 1892 as one of the piones 
trust companies of the South. The May 5t 
statement shows total resources, exclusive ol 
Some time ago the Union & Planters trust business, amounting to $6,473,925, whi 
brought out a series of advertisements under includes loans and discounts of $4,926,66s 
the general heading, “The Ages of Man.” cash on hand 

They attracted not only local attention, but and investments, $206,034; 


banking house 
have furnished bank advertising men with ete... $655,000, 


and guaranteed bonds, $3! 
new cues everywhere. As a companion series 000. Deposits total $4,192,000. The compa 
the company recently published seven ad- has no bills payable. 


The capital is $1,00 
vertisements in local newspapers under the 000; 


earned surplus, $1,000,000, and w 
general caption, “The Ages of ‘Mary.’” vided profits, $154.759. Trust funds agg 
Through all the advertisements there is the gate over $20,000,000, The annual divide 
insistent note, “Save at least ten per cent is S per cent 

of your earnings.” The text and illustra- 

tions trace the life of “Mary” from child- The Federated Bank and Trust Comp: 
hood to school days, to young womanhood, is being organized in Birmingham, Ala.., 
to the happy day when “Mary” is a bride, a branch of the Co-operative National B 
then as the dominant spirit in creating a of Cleveland, conducted by the Brotherh 


home and finally as the mother and grand- of Locomotive Engineers. 
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“She 


UNION TRUST 
COMPANY 
Cleveland 


Ca 


A nation-wide leader 
in the development 
and maintenance of 
every modern phase 
of Corporate and Es 
tates Trust Service. 
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Capital and Surplus 
$33,375,000 
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TRUST 


You Need 
Representation 


In Canada 


If your Canadian interests 
are to be handled to the best 
advantage, you must have 
a Canadian ‘representative 
of ability and integrity. 

The service we offer is 
well worth your considera- 


tion. Write for particulars. 


The Northern Trusts Co. 


WINNIPEG, MANITOBA 


RALPH HAYES TO HELP RENOVATE 

“MOVIE” INDUSTRY 
the efficient assistant to 
H. Goff of the Cleveland Trust 
Company of Cleveland, has been temporarily 
drafted into to help renovate and 
establish the American moving picture in- 
dustry upon a higher standard. He will 
assist his namesake, former Postmaster Gen- 
eral Will H. who “high commis- 
sioner” of the moving picture industry of 
America. In asking President Goff to “lend” 
him the services of his assistant, Commis- 
sioner Hayes writes to President Goff that 
he desired to Ralph 
coadjutor “because of his 
ity, his acquaintance with men, and just 
that quality of out and accomplish- 
ing, which, of makes him valuable 
to you.” 

Mr. Ralph Hayes will return to the Cleve- 
land Trust Company when he has completed 
his “new job.” Mr. Hayes was secretary 
to Secretary of War Newton D. Baker, and 
later went overseas as a private. At Ligny, 
France, he was commissioned a lieutenant 
and experienced active service. He was 
also liaison officer with the American Com- 
mission to negotiate peace at Paris. 


Ralph Hayes, 
President F. 


service 


Hayes, is 


secure Hayes as his 


organizing abil- 


going 


course, 


COMPANIES 


Have You a Financial 
Agent in Canada? 


To persons and corporations 
requiring a financial agent, 
this Company offers service 
which only a corporation 
financially strong, with offices 
throughout the Dominion and 
an experienced staff, can give. 


Correspondence Invited 


National Trust 


Company 


Limited 
Capital - - - - - - - 
Reserve 
Assets under 


$ 2,000,000 
2.000.000 
102,000,000 


Administration, 
HEAD OFFICE: 
18-22 King Street East, Toronto 


Montreal 
Saskatoon 


Winnipeg Edmonton 


Regina London, Eng. 


RaALtepH HAYES 











Legal Decisions 





RELATING TO BANKS AND TRUST COMPANIES 


and Discussion 


Edited by JOHN H. SEARS, member of the New York Bar and author of “Trust Company Law’”’ 








[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CAREFUL ATTENTION 


WILL BE GIVEN TO QUERIES OF A 


LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES. 
OFFERED FREE OF CHARGE. ] 


TRUSTEES’ COMPENSATION 


(Where compensation of trustees has 
submitted to arbitration, 
additional to that 
will not be 


been compen- 


sation 


awarded by 
allowed. ) 


the arbitrators 


The recent decision in Kay vs, Bostwick 
by the Supreme Court of Florida, reported 
in 91 So. 112, draws attention to the in- 
creased use of the trust form in business. 
(See “Trust Estates as Business Com- 
panies,” 2d edition, for complete discussion 
and forms, ete.) In this case it appears 


that trustees are operating as “The Mason 
Hotel Companies,” conducting such 
under a trust deed which provided that “the 
trustees may pay to themselves 
compensation for their own services, as they 
reasonable.” trus- 
came up for and a 
motion was adopted by the trustees appoint 
ing a committee of three “to make a 
mendation to the trustees as to what 


be a proper fee 


business 


such 


may deem 


tees’ fees 


Question of 


discussion 


reconm- 
would 
for the services of each of 
the trustees, each of the trustees stating that 
he would be satisfied with whatever recom- 
were made by the committee.” 
In due course this committee of arbitrators 


mendations 


iwarded $6,000 compensation to one trus 
tee, $2,000 to another, $750 to another and 


$250 to another of the trustees. Thereafter 
the trustees voted additional compensation 
if $900 each to themselves. The Supreme 
Court of Florida holds that this additional 
compensation was not justified, that the cir- 
cumstances of the submission to arbitrators 
made their award binding so as to preclude 
the trustees from making further allowance 
tT 


to themselves for their services to the trust. 


REVOCATION OF TRUST 
(A revocation of will to be effective 
must be crecuted with the same formal- 


SUBSCRIBERS ARE INVITED TO AVAIL THEMSELVES OF 


THESE FACILITIES WHICH ARB 


with which the 
quired to be 
The 


looked 


ities will itse lf was re- 


executed. ) 


foregoing rule is 
and this may have the case in 
re Parson's Estate (191 N. Y¥. Supp. 910). 
In this case a will in the handwriting of the 
testator admitted to although 
it was torn across in two places, and writ- 
ten across the face were these words, “Will 
revoked, Geo. W. and “this 
is hereby revoked Geo. W. Parsons.” 
Surrogate Cohalan “Admitting, 
however, that the words were written by the 
testator, they are ineffective to work a revo- 
cation, the statute has not 
complied with in having the revocation ‘exe- 


frequently 
been 


over- 


was probate, 


Parsons,” will 


states, 


because been 


cuted with the same formalities with which 
the will itself was required by law to be 
executed. There were no witnesses to the 


revocation.” 


VALIDITY OF EXECUTION OF TRUST DEED 


(A trust agreement exrecuted in Mea 
ico, but with reference to property in 
Vew York, and accepted by a trustee 
there, was sustained, although not ac 
knowledged in the form required under 
Mexican laws.) 

Capt. Palfrey, an American citizen, took 


up a residence in Mexico where he remained 
until 1905 when he left 
his residence in 


Mexico and took up 
California, where he died. 


Just before leaving Mexico, he executed a 
trust instrument to the Colonial Trust Com- 
pany, predecessor of The Equitable Trust 


Company of New York. 

In attacking the validity of 
strument, it was claimed, that 
domiciled in Mexico at the time of the exe- 
cution of the trust agreement, the laws of 
Mexico controlled, and inasmuch as the trust 


the trust in- 
Palfrey being 




















































TRUST COMPANIES 


She WASHINGTON, D. C. 
WASHINGTON LOAN 


and TRUST COMPANY 


THE FIRST TRUST COMPANY IN THE NATIONAL CAPITAL 
FISCAL AGENT OF THE ARMY AND NAVY CLUB 
TRUSTEE OF THE WASHINGTON FOUNDATION 
TREASURER OF THE ENDOWMENT FUND, THE AMERICAN NATIONAL RED CROSS 


900-902 F Street, N. W. Resources JOHN B. LARNER, 
618-620 17th St., N. W. $14,000,000.00 President 


agreement was not acknowledged with re- The New York Appellate Division in Bead 
spect to the laws of Mexico and in the form’ all et al. vs. George G. Moore holds that 
required there, it was invalid. The trial inasmuch as this defense sets forth the rey 
court in New York, in Equitable Trust Com- enue law of England, it will be disregarded, 
pany of New York vs. Pratt (193 N. Y. Supp. as the courts of this State will not enforce 
152). holds against this contention and sus- the revenue laws of a foreign State 


tains the trust as valid on the grounds that country. Moreover, the court holds “that 
the Mexican domicile for Palfrey was not negotiable instruments are governed by the 


proven, and everything about the transac- laws relating to contracts, and it is the set 
tion showed that the trust was a New York tled law that the validity of a contract is 
contract, to be governed by the laws of New’ to be determined by the law of the place 
York. where it is made or to be performed. The 
This case brings to attention the impor- instruments were made and delivered 

tance in matters of trust agreements, of in- London, England, and if void by the law ot 
vestigating the laws of the State where exe- that country, would be void everywhers 
cuted and also of reciting in the trust agree- with the exception noted as to the law of the 
ment the laws with reference to which it is place of performance. * * * The place of ] 
executed, and by which it is to be governed formance of a bill of exchange or a promis 
and construed. Such a clause, however, sory note is the place of payment. When 

would not have an effect with reference to bill or note is executed in one State or 


it 


cou 
the validity of real estate located in States try and payable in another, the general rul 
having laws relating to trusts contrary to is that it 


is governed as to its nature, valid 
those contained in the trust agreement, and ity, interpretation and effect by the laws 
a like result may arise with reference to the State where made payable, without 1 
tangible personal property located in a State gard to the place where it was writte 
whose public policy is involved. Neverthe- signed or dated, it being presumed that t 


( 


less, such a Clause will have an important parties contracted with reference to the laws 
effect, especially with reference to domicile, of that place, especially where the 
intent and intangibles. 


note 
would be void in the place where made a) 

— valid where it was payable.” 

NEGOTIABLE INSTRUMENTS 


(A note erecuted in one State and INSURANCE TRUST 
payable in another is governed as to its In Matter of Voorhees (200 N. Y. A 


validity by the laws of the State where Div. 259), it is held that no transfer tax is 


it is made payable.) due under the tax law as it existed on M 
Notes were executed in London and made = 1, 1915, where one during his lifetime, by 
payable in New York City. In a suit to col- assignment containing no reservations 
lect on the notes a defense was pleaded that conditions, assigned an insurance polic) 
at the time the notes were executed the laws his life to a trustee to provide a trust fu 
of England provided that all promissory for the benefit of his wife, his 
notes should be void unless, prior to their 


son i 
others after his death, accompanying su 
execution and delivery, the maker thereof assignment with a deed of trust, which p 


paid the tax imposed thereon and affixed vided that the premiums on the policy sho 
to the note a stamp evidencing the payment. be paid by the insured. 


















TRUST COMPANIES 


Established 1888 


MINNEAPOLIS ‘TRUST COMPANY 


Over thirty-three years of constant activity have given us a vast 
experience in the proper management of fiduciary business 


115 South Fifth Street, Minneapolis, Minn. 
Affiliated with the First National Bank in Minneapolis 





IMPORTANT DECISION RELATING TO FORGED INDORSEMENTS 
UPON GENUINE CHECK 


The right of the drawee bank to recover 
noneys paid upon genuine checks, the en 
lorsements of which have been forged, was 


he issue in an important case recently de- 


cided by the New York Supreme Court, Ap- 
pellate Division, first department, in which 
the United States Mortgage and Trust Com- 
pany appeared as plaintiff-respondent and 


National 
The court 
f the drawer is not 


the Liberty Bank as defendant-ap 
decided that 
a defense and said: 

“A bank which has paid checks of its de- 
wsitor, the 


pellant. negligence 


which have 


heen forged and charged.the same to its de 


indorsements of 


positor’s account, both parties being ignorant 
f the forgeries, is entitled upon discovery of 
recredit 
ount and recover the amount so paid from 


the forgeries, to its depositor’s ac 
the bank to which the checks were paid by 
the first 
circumstances 


the drawee bank in instance. Un- 


er such negligence of the 
the forgeries at 
in earlier date is no defense to the collecting 


lepositor in not discovering 


DANK, 


Following is a statement of the case: An 
employee of a depositor of the plaintiff hav- 
ng charge of the preparation and sending 
payment of its bills 
i practice of withholding checks from various 
creditors of his employer after having the 
hecks signed by a member of the firm. He 


of checks in made 


en caused to be forged the names of the 
payees upon the backs of the checks and 


had the checks cashed by a haberdasher. The 


haberdasher deposited the checks (72 in 
humber) with the defendant, which in due 
urse collected them from the plaintiff 
through the Clearing House. The employee 
oncealed his operations by (a) refraining 
from making any of the indorsements him- 





self, so that his handwriting would not ap- 





pear upon the checks, 
his employer's 
additional 


amounts of 


and (b) by keeping 


creditors paid by means of 
their order for the 
their claims. When the 
returned by the plaintiff to its depos 


itor this employee would abstract and destroy 


checks to 
cheeks 


were 


the checks the indorsements of which he had 
After this practice had 
many months it was 
discovered through purely accidental circum- 


ecnaused to be forged. 
been continued for 
stances. 

The depositor made a demand upon the 
plaintiff for reimbursement, and the plaintiff 
made a similar demand the defendant 
based upon the defendant’s guaranty of prior 
The declined to 
pay, alleging that if plaintiff's depositor had 


used 


upon 


indorsements. defendant 


reasonable diligence in keeping its 
books and checking up its bank account the 


wrongdoing of its employee would have been 


discovered at a much earlier date and for 
that reason the defendant in no event was 
liable for more than such of the checks as 
passed through the bank during the first 


month of the wrongful operations. The plain- 
tiff aecredited its account with 
the full amount of all the checks and brought 


suit the defendant. 


depositor’s 


against 

AS a that suit the 
pleaded negligence on the part of 
The plaintiff demurred to that 
insufficient in law and its de- 
murrer was sustained by the trial court with 
an opinion reported in 112 N. Y. Mise. 149. 
That decision was affirmed by the Appellate 
Division without opinion in 195 N. Y. App. 
Div. 890. The action was then tried before 
a referee, who rendered judgment for the 
plaintiff. The judgment was affirmed by 
Appellate Division on March 3, 1922, 
without opinion. 


defense to defendant 
plaintiff’s 
depositor. 


defense as 


the 






































TRUST COMPANIES 


ULL LLL Lk 


TUE eee 


SECURITY’S 
SERVICE 


is now available in 


LOS ANGELES 
HOLLYWOOD 
LONG BEACH 
PASADENA 
GLENDALE 
SAN PEDRO 
HUNTINGTON 
BEACH 


LLL 


W 


THEE 


Capital & Surplus -  - 
Resources Exceed - - 


MITTAL 


IMPROVING THE EXCHANGE SITUATION 


(Continued from page 520) 


A quick settlement of the German repara- 
tions with terms of payment compatible with 
existing conditions even though they recog- 
nize, as they should do, that Germany should 
pay a real penalty. 

A cancellation after agreements as to ¢€o- 
operation of some percentage of the Inter- 
Allied loans that can fairly be estimated to 
represent a direct and legitimate war charge 
to the nations taking part in the cancella- 
tion: 

Reduction of governmental waste; 

Stoppage of inflation caused by the issu- 
ance of new currency and increase in float- 
ing loans; 

The removal of trade barriers by means of 
special commercial treaties and agreements 
between nations; 

Greater co-operation between capital and 
labor so as to allow for the increase of pro- 
duction as rapidly as concurrent developing 
conditions enable its absorption ; 

A better world morale working toward the 


elimination of class and national hatreds. 


A service which visitors and newcomers to California 
appreciate has been provided by this bank through its 
Department of Research and Service. 


If you direct the attention of your patrons who come 
West to this service, you are assured that they will 
receive our careful attention. 


Your customers will appreciate the courtesy of a letter 
of introduction to us. 


EGURITY Trust 
&= SAVINGS BAN K 


SAVLNGS 


FUVUETE EET 


Tee 


Accurate and authentic information relative to any 
line of business in Southern California is furnished 
free upon request. 


Persons coming to California to 


engage in business find this invaluable. 


TRUST 


$ 10,000,000 
$150,000,000 


COMMERCIAL 


TUTE TE EEE eee eee 


PROTECTING LIBERTY BOND COUPONS 

The First National Bank of South River, 
New Jersey, has devised a receipt form to 
safeguard against any dispute in connection 
with the disposition of coupons clipped from 
their Liberty which are held in the 
safekeeping department of the bank. This 
receipt form gives a clear and detailed record 
of the entire transaction. It covers the entire 
five issues, making it necessary to make out 
but one receipt, should the customer receive 
interest from more than one issue of bonds. 
There is also sufficient space under the head- 
ing of each issue to allow for the listing of 
four or five coupons. In this way, the total 
amount of interest for each issue can be de 
termined and the grand total carried at the 
bottom of the receipt. 

If coupons are converted into cash, same 
must be receipted in the space indicated, or 
if the amount of the coupons is placed to the 
credit of said customer, a record is made of 
same and it is intialed by the clerk in charge 
of the safekeeping department. When the 
transaction has been completed, the receipt 
is returned to the bond envelope, where it is 
always ready for further reference. 


fonds 
















TRUST COMPANIES 


THE PLAINFIELD TRUST COMPANY 
PLAINFIELD, N. J. 
Capital, Surplus and Profits, - $850,000.00 


This institution’s broad connections and strong 
organization insure efficient service 


Resources over - - $9,000,000.00 
OFFICERS 







O. T. Wartna, President F. Invinc WaALsH, 
Aucustus V. Heery, Vice-President Asst. Sec’y-Treas. 
H. H. Ponp, Vice-President Ape.ce H. Kirsy, 





DeWitt HussBe tt, Sec’y and Treas. Asst. Sec’y-Treas. 
H. Doucras Davis, Asst. Secretary 
Russet. C. Doerincer, Asst. Treas. 










AN EXPERT DIAGNOSIS OF THE business conditions without any changes 
RAILROAD PROBLEM whatever in the constructive principles which 

Mr. Festus J. Wade, president of the Mer- it lays down. The conditions which have ex- 
cantile Trust Company of St. Louis, has isted since the end of Federal control, when 
caused to be published in booklet form an the Transportation Act became effective, 











address recently delivered before the Com- have been such that we have had little op- 
mercial Club of «St. Louis by C. H. Mark- portunity to observe just what it might ac- 
ham, president of the Illinois Central Rail- complish under normal conditions.” 


road Company, which presents in an illumi- 
nating and instructive way the problems 
that confront the railroads of the country. 
Mr. Markham’s diagnosis is one ‘that cannot 





HARVEY BLODGETT’S SERVICE 
BULLETIN 


The current issue of the Service Bulletin, 
issued monthly by the Harvey Blodgett Com- 
pany, is highly suggestive of the “live wire” 
contacts which this prolific advertising serv- 
ice firm maintains with its bank and trust 
company clients. Through its main office at 
St. Paul, its branch offices in various cities 







receive too wide a reading and deserves care- 
ful attention. He dwells upon vital relation- 
ship of railroad facilities to the development 
of the country’s industrial and agricultural 
resources and states that a billion a year 
should be spent upon capital improvements 
for several years to keep pace with the 
needs of the country. 

“The most important factor in the prob- 
lem of keeping our railroads fit is the ques- 
tion of rates,” said Mr. Markham. “I am 
not here to complain about the treatment the 
railroads have received in the past; that is 
water that has gone over the dam. There is 
nothing that I can say or that you can do 
that will rectify past mistakes. Our prob- 
lem is to guard against future mistakes. In 
the period between 1910 and the beginning 
of the war the railroads were before the In- 
terstate Commerce Commission in four sepa- 

















and its alert corps of salesmen and experts 
the company maintains active touch with 
its clients in order to assist the latter not 
only in effective use of literature and the 








business-developing systems, but also to un 
cover opportunities for building up_ busi- 
ness as they apply to each individual client 
institution. 












Hundreds of banks and trust companies 





are actually “doubling their savings” in ac- 
cordance with the intensive methods em- 
ploved and suggested by the Harvey Bilod- 
gett Company. One of the first objectives is 
the treatment of unprofitable or dormant 
savings accounts; revival of closed-out ac- 
counts; increasing average balances and re- 
ducing mortality of accounts. 

An increasing number of trust companies 
and banks with trust departments are fa- 
vorably pledged to the “trust campaign,” 
formulated by the Blodgett people which 
comprehends also the establishing of living 
or voluntary trusts; closer co-operation with 
lawyers and intelligent use of mailing lists 
as well as distribution of booklet literature 
and employment of advertising material. 












rate cases asking for general increases in 
their rates, and their pleadings were denied, 
either in whole or in a _ substantial part. 
Meager railway earnings drove investment 
capital into other fields, and the carriers 
found it increasingly difficult to obtain funds 
at reasonable terms for additions and better- 
ments in competition.” 

In regard to the Transportation Act, Mr. 
Markham said: 













“As I see it, the Transportation Act of 
1920 should have a fair trial under normal 





TRUST COMPANIES 


New Business for the Trust Department 


The Bankers Service Corporation announces a specialized service for the 
development of trust relations through 


Customer Cultivation 
Mailing List Building 
Educational Booklets 
Newspaper Copy 


This department is under the supervision tion offers developmental facilities for 
of G. Prather Knapp, author of “Public Savings Departments, Commercial Depart- 
Relations of the Trust Department” and ments, Safe Deposit Departments and In- 
former member of the Publicity Committee vestment Departments. Banks and Trust 
Trust Company Division, A. B. A. Companies all over the United States and 

Canada have been testing this Corpora- 

In addition to this new service for Trust tion’s abilities for more than thirteen years, 

Departments, the Bankers Service Corpora- and every customer is a reference. 


The Bankers Service Corporation 
19 & 21 Warren St., New York City 


Write for “Public Relations of the Trust Department.” 





DEVELOPING FOREIGN BANKING ACHIEVEMENTS OF CHICAGO COMMU- 
FACILITIES NITY TRUST 


(C‘onfir d fr page Ld ’ 
ntinued from page 510 ( sed from page 508 


meet the maximum of ordinary local needs. by duplication that the Community Trust 
There is difference of opinion among bank- 
ers whether or not a recent enactment in 
the National Banking Act also permits the 
local bank to finance local exporters against : 
: . z undertaking to cover the same ground. It 
this security to a total exceeding the ten ; ? : T 
a a ae . curs » that the ¢ 1 y ‘us 
per cent. limitation. At least, banking prac- ty Pe em ea - vierenepet — 


+ 


tice and banking law generally recognize with its funds not dedicated to any special 


is particularly careful to avoid that pitfall. 
With the constant need of money it is 
lamentable indeed to see different agencies 


the special security of business covered by propaganda, is in an excellent position to 
export and import documents, and inland help in the prevention of wasteful duplica- 
banks may expand lines on this account. tion of effort. The idea underlying the 

Based upon current open discount market Community Trust is a genuine contribution 
rates and the professional feeling as to the to modern method in the administration of 
proportions that ought to be maintained be- funds for charitable and general philan 
tween the liabilities of an accepting bank  thropic purposes. Efficient machinery for the 
represented in the total of its outstanding handling of large funds is already at hand, 
acceptance and its resources, this system of and undesignated income is available for 
co-operative banking in service of inland ex- study and the promotion of a co-operative 
porters and importers results in cost of spirit. There is also an elasticity of manage 
credit that is attractive to business in gen- ment not always possible in individual gifts 
eral. If inland manufacturers, merchants or bequests. If we are agreed that this is 
and bankers give it extensive enough sup- so, it would seem desirable to stimulate 
port, so as to establish it in an especial po- further activity in all such foundations, and 
sition, it can no doubt command rates and even to meet together to formulate certain 
standards of proportion that will progres- guiding principles regarding publicity and 
sively reduce credit cost still further in the general policies which would be acceptable 
future. to all. 





TRUST COMPANIES 

















Through the 


Financial storms of 
Ninety-Seven Years 


The Chemical National Bank has 


moved steadily forward. 


We have protected our customers 
in every business crisis, including 
two post-war periods of readjust- 
ment. The stability of the futtre 
still depends on conservative, 
constructive banking. 


A Commercial Bank— performing every 
function of a bank. 


Seeking New Business On Cur Record 


GHEMICAL 


SAT LLORAS 


BANK 


OF NEW YORK 


Founded 1824 














TRUST 


Our intimate knowledge of 
commercial relations in St. 
Louis and the Great South- 
west, gained through nearly 
three quarters of a century 
of banking experience, is 
invaluable to those having 
business interests in this 
territory. 


st 


LIBERTY CENTRAL 
TRUST COMPANY 


teral Reserve 
ernme 


SAINT LOUIS 


A BANKER’S APPRAISAL OF 
ADVERTISING 
factor of advertising as a 
was the subject of a 
by John G. 
tional 
livered 


The 


asset 


business 
forceful address 
Lonsdale, president of the Na- 
Bank of Commerce in St. Louis, de- 
recently before the American Asso- 
ciation of Advertising Agencies in New York. 
Confronted by experts and men who handle 
the advertising appropriations of American 
business firms, Mr. Lonsdale impressed upon 
his hearers the relationships that should ex- 
ist between who pay for 
and handle the advertising. 
Lonsdale said in part: 


those advertising 


those who Mr. 

“The banker bears the same important re- 
lation to your business that he does to most 
all industries. Resultful 
finity for money, 
permits those of 
inquisitiveness. Until a few 
banker combination of 
and accountant. 


has an af- 
license that 
latitude of 
years 


action 
which is the 
banks a wide 
ago, a 
money lender 
Today he must have an un- 
economics, a 


was a 
derstanding of general knowl- 
edge of the raw materials and their supply 
and the demand for the basic manufactured 
articles. He must read the future from the 
past, and oratory, after my fashion, at least, 


COMPANIES 


The Oldest and Largest 
Trust Company in 


HAWAII 


Correspondence 
on Local Conditions 
Cordially Invited 
Capital, Surplus and Undivided 
Profits 
Over One Million Dollars 


HAWAIIAN 
Trust Co., Ltd. 


HONOLULU -- HAWAII 


must show up in his list of accomplishments 
He is even expected to know advertising in 
general—how and when to stop or begin. 
“Advertising, once considered an 
Sary appendage, as a 
tacular, 
world of commerce. 
min of business 
necessary 


unneces 
vehicle for the spec 
firmly entrenched in the 

It is the life-giving vita 
the great spark of vitality 
to commercial relations.” 


today is 


COMMERCE TRUST COMPANY OF 
KANSAS CITY 
Exceptional growth is shown in the May 
Sth statement of the Commerce Trust 
pany of Kansas City, Mo. 
gate $106,225,000, with 
of $45,675,000; cash 
$29,909,000; U.S. 
$15,211,000 ; bonds and securities, $6, 
169,000. Deposits total $79,211,000; capital 
is $6,000,000; stirplus and undivided profits 
$2,350,000. 


Com 
Resources aggre 
and discounts 
sight exchange of 


and certificates, 


loans 
and 

bonds 

other 


Scheduled among liabilities is the 
soldiers’ bonus fund of $15,546,000, 

The Non-Partisan 
North Dakota 
crease in its 
four years, 


League 
has that 

public debt, 

from $400,000 


experiment il 
State an in 
during the past 
to $7,000,000. 


cost 





TRUST COMPANIES 


The Transfer of Securities Made Easy 


The transfer of securities by or for fiduciaries has become 
an intricate matter, requiring a knowledge of the statutes 
and decisions of every state. 


The Stock Transfer Guide 


and Service 


Authorized by the 
New York Stock Transfer Association 


Prepared and Maintained by 
The Corporation Trust Company 


gives you the uniform requirements of the New York Stock 
Transfer Association, including the banks, trust companies 
and corporations doing the largest amount of transfer work 
in the United States, together with all the essential facts 
about each state—whether or not court orders or inheritance 
tax waivers are required, what forms must be executed and 
where to apply for them, what inheritance and stamp taxes 
must be paid, etc. The matter under the various state 
headings has been revised by local attorneys, whose names 
are given, so that it has the aspect of local practice and 
experience. 

Every trust and transfer department is in need of the 
complete, always up-to-date, authoritative information 
given in the Stock Transfer Guide and Service. 

Write today for full particulars. 


THE; CORPORATION TRUST COMPANY 
37 Wall Street, New York 
Affiliated with 
Che Corporation Trust Company System 


Chicago, 112 W. Adams Street Los Angeles, Title Insurance Bldg. 
Philadelphia, Land Title Bldg. St. Louis, Federal Reserve Bank Bldg. 
Boston, 53 State Street Portland, Me., 281 St. John Street 
(Corporation Registration Co.) Wilmington, duPont Bldg. 
Pittsburgh, Oliver Bldg. (Corporation Trust Co. of America) 
Washington, Colorado Bldg. Albany Agency, 158 State Street 
Jersey City, 15 Exchange Place Buffalo Agency, Ellicott Square 





TRUST COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks, Trust Com- 
PANIES Magazine has inaugurated a so- 
called “Exchange Directory.” The follow- 


ing trust companies have expressed wil- 
lingness to exchange advertising literature, 
including 
cards, etc. 


booklets, folders, statement 


AREANSAS 


Little Rock.—Southern Trust Company. J.C 

Conway, Secretary. 
CALIFORNIA 

Los Angeles.——Los Angeles Trust & Savings 
Bank 

Los Angeles.—Security 
Bank, F. A 

Los Angeles. 
Company. 

Sacramento.- 


Trust & Savings 
Stearns, Advertising Manager. 
Title Insurance and Trust 
Trust Department. 
Sacramento-San Joaquin 


CONNECTICUT 
New Britain.—The Commercial 
pany. J. C. Loomis, Treasurer 


DELAWARE 


Wilmington.—The Equitable Trust Company, 
Richard Reese, Vice-pres. 
Wilmington.—Security Trust & Safe Deposit 


Company. John S. Rossell, President 


HAWAII 


@ilo.—Security Trust Company, R. Massard, 
Advertising Manager. 


ILLINOIS 
Chicago.—Central Trust Co. of Illinois 
Chicago.—Chicago Trust Company, 

Birney, Vice-president. 
Chicago.—Harris Trust & 
Matthew G. Pierce New Rus Dept 
Chicago. National Bank of the Republic. 
F. H. Gay, Assistant Trust Officer. 
Chicago.—The Northern Trust Company 
Louis A. Bowman, Manager New Business 
Department. 


Bank 


Trust Com- 


F. O. 


Savings Bank 


LOUISIANA 
New Orleans.—Fred W. Ellsworth, 
President, Hibernia Bank & Trust 
pany, New Orleans, Louisiana. 


MARYLAND 
Baltimore.—Continental Trust 
W. J. Casey, Vice-president. 
Baltimore.—Maryland Trust Company. 

roll Van Ness, Vice-president. 
Baltimore.—Union Trust Company. M. H 
Grape, Vice-president. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. R 
F. Nichols, Assistant Treasurer. 
Boston.—The New England Trust Company 
Leo Wm. Huegle, Secretary. 
Boston.—Old Colony Trust Company. E. H. 
Kittredge, Advertising Manager. 
Boston.— Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—Union Trust Company. C. F. Berry, 
Advertising Manager. 


MINNESOTA 
Minneapolis.—The Minnesota I.oan & Trust 
Company. Robert Reese, Pub. Dept. 
Minneapolis.—The Midland National 


w 


L. L. D. Stark, Advertising Manager 


Vice- 
Com- 


Company 


Car- 


Rank 


Minneapolis—Minneapolis Trust 
H. V. Bruchholz, Secretary 


MISSOURI 
St. Louis.—Liberty Central Trust Company 
J. V. Corrigan, Pub. Manager. 

St. Louis—Mercantile Trust Company. Sam 
P. Judd, Manager Publicity Department 
St. Louis.—Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 
St. Louis.—St. Louis Union Trust Company. 
Herbert M. Morgan, Asst. Vice-President. 
Kansas City.—Commerce Trust Company. F. 

M. Staker, Advertising Manager. 


NEW JERSEY 
Newark.—Fidelity Union Trust 
Frank T. Allen, Vice-President 
licity Manager. 
Trenton.—The Mechanics 
Cc. K. Withers, Trust 


Company, 


Company. 
and Pub- 


National 
Officer. 


NEW YORE 

New York. Bankers’ 

Lewis. Manager Advertising 

NWew York.—The Corporation 

pany. B. S. Mantz, Treasurer. 

New York.—Empire Trust Company Pa 
H. Hudson, Assistant Secretary. 

New York.—7The Equitable Trust Company 
Arthur De Bebian, Publicity Manager. 
New York.—Guaranty Trust Company. F.H 
Sisson, Vice-president 
New York.—Metropolitan 
New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Vice-president 
New York.—American Bankers’ Association, 

5 Nassau Street. Library. 
Rochester.— Union Trust Company. A. J 
Meyer, Teller 
Utica.—Utica Trust & 
Graham Coventry, 


Bank 


J. 
Department 
Trust Com- 


Trust Company 


As 


Trust Company 


Deposit 
Secretary. 


NORTH CAROLINA 
Winston-Salem.—-Wachovia Bank & 
Company. Percy Garner, Pub. Mgr. 


OHIO 
Akron.—The Peoples Savings and Trust Co. 
Burnette H. Church, Mgr. New Bus. Dept 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—-The Cleveland Trust Company 
Cleveland.—The Guardian Savines & Trust 
Company. Arthur C. Rogers, Manager of 


Publicity. 
OREGON 
Portland.—Title and Trust Company. 
Grutze, Trust Officer. 
PENNSYLVANIA 
Philadelvhia.—Commercial Trust 
S. A. Crozer, Vice-president. 
Pittsburgh.——Fidelity Title & Trust Company 
T. R. Robinson, Acting Auditor. 


VIRGINIA 
Richmond.—Virginia Trust 
Jackson, President 
WASHINGTON 
Spokane.—Union Trust Company, A. F. 
Brunkow. Manager Publicity Department. 
Tacoma.—Puget Sound Bank & Trust Co 
Chas. S. Lyons, Trust Officer. 


WISCONSIN 
Milwavukee.—First Wisconsin Trust Company 
Commercial Service Department. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company, 
J. R. Galt, Vice-President. 
Honolulu.—Trent Trust Company. cS G 
Heiser, Jr., Treasurer. 


Company 


Trust 


Company. 


Company. H. W 


Ltd. 
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OUR CLIENTS 


mr 


“A 


Men tN 


number 


names 


MONG our clients we are able to 


some of 


the 


commercial 


leading 
in financial and 


Philadelphia. The same service which 


brought them here, the same satisfac- 


tion which retains them, are yours for 


the asking 


THE GIRARD NATIONAL BANK 


FORCES OPERATING AGAINST “CHEAP” 
MONEY 


There is a current opinion in favor of a 
continued ease in money rates, but though the 
tendency at the moment is toward ease, there 
are influences outside the immediate daily 
movements of credit which operate against 
further material reductions in rates, says the 
Mechanics & Metals National Bank of New 
York. After all, what must dominate all cur- 
rent credit conditions is the fundamental 
fact that through the destruction of war 
there is a world shortage of wealth, and this 
can be expected to maintain the rate of in- 
terest for permanent investment for an in- 
definite time at comparatively high levels. 
The rate of interest for temporary employ- 
ment of floating credit in the money market 
is not, to be sure, the same as 
interest for permanent investments. The 
rate at which short term credit can be em- 
ployed depends on the activity of trade and 
on whether prices are rising and falling. But 
in the long run the world shortage of funds 
will inevitably exert its influence against any 
extraordinary or prolonged ease in 
market rates. 


the rate of 


money 


PHILADELPHIA 


MAKING A FINANCIER OF A WOMAN 
How many business men anticipate the 
unaccustomed responsibilities that fall upon 
their wives when, in the event of death, the 
assets of an estate must be converted into 
investments and when no provision has been 
made for proper administration of estate. 
Few women have the faculty necessary to 
carry on the business which the husband has 
left behind or to make investments. 

This problem and its solution are strik- 
ingly set forth in a booklet put out by the 
Harvey Blodgett Company, entitled “Your 
Estate; Creating It; Conserving It.” It re- 
cites the hardships and the dangers that at- 
tend failure in safeguarding an estate and 
prescribes, as the solution, the creation of 
an estate before death though the building 
up of an independent estate, establishing 
living trusts or putting aside investments 
under the Blodgett Trust Plan. 


safe 


A number of banks and trust companies 
in Philadelphia have established a minimum 
limit of deposit upon which interest will be 


paid for the purpose of eliminating unprofit- 
able accounts. 
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Equipped 


to Serve Commerce 


THE 
BANK 


OF NEW YORK 
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Trust Department 
Safe Deposit Vaults 
Foreign 


Securities Department 


Exchange Department 


Credit Department 


——— 
EUREKA TELEREKEEEI. 


Serving Financial 
Institutions Since 1856 


LIABILITY OF BANK AS PURCHASER OF 
STOLEN BONDS 


In response to requests for an opinion from 
various banks the legal department of the 
American Banking Association has given the 
following explanation as to the liability of 
a bank or trust company in purchasing stolen 
bonds or securities: 

“The receipt by a banker or broker of a 
printed circular or letter describing stolen 
notes does not charge the recipient with any 
legal duty to preserve the notice and retain 
its contents in memory, and if, notwithstand- 
ing the receipt of such notice, stolen bonds 
are purchased before maturity for full value 
in forgetfulness or ignorance of the notice, 
the purchaser would be protected. If it 
could be proved in any case that the pur- 
chase was made with knowledge of the facts 
contained in the notice, this would be bad 
faith and the purchaser would not be a 
holder in due course—or without proof of 
actual knowledge, there might be circum- 
stances surrounding the receipt and reten- 
tion of such notice sufficient to authorize a 
finding of bad faith—but generally speaking, 
neither newspaper advertisements nor the 
service of printed lists of bonds with netice 
of their theft, is sufficient to deprive a sub- 
sequent purchaser of the status of a holder 
in due course unless proof of the knowledge 


at Home and Abroad 


NATIONAL PARK 


PUM TEA 
4g bu wc 


, 
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of the contents of 
of purchase is 
chaser.” 


notices at the 
home to the 


such 
brought 


time 
pur- 


UNION TRUST COMPANY OF CHICAGO 

The strong and favorable position of the 
Union Trust Company of Chicago is indicated 
in its latest financial statement with cash re- 
sources and high grade securities amounting 
to $18,000,000. Despite falling values, re- 
stricted business and unemployment deposits 
have also held up remarkably Re- 
sources aggregate $49,144,000, including 
loans and discounts of $29,337,000; cash 
hand and due from banks, $10,576,000 ; 
Government $4,450,000; other 
stocks and $3,213,000. Deposits total 
$42,409,000. The capital is $2,000,000; sur- 
plus, $2,700,000 and undivided profits, $510,- 


well. 


on 
U. S. 
securities, 


bonds, 


o- 
amt. 


“Division or 
an excellent booklet 
ministration and 
published by the 
Spokane, Wash. 

Arthur G. Nichols, a veteran employee of 
the trust department of the 
eurity & Trust Company of 
DD. C., has been elected 
otficer. 


Conservation” is the title of 


relating to estate 
trust 


Union 


ad- 
service, 


Company of 


company 
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American Se- 
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THE Union Trust Company oF Pittspurcu 
PITTSBURGH PENNSYLVANIA 


At the Close of Business 


RESOURCES 


Aprix 4th, 1922 


LIABILITIES 


Loansand Investments $112,029,637.02 Capital $1,500,000.00 
Cash on Hand and in Bank 11,787,374.61 Surplus . ety . 37,500,000.00 
Overavetis . .«.««.. - OR Undivided Profits 1,.176,985.95 
Real Estate and Vault . 6,680,000.00 Due Depositors . 85,340.734.50 


Miscellaneous Assets 


Due Sundry Estates . $147,566,409.26 





1.004.993 .92 Reserves... 
$131.502.174.79 
TRUST 
Trust Funds Invested $145.477.450.67 
Trust Funds Uninvested 2.088,958.59 


~ 9,984,454.34 
$131,502,174.79 








DEPARTMENT 
Trustee Mortgages $390,612,200.90 
Securities Held Thereunder 71.521.830.39 
Tranfer Agent 


or Registrar $655,975,020.41 
(Par Value 


Officers 


H. C. McELtpowney, President 


Ricuarp B. MELLon, Vice-President 
Scotr Hayes, Vice-President 
Rap S. Euver, Vice-President 

J. Harvey Evans, Treasurer 
EpWARD CREDE, Asst. Treasurer 
WituiaMm L. Cuurcn, Asst. Treasurer 
Ww. I. Berryman, Trust Officer 
Carro.y P. Davis, Trust Officer 

W. W. Grinsteap, Trust Officer 






James H. Beau 
J. Freperic Byers JAMES 
Georce W. CRAWFORD 
Artuur V. Davis 
Henry C. Fownes 
Cuiips Frick 

Roy A. Hunt 


LewIs 


Directors 


Beng. F. Jones, Jr. 
J. M. LocKHART 
Wittiam L. MELLON 


Ricuarp B. MELLON 
H. C. McELDOWNEY 


We Welcome the Opportunity of Serving You 


— MEMse = 
FEDERAL RESERVE 
_ — 


J. M. ScmoonMaAKER, Vice-President 
Joun A. Irwin, Vice-President & Secy. 
S. S. Ligcetr, Vice-President 

Howarp E. REeEp, Vice-President 
James S. Carr, Asst. Secretary 

Wa. Wyuie Situ, 2nd Asst. Secy. 
Wm. A. Rosinson, 3rd Asst. Secy. 
FLorENcE J. Hutt, 4th Asst. Secy. 
Davip I. ParRKINSON, Auditor 


HowarpD Puiprs 
Davin A. REED 
Wittiam C. Roprnson 
WituiaM B. ScHILLER 
J. M. SCHOONMAKER 
GeorceE E. SHaw 

A. PaRK Frank M. WALLACE 


H. LockHART 
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INTERNATIONAL TRUST CO, 


45 MILK STREET 
115 SUMMER STREET 
BOSTON, Mass. 


Capital $2,000,000 


BANKING DEPARTMENT 
TRUST DEPARTMENT 


Upham’s Corner 


Hyde Park 
Field’s Corner 


Roslindale 


Surplus $2,000,000 


SAVINGS DEPARTMENT 
REGISTRAR & TRANSFER DEPT. 
FOREIGN DEPARTMENT 
OFFICERS 
CHARLES G. BANCROFT, President 
HENRY L. JEWETT, Vice-President and Secretary GEORGE W. SHEPHERD, Asst. Treas. 
THOMAS W. MURRAY, Vice-President THOMAS F. MEGAN, Assistant Secretary 
B. FARNHAM SMITH, Vice-President LAWRENCE 8S. BEARSE, Asst. Treas 
A. FRANCIS HAYDEN, Vice-President CHARLES D. M. BISHOP, Asst. Treas. 
CLIFFORD B. WHITNEY, Treasurer JOSEPH J. CARSON, Asst. Treas. 
A. EDWARD GARLAND, Assistant Secretary A. E. SMITH, Asst. Treas. 
HOWARD NORTON, Assistant Secretary RICHARD CHAPMAN, Asst. Treas 
DIRECTORS 
HENRY F. HURLBURT, JR. 
HENRY L. JEWETT 
WM. J. McGAFFEE 
WILLIAM A. MULLER 
PATRICK A. O'CONNELL 


CECIL Q. ADAMS 
SAMUEL G. ADAMS 
JAMES A. BAILEY 
CHARLES G. BANCROFT 
ELMER J. BLISS 
EDWIN P. BROWN 
MORGAN BUTLER 
FRED L. CHILDS 
HENRY V. CUNNINGHAM 
WENDELL ENDICOTT 
OLIVER M. FISHER 
WALTER B. HENDERSON 
MEMBER OF FEDERAL RESERVE SYSTEM 


JAMES J. P ‘ 
NEIL W. RICE 
GARRET SCHENCK 
AARON L. STRAUSS 
EDMUND H. TALBOT 


LOREN D. TOWLE 
HERBERT F. WINSLOW 


FRAUDULENT USE OF TRADE 
ACCEPTANCE 


(Continued from page 514 
comparison with the 
ceptance has fared very well. 


tance by bankers’ ac 


From a reliable source it is learned that 
through one of the Federal Reserve banks, 
during 1921, there passed 29,125 trade ac- 
ceptances, aggregating over $39,633,000. Of 
this total 25.266 aggregating $54,124,000 
were paid promptly at maturity, and of the 
balance all but a very small number were 
eventually paid without legal enforcement. 

All of the clearly indicate 
that despite the severe business depression 
in 1921 the trade acceptance is being used 
extensively, and that the high record of pay- 
ment at maturity is being well maintained, 
and this in the face of a year of slow pay- 
ments all along the line. 


above figures 


In view of all this does it not seem quite 
opportune that our bankers make an effort 
to secure legislation in the various States in 
defense of the trade acceptance along the 
lines of the Bad Check Law? With the 
trade acceptance as so clearly defined by the 
Federal Reserve Board as a basis, and hav- 
ing in mind that value in the form of goods 


sold and delivered is really the foundation 
of our currency system, it should be possible 
There is here the 
for the American Bankers’ Asso- 
ciation to useful service to the 
country. Perhaps the outcome of the case 
of The People vs. Rubin, when fully under 
stood, may lend encouragement. 


to interest our legislators. 
opportunity 
render a 


NEW BOND PAYMENT PLAN 

An arrangement which will enable people 
in moderate circumstances to purchase gilt 
edge bonds on the installment plan has been 
approved by the board of directors of the 
Liberty Central Trust Company of St. Louis. 
It will make it possible for beginners to make 
bond investments which heretofore 
available only to persons having the 
amount of the purchase price. 

The plan calls for an initial payment of 
20 per cent., the balance to be paid in ten 
equal monthly installments. Thus on a 
$100 bond the initial payment would be $20 
and the monthly payments $8 each. 
payment is made it will earn the full rate 
of the bond yield and upon receipt of the 
final payment the security will be turned 
over to the purchaser. 


were 
full 


As each 
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Citizens Trust «4 Savings Bank 
Los Angeles 


Invites correspondence and inquiries from Banks, 
Trust Companies, Corporations. 


Firms, and Individuals 


‘‘ Endeavors to Merit Every Citizen's Trust ’ 


Orra E. Monnette 


President 


George W. Walker 
Vice-President 


LL ce 


PROTECTING THE FAMILY 


There are many thoughtless men who, in 
the flush of business success or in the midst 
fortune, fail to 


with the 


striving for take 
affairs 


the back of their minds: 


of their 


stock of their thought in 
“If anything hap- 
pens to me tomorrow will my plans be car 
ried out?” One of the best booklets, designed 


to meet men who pursue such a headlong 
ignoring their obligations to their 
families, is that recently issued by the Phila 
delphia Trust Company, bearing the title, 
“Protecting the Family.” It presents an ap- 
peal, couched in frank and plain argument, 
which cannot fail to make the neglectful 


head of a family stop, ponder and act upon 


course, 


the suggestion to have his estate put in good 
order and to have his will provide for effi- 
cient trust company. 

The booklet adverse condi 
tions that too often arise in the settlement 


describes the 


of an estate where no disposition has been 
made by will or trust appointment and sug- 
gests the means at hand to avoid such con- 
tingencies and assure protection through 
trust company administration. The point is 
brought home that protection is more than 
accumulation and bequeathing. It consists 
in providing management that assures safety 


H. A. Kehler 
Vice-President 


J. E. Faucett 
Vice-President 


C. Sumner James 


\ ‘tce~Pres.-Trust Officer 


R. D. Davis 
Vice-Pres.-Cashier 


of principal, continued income, education for 
children, comfort and independence of wives 
and parents. The booklet also sets forth the 
fixed alternatives of the laws of intestacy 
and the uncertainties encountered of havy- 
ing control of the estate pass into unfamiliar 
hands, especially when it 
property, realizing on 


involves sales of 
will,” 
options, fixtures, products or merchandise in 
adjustment of intricate 
Federal and State tax requirements, collec- 


“business good 


settling obligations, 


tion of life insurance, disposition of specu- 


lative securities, care of real estate, pay- 
ment of legacies, ete. 

“Protecting the Family” is a gem on pre- 
senting sound trust company argument, lay- 
upon those points that compel 
recognize and avail themselves of 


the benefits of trust company service. 


ing stress 


men to 


Controlling interest in the Middlesex Title 
Guarantee & Trust Company of New Bruns- 
wick, N. J., has been acquired by the Na- 
tional Bank of New Jersey of the same city. 
The trust company will be continued as a 
separate institution. 

The East New York Savings Bank has hit 
upon the novel idea of making arrangements 
with drug stores to act as stations for the 
receipt and withdrawal of deposits. 





TRUST COMPANIES 


For Your Business 
with Europe 


HIS Company maintains important branches 

in London, Paris, and Brussels. Each is a 
complete banking unit. Our officers in these cities 
know American business needs and methods and 
at the same time are thoroughly familiar with 
foreign business conditions. Current and inactive 
accounts may be opened at these offices, interest 
being paid on balances. 


Branch offices and correspondents in other cities 
abroad enlarge the scope of our foreign service. 
There are many ways in which our facilities can 
be of special value to you. We invite you to make 
known your requirements and we shall be pleased 


to give you full information. 


Guaranty Trust Company 
of New York 


LONDON PARIS BRUSSELS 
LIVERPOOL HAVRE ANTWERP CONSTANTINOPLE 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 


of trust company business: 


Inquiries as 


to Hawaiian conditions solicited 








APPOINTMENT AS TRANSFER AGENT, REGISTRAR AND 
TRUSTEES UNDER CORPORATE INDENTURES 


Following are recent 
the appointment of trust companies and Na- 
tional banks of New 


agents, 


York City as transfer 
registrars and as trustees under cor- 
porate mortgages: 

The Bankers Trust Company has been ap- 
pointed registrar for preferred and common 
stock of J. J. Little & Company, Inc.; 
fer agent for 7 per 
ferred 


trans- 
cent. cumulative pre 
the Chesapeake & 


Telephone Company, and 


stock of Potomac 
registrar for pre 


ferred and common stock of the 


American 
Chicle Company. 

Guaranty Trust New York 
has been appointed transfer agent of stock 
of the Edison Company, 
sisting of 30,000 shares of Common stock and 
30,000 shares of preferred stock, each with- 
out nominal or 


Company of 


Pennsylvania con- 


par value; transfer agent of 


stock of the Cuban Dominican Sugar Com 


pany, consisting of 83,000 shares of preferred 
value $100, and 1,100,000 


of common stock having no par value; 


stock, par shares 
trans 
fer agent of stock of the Damascus Refining 
& Manufacturing consisting of 
200,000 shares of preferred stock, par value, 
$10: 10.000 Class “A” common 
stock, of no par and 200,000 
of Class “B” common stock, par value, $10; 
registrar of 8,000,000 shares of capital stock 
of the Shell Union Oil Corporation, without 
nominal or par value; registrar of 400,000 
shares of capital stock of the Brown Petro- 
leum Corporation, without nominal or par 
value; registrar of stock of the Cyclemotor 
Corporation, consisting of 150,000 shares of 
preferred and 150,000 shares of 
mon stock, both without par value; trustee, 
registrar and coupon paying agent for a 
$10,000,000 par value issue of Canadian Gen- 
eral Electric Company, Ltd., 20-year Gold 
Debentures, dated April 1, 1922, and pay- 
able April 1, 1942, of which $5,000,000 prin- 
cipal amount of 6 per cent. Series “A” Deb- 
entures are now outstanding. 


Company, 


shares of 


value, shares 


stock com- 


announcements of 


The Equitable Trust Company of New 
York has been appointed transfer agent of 
the stock of Sunderman Products, Ine., and 
transfer agent of the preferred stock of the 
Magor Car Corporation. 

The National Bank has 
appointed registrar in New York of the pre 
ferred and Pennsy! 
vania Edison Company, and registrar in New 


Seaboard been 


common stocks of the 
York of the 7 per cent. cumulative preferred 
stock of The Chesapeake and Potomac Tele 
phone Company of Baltimore City. 
The New York Trust Company has 
ippointed transfer agent of 
Products 
common 
agent of 
Central 
York has trustee of the 
North $14.000. 
000 issue of 30-year 6 per cent. sinking fund 
gold bonds, Series A, due Mareh 15, 1952. 
The National been ap 
pointed registrar for 2,000,000 shares capital 


been 
Guffey-Gillespie 
preferred 
dividend 
Light and 
Trust Company of 
appointed 
Edison 


Gas 


Corporation 
and 


ane 

stock, 

Federal 
Union 


disbursing 
Traction Co. 

New 
been 


American Company 


Chase jank has 
stock of Leonard Oil Development Company, 
par value $25 per share. 

Trust Company has 
pointed trustee for an issue of $600,000 par 
value 6 per cent. mortgage bonds of Iceland, 
Inc.; registrar of 
Venezuelan 


ixmpire been ap- 


stock of the 
Company; transfer 
Plains Petroleum 
trustee for an 
first mortgage 7 per 
cent. gold bonds of Southwestern Sales Cor- 
poration. 


the capital 
Petroleum 
capital 
Company, Ine., 
$100,000 par 


agent of stock of 


and issue of 


valtie 


The Corporation Trust Company of New 
York has been appointed transfer agent of 
the stock of the Cyclemotor Corporation, 
and Chicago registrar of the preferred and 
common stock of Di Giorgio Fruit Corp. 
The & Metals National Bank 
has been appointed New York registrar for 
the preferred and common stock of Guffey- 
Gillespie Gas Products Corporation. 


Mechanics 








TRUST COMPANIES 


Trust service for 
corporations 


N addition to Personal Trust functions, the 

Irving National Bank 1s equipped to perform all 
standard Trust and Fiscal services required by 
Corporations. Some of these are necessary, in the 
case of listed stocks, to comply with the regulations 
of the stock exchanges. Others are essential because 
they save expense or contribute directly to the 
marketability of the issues. 

For example, i in offering to investors an issue 
of bonds, notes or other obligations of a business 
corporation, it is imperative to supply positive as- 
surance that the property or collateral behind the 
issue will be properly safeguarded. The appoint- 
ment as Trustee of the Irving National Bank, with 
its capital, surplus and undivided profits of more 
than $23,000, 000, and resources in excess of a quarter 
billion dollars, gives investors the assurance they 
demand. 

Summed up, the Irving has authority to act for 
Corporations in the following capacities : 


Trustee under Mortgages securing Bond issues. 

Trustee under Indentures covering Noteand Equipment Trust issues. 

Agent and Depositary under Voting Trust agreements 

Depositary of subscriptions to Stock and Bond issues. 

Depositary under Reorganization and Syndicate agreements. 

Depositary of claims of bankrupt concerns. 

Transfer Agent. 

Registrar of Stock, Bonds and Commercial Paper. 

Fiscal Agent for the payment of coupons, registered interest, 
dividends and principal on maturing bonds. 

Receiv er. 

Depositary under Escrow agreements. 


IRVING NATIONAL BANK 


NEW YORK 
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New York City 
THE SECURITY MARKETS 


THOMAS GIBSON 

During the last month the security mar- 
<ets have shown a reactionary tone. The 
average prices of both bonds and stocks have 
declined moderately, but there has been no 
acute selling pressure in any quarter. 

In the face of this hesitation there has 
een a superficial appearance of strength 
und activity, confined, however, to a com- 
paratively small group of stocks. Under the 
influence of numerous reports and rumors 
f mergers rapid price movements have oc- 
curred in the steel and iron stocks and pub- 
lic interest and speculation has reached 
greater proportions than at any time since 
1919. 


General Progress Satisfactory 


General business progress has been quite 
satisfactory, but there has recently been a 
tendency to magnify the extent of improve 
ment and to offer extravagant prophecies as 

future expectations. It would be pleas 
ing to assume that business has already re- 
turned to normal, and that we are on the 
eve of a boom, but there is nothing in the 
situation or outlook to support such views. 
Certain fortunate corporations and certain 
lines of enterprise have made a very favor- 
able showing during the last few months, 
but these are exceptions. An unbiased exam- 
ination of the barometers of business shows 
clearly that the pace of general improvement 
has been no greater during the last month 
than in the preceding eight months. The two 
most dependable barometers of general trade 
are pig iron production and freight car load- 
ings. Pig iron production showed an aver- 
ige increase of 15 per cent. monthly from 
July, 1921, until the end of the year. Febru- 
ary production per day increased 10 per cent. 
as compared with January: March produc- 


ti 


ion was 12 per cent. over February, and 


scat tt Sutin aa 
SER See 


April production 5 per cent. over March. 
The March freight car loadings were stimu- 
lated by heavy movements of coal in antici- 
pation of a strike, but have made no more 
than the average seasonal gains since that 
time. 

Residential building reached very large 
proportions in March, but judging by the re- 
ports so far received, there was a big de- 
cline in this quarter in April. New York 
City- permits in April were only $39,012,001 
as compared with $88,176,681 in March. 


The Market Outlook 

In ealling attention to these conditions 
there is no desire to suggest unsatisfactory 
prospects. In fact, the outlook is quite clear 
and favorable in most directions. But the 
security markets have had a major advance 
during the last few months and some divi- 
sions of the stock market have now passed 
out of the zone of safety into the zone of 
hazard. No doubt the tendency to paint the 
general situation in high colors is due partly 
to speculative enthusiasm. The stock mar- 
ket is a great sentiment-builder. 

The dominant market factor at present is 
the merger influence. One important merger 
has been announced, and dozens of others 
have been rumored. Very few of these will 
ever materialize. Furthermore, the combin- 
ing of two or more corporations does not 
necessarily add 50 to 100 per cent. to values 
as soon as the merger takes place. Yet the 
speculators have already doubled quoted 
prices in some of the steel and iron stocks 
and are predicting greater things to come. 
It may be well for those who are tempted 
to participate in such movements to look up 
the history of other mergers, beginning with 
United States Steel, Amalgamated Copper 
and others about twenty years ago. They 
will find that the speculative public received 
a severe drubbing in all cases. 


Money and Credit Conditions 
The greatest of the really fundamental 
influences at present is the continued free 
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Forty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





supply of credit at comparatively low rates 
of interest. These conditions have resulted 
in a great advance in prices of income-bear- 
ing securities, but still a consider- 
able hiatus between the price of capital and 


there is 


the returns which can be secured on reason- 
ably The safest bar- 
gains will be found in the railroad and util- 
ity groups, although there are a 


safe bonds and stocks. 


few attrac- 
tive opportunities in the industrial division 
of the list. It is not improbable, however, 
that the markets will back and fill in a nar- 
row range, or perhaps show a further reac 
tionary tone for the next month or two. The 
speculative element is a little too active now 
and conservative likely to 
withdraw from technical 
conditions are 


operators are 
the market until 
more reassuring. 


HANOVER NATIONAL TO INCREASE 
CAPITAL STOCK 
Stockholders of the Hanover National Bank 
of New York will vote, at a special meeting 
on June 6th, on the 
rectors to increase the capital stock of the 
bank from 83,000,000 to $5,000,000. 


recommendation of di- 


This in- 
crease will be provided through a stock divi- 
dent of $2,000,000 from undivided profits in 
accordance with the recent authorization of 
the Comptroller of the Currency enabling Na- 
tional banks to declare stock dividends for 
the purpose of increasing capital and holding 
also that such dividend is non-taxable. Ad- 
ditional stock will be distributed to present 
shareholders of the Hanover National in 
proportion to the shares owned. In a notice 
issued to the shareholders by President 
William Woodward under date of May 2, he 
indicated that the “earnings covering a long 
period justify the expectations that a regu- 
lar quarterly dividend at the rate of 6 per 
cent. can be paid on the increased capital 
beginning July 1, 1922.” 

The May 5th financial statement of the 
Hanover National Bank shows paid in capi- 


TRUST 
DEPARTMENT 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


tal of $3,000,000 and 
000,000) with 


a surplus fund of $14,- 
undivided. profits of 
and discount received, but not earned, $400,- 
191. Resources of the bank aggregate $186,- 
415,000 with deposits of $159,581,000, 


$7,824,275 


THE NATIONAL PARK BANK OF NEW 
YORK 


Aggregate resources of S1S89,290,000 are 
shown in the May 5th statement of the Na- 
tional Park Bank of New York, embracing 
and discounts of $113,333,000; U. 38. 
and $267, 776,000 ; 
bonds to secure Postal Savings deposits, $2.- 
$72,000: 


loans 
bonds Treasury notes, 
S6.892.000 : 
Fed- 
exchanges, 
from banks, $2,- 
letters of credit, 
Deposits aggregate $146,272,000. 
Capital is $10,000,000; surplus and undivided 
profits, $23,154,165. 


other bonds and stocks, 


banking house, 


eral 


$3,968,000; due from 
$21,247,000 ; 


due 


Bank, 
eash 


Reserve 
and 
622,000; acceptances 
$2,090,000, 


and 


SURROGATE COURT’S TRIBUTE TO 
TRUST COMPANY SERVICE 


In a recent case before a Surrogate’s Court 
involving the continuance of the New York 
Life Insurance and Trust Company of New 
York as guardian for certain children, the 
Surrogate took occasion to say: 

Vew York Life Insur- 
ance & Trust Company has lived up to every 
obligation, legal, ethical or moral, in its re- 
lationship to these children. It is an old es- 
tablished well managed, solvent, 
making a specialty of trust business, care- 
ful in the of estates, and its 
officers have had long and 
in trust investments. 


“In my opinion the 


institution, 


management 
wide experience 
If this were an appli- 
cation de novo, in view of the situation, I 
rather think the respondent better qualified 
to be appointed than any other person or in- 
stitution.” 
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BENJAMIN JOY GOES TO BANKER’S 
PARIS OFFICE 

Mr. Seward Prosser, president of the Bank- 
Trust Company of New York, recently 
announced that Vice-President Benjamin Joy 
will go to Paris as senior officer of the Com- 
pany’s Paris office at 3 and 5 Place Vendome, 
and that Vice-President F. N. B. Close, who 
has been senior officer there for a year, will 
return to the New York office. 

Mr. Joy was graduated from 
1905 and three 
Webster 
Shawmut 


ers 


Harvard in 
with Stone & 
the National 
Boston, of which he was 


after years 
became 


Bank in 


cashier of 


made a vice-president in 1914. After mili- 
tary service in France during the war, Mr. 
Joy came to the Bankers Trust Company as 
assistant to the president in 1919 and in 
1920 was made vice-president. 


It is anticipated that Henry J. Cochran, 
who was vice-president of the Astor Trust 
Company from 1912 until it was merged with 
the Bankers Trust Company in 1917, and who 


since that time has been senior vice-presi- 
dent of the Bankers Trust Company at its 
Fifth Avenue office, will come to the Wall 


Street office. 
Frederick 8S. Bale, formerly a partner in 
George H. Burr & Co., has joined the Bank- 
ers Trust Company as assistant to President 
Prosser. Mr. Bale was born in Melrose, 
Mass. He was graduated from Ambherst 
with the class of 1906 and became a member 
of the organization of George H. Burr & Co., 
at their office. In 1909 he came to 
New York and was admitted to membership 
in that firm in January, 1919. He has special- 


Boston 


ized in commercial banking and industrial 
financing. During the war Mr. Bale served 


as a captain in the Chemical Warfare Servy- 
ice, 


PROMOTIONS AT THE CHASE NATIONAL 


The Chase National Bank of New York 
announces that at a recent meeting of the 
Board of Directors James L. Miller, who is 


associated with the Shoe and Leather Branch 
of the bank, was appointed an assistant vice- 
president. At the same meeting Richard C. 
Smith, Harold L. Van Kleeck and Herman 
W. Knoke were appointed assistant cashiers 
of the bank. 


Transactions in stocks on the 


Stock Exchange for the month of 


New York 


April ag- 


gregated 30,468,229 shares, an increase of 
7,733,825 shares as compared with the pre- 
vious month, and of 15,194,859 shares as 


compared with the corresponding month last 
year. 
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REPORT OF FEDERAL RESERVE BANK 
OF NEW YORK 

Some of the principal transactions of the 

Federal Bank of New York in 1921, 

as reported in the Seventh Annual Report of 

the bank, are as follows: 


Reserve 


Bills to the amount 
of $30,769,000,000 were discounted or advanced 
upon. Paying out, redeeming and 
currency involved the counting of 
000 pieces, and 104,500,000 
amount of $36,100,000,000 


collection. 


receiving 
687,.000.- 
checks to an 
were handled for 
Transactions with other parts of 


the country were made through the Gold 
Settlement Fund to an aggregate of $39,- 
698,000,000. Telegraphic transfers of funds 


to and 
were 
and 


from different parts of 
made to the extent of $18,160,344,000 
10,520,094 individual Liberty bonds or 
Victory notes were exchanged, converted, or 


the country 


handled in connection with registration. 

At a recent meeting of the Trust Com- 
panies Association of the State of New 
York, Mr. James I. Bush, vice-president of 


the Equitable Trust Company, was elected 
secretary of the association. 
“Legally Authorized Investments for Say- 


ings Banks and Trust Funds in the State of 
New York” is the title of a book prepared 
by Remick, Hodges & Co. 
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The Chase National Bank 


of the City of New York 
57 Broadway 


CAPITAL..... re 
SURPLUS AND PROFITS.. 
DEPOSITS (May 5, 1922) 


COMPANIES 


$20,000,000 
21,840,000 
401,026,000 


ALBERT H. WIGGIN, President 
Vice Presidents: 


Samuel H. Miller 
Carl J. Schmidlapp 
Gerhard M. Dahl 
Reeve Schley 


Henry Ollesheimer 
Alfred C. Andrews 
Robert I. Barr 
Sherrill Smith 


Assistant Vice-Presidents: 


Edwin A. Lee 
William E. Purdy 
George H. Saylor 


Alfred W. Hudson 
George Hadden 
M. Hadden Howell 


James L. Miller 


Comptroller 
Thomas Ritchie 


Cashier 
William P. Holly 


DIRECTORS 


Henry W. Cannon 
Albert H. Wiggin 
John J. Mitchell 
Guy E. Tripp 
James N. Hill 
Daniel C. Jackling 
Charles M. Schwab 
Samuel H. Miller 


Edward R. Tinker 
Edward T. Nichols 
Newcomb Carlton 
Frederick H. Ecker Ww 
Eugene V. R. Thayer , 
Carl J. Schmidlapp 
Gerhard M. Dahl 


Andrew Fletcher 

Wm. Boyce Thompson 
Reeve Schley 

Kenneth F. Wood 
Wendell Endicott 
William M. Wood 
Jeremiah Milbank 
Henry Ollesheimer 


WE RECEIVE ACCOUNTS OF BANKS, Bankers, Corporations, Firms or Individuals on favorable terms, 
and shall be pleased to meet or correspond with those who contemplate making changes or opéning new accounts. 


Through its Trust Department, the Bank offers facilities as: 


Trustee under Corporate Mortgages and Inden- 


tures of Trust; Depositary under re-organization and other agreements; Custodian of securities and Fiscal Agent 
for Corporations and Individuals; Executor under Wills and Trustee under Testamentary Trusts; Trustee under 


FOREIGN EXCHANGE DEPARTMENT 


Life Trusts. 


TRUST COMPANY, AS EXECUTOR, TO 
SEARCH LABORATORY FOR PRECIOUS 
METALS 


An unusual provision is made in connec- 
tion with the will of the late Adrian Spear 
Rutherford, an assayer of metals, who named 
the United States Mortgage & Trust Com- 
pany of New York as his executor. The 
will is now in process of probate. 

Pending probate the trust company has 
been requested by the family, and is directed 
by a memorandum left by Mr. Rutherford, 
to take such are necessary to re- 
from his laboratory the gold, silver 
and platinum which may have accumulated 
during the fifteen years of his occupancy. 
Presumably a substantial amount of metals 
named will be found on the floors and work 
bench of the laboratory. Messrs. Hardy & 
Harman, to whom the task has been en- 
trusted, maintain a special “Sweep Depart- 
ment” for handling this kind. 


steps as 


cover 


cases of 

The following New York banks have been 
designated to handle U. S. Shipping Board 
Funds: Chase National, the National City, 
the Seaboard National, the New York Trust 
Company and the Mechanics & Metals 
tional banks. 


Na- 


CHASE NATIONAL BANK 
Substantial indicated in the 
May 5th financial statement of the 
National Bank of New York. 
gregate $460,559,000, including 
changes, due from banks and demand loans 
of $171,321,000; bills discounted, $95,580,- 
000; time $125,382,000; U. 8S. Gov- 
ernment securities, $34,024,000 ; bonds 
and stocks, $22,086,000, and acceptances, $9,- 
391,000. Deposits aggregate $401,026,225. 
The capital is $20,000,000; surplus, $15,000,- 
000 and undivided profits, $6.840.000, making 
total capital $41,840,000. The 
Chase National conducts seven branches. 


gains are 
Chase 
Resources ag- 


cash, ex- 


loans, 


account of 


CHEMICAL NATIONAL BANK 
The Chemical National Bank of New York 
is striding ahead without a halting pace. The 
May 5th statement shows total resources of 
$163,327,000, including and 
of $100,771,000; U. S. bonds and certificates, 
$8,878,000 ; other bonds and investments, $6,- 
298.000: letters of credit. $6,590,000: 
due from banks, ete., $38,934,000. Deposits 
total $133,150,000. Capital is $4,500,000; 
surplus, $13,500,000; undivided profits, $2,- 

436,000 ; reserves, taxes, etc., $811,663. 


loans discounts 


eash, 
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THE 


(HATH 


AND 


Asst. 


LOUIS G. KAUFMAN, President 


RICHARD H. HIGGINS, Ist Vice-President 

WILLIAM H. STRAWN 
Vice-President 

NORBORNE P. GATLING 
Vice-President 

H. A. CLINKUNBROOMER 
Vice-President 

GEORGE R. BAKER 
Vice-President 

JOHN B. FORSYTH 
Vice-President 

VINTON M. NORRIS 
Vice-President 

WILLIAM M. HAINES 
Vice-President 

GEORGE P. KENNEDY 
Vice-President 

LAWRENCE J. GRINNON 
Vice-President 

ROLFE E. BOLLING 
Vice-President 

HENRY L. CADMUS 
Asst. Cashier 

HARVEY H. ROBERTSON 

Cashier 

ROBERT ROY 
Asst. Cashier 

HENRY E. AHERN 
Trust Officer 


BERT L. HASKINS 
Vice-Pres. and Cashier 
C. STANLEY MITCHELL 
Vice-President 
MAX MARKEL 
Vice-President 
WALLACE T. PERKINS 
Vice-President 
JOSEPH BROWN 
Vice-President 
WALTER B. BOICE 
Vice-President 
ARTHUR T. STRONG 
Vice-President 
JAMES C. BROWER 
Vice-President 
H. F. MEEHAN 
Vice-President 
HENRY R. JOHNSTON 
Vice-President 
HENRY C. HOOLEY 
Asst. Cashier 
WELLING SEELY 
Asst. Cashier 
WILLIAM S. WALLACE 
Asst. Cashier 
GEORGE M. HARD 
Chairman 


| 150 MILLION DOLLARS RESOURCES 





BRANCH ACQUISITION FOR CHATHAM 
AND PHENIX NATIONAL 

The Chatham and Phenix National Bank 
of New York announces the purchase of the 
Grand Street Branch of the Guaranty Trust 
Company of New York, located at 268 Grand 
street. The business purchased will be merged 
with the important branch of the Chatham 
and Phenix National Bank, located at Grand 
street and the Bowery, and the two branches 
now united will be conducted from that 
tion. 

The Grand street branch of the Guaranty 
Trust Company was established during the 
war. This branch served the double purpose 
of relieving congestion of the other offices of 
the company, as well as providing convenient 
facilities for the large number of purchasers 
of foreign moneys located on the East Side. 
With the passing of that demand this pur- 
pose was no longer served and the desire of 
the Guaranty Trust Company to concentrate 
its uptown banking activities in its branches 
at Fifth avenue and 44th street and at Madi- 
son avenue and 60th street induced the sale. 
The Chatham and Phenix National has 
creased its deposits over $4,000,000 
March 10th to total of $149,879,000. 


loca- 


in- 
since 


IRVING NATIONAL BANK OF NEW YORK 

The May Sth financial statement of the 
Irving National Bank shows combined re- 
of $276,614,000, with immediate 
cash resources of $147,943,000; loans and dis- 
counts varying from demand to ma- 
turities after 180 days, aggregating $87,148,- 
000; U.S. 


sources 
loans 


obligations, $5,357,000; short term 
securities, $13,837,000; other investments, 
$8,276,000, and acceptances, $13,455,000. De- 
posits total $232,723,000. The capital is 
$12,500,000 ; undivided profits, 
$11,224,338. 


surplus and 


GARFIELD NATIONAL ESTABLISHES 
BOND DEPARTMENT 

The Garfield National 

bond department under 

A. Haas to deal in 

and corporation bonds. 


sank has opened a 
the direction of M. 
government, municipal 
For the last six 
years Mr. Haas has been connected with A. 
B. Leach & Co., and built up and managed 
the for this firm throughout 
the South as well as handling the investing 
clientele in New York. Mr. Haas was also 
a field manager in New York during the Lib- 
erty Loan campaigns. 


bond business 
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ELECTED PRESIDENT OF BANKERS 
SERVICE CORPORATION 


At the recent annual meeting of the Bank- 
ers Service Corporation of New York, R. B. 
Nisbet, Jr., formerly vice-president and man- 
was president. Carlisle H. 
the presidency to become 


ager, elected 
resigned 
the 
Bankers 
financial institutions in 
tion with development activities through per- 
solicitation, cultivation and 
published advertising. It is one of the oldest 
organizations of its kind in the field, having 


Baldwin 
chairman of 

The 
ployed by 


board. 


Service Corporation is em- 


connec- 


sonal customer 


been in operation since 1908. Among its pres- 
ent included the East River Sav- 
Institution of New York, the Corn Ex- 
change National Bank of Philadelphia, the 
Illinois Trust Savings Bank of Chicago 
and the Mississippi Valley Trust Company of 
St. 


clients are 


ings 
and 


Louis, 


R. B. NIsBet, JR. 

President, Bankers Service Corporation, New York City 
In the eastern field the Bankers Service 
Corporation is represented by Robert Greig 
and H. C. Graham, vice-presidents. 
J. Bailey is vice-president in charge of its 
Chicago and middle-western territory. T. L. 
Farrar is vice-president for the south, with 
headquarters at Atlanta. W. A. Leonard 
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Better! 


Ever since 
Monte 


Safety 


La 
National 
1871, the 
has been 


George 
invented 
Paper in 
plain-paper check 
gradually 
from 


disappearing 
circulation. 

and 
ulent 


osses through fraud- 
alteration been 


reduced. 


have 
correspondingly 
Ask stationer, print- 
er or lithographer for checks 
on National Safety Paper. 


George La Monte & Son 


61 Broadway New York 
Founded 1871 


your 


> 
~~ 


was made 


Coast 


Pa- 
business at the 
elected R. B. Nisbet, 


vice-president in charge of 
far 


which 


cific and 


same 


western 
meeting 
Jr., president. 

Mr. Nisbet with the 
Bankers Service Corporation since 1910 and 


has been connected 
since 1917 has been its general manager. He 
is a graduate of Yale University, 
1902, and engaged in the business of 
bank development 1905. In that time 
he has personally managed over fifty inten 
sive new business campaigns in eleven States. 
Other officers of the 
poration are: G. Prather Knapp, vice-presi- 
dent (former publicity the 
Mississippi Valley Trust Company of St. 
Louis, Mo.); Mark A. Hanna, secretary; 
George F. Taylor, treasurer; George T. Kim- 
ball, and John Virgin, 
assistant field supervisor. 


class of 
has 


since 


Bankers Service Cor- 


manager of 


assistant treasurer, 


secretary and 

James H. Perkins, president of the Farm- 
ers Loan & Trust Company, New York, has 
been elected a director of the Virginian 
Railway. 

Charles L. Clune has been appointed as- 
sistant trust officer of the Seaboard National 
Bank of New York. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $1:200;000 SURPLUS AND PROFITS 


$2,895,000 


OFFICERS 
H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P. SPAMER 
H. H. M. LEE 
JOSEPH B. KIRBY - 
GEORGE B. GAMMIE 


ViICE-PRES. 

2D ViICE-PRES 
- 30 VICE-PREs. 
4TH VICE-PRES 
TREASURER 


GEORGE R. TUDOR - 


ROLAND L. MILLER 
ALBERT P. STROBEL = 


ARTHUR C. GIBSON 
CLARENCE B. TUCKER 
JOHN W. BOSLEY - 
WILLIAM R. HUBNER 
REGINALD S&S. OPIE 


SECRETARY 

ASST. TREAS 
ASST. TREAS 
ASST SECRETARY 
ASST. SECRETARY 


CASHIER 
- ASST, CASHIER 
- REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 
WALDO NEWCOMER 
NORMAN JAMES 


SAMUEL M. SHOEMAKER JOHN W 


The Seaboard National Bank of New York, 
which recently absorbed the business of the 
Mercantile Trust reports under 
date of May Oth, aggregate resources of $101,- 
839,000, including 
$49,908,000: U.S. 


Company, 


and discounts of 
certificates, $9.- 
SS.897 000 ¢ 
from Fed- 
exchanges 
$17,250,000. 


loans 
S. bonds and 
TH2,000 ; securities, 
banks, $1,034,000 ; 
$11,016,000 ; 


U. S. 


bonds, ete., 
due 


eash, 


due from 
Reserve, 
from Treasurer, 
total $88,583,000. Capital is 
surplus and profits, $6,419,307. 


eral 
and due 
Deposits $4.- 
COO OOO) = 


NEW APPOINTMENT AT HUDSON TRUST 
COMPANY 

President Frank V. Baldwin of the Hud- 

son Trust Company of New York announces 

the appointment of Walter G. 

the position of assistant 


Schaerer to 


secretary aud as- 
President Baldwin's offi- 
Richard A. Purdy, vice- 
Arthur S. Hurst, 


Robert M. Bald- 


sistant treasurer. 


cial associates 


president 


are 
and 
vice-president, and 
win, treasurer. 

The Hudson 
expanding its 
latest report 
362,000 : 


secretary ; 


second 


Trust 
business 


Company is steadily 
and facilities. The 
showed combined SS,- 
deposits, $6,728,000 ; 


assets of 
capital, $500,- 
00; surplus and undivided profits, $741,630, 


W. H. English, vice-president and a di- 
rector of the Empire Trust Company, a trus- 
tee of the Brooklyn Academy of Music, presi- 
dent and director of the Brooklyn Chair 
Co., a trustee of the Brooklyn Public Library, 
vice-president and director of the Empire 
Safe Deposit Co., and a director of the 
Famous Players-Lasky Co., has succeeded the 
late Henry F. Noyes on the the 
Brooklyn Savings Bank. 


board of 


BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 
MARSHALL 


JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





UTICA TRUST & DEPOSIT COMPANY 


President J. Francis Day may review with 
pardonable pride the splendid 
the Utica Trust & Deposit Company which is 
the 
companies in 
for 


necessary 


progress of 


flourishing and successful 
the Empire State. The 
additional accommodations 
for the company to en- 
large and practically double its building ¢a- 
pacity. The building 
all of the attractive proportions and archi- 


one of 
trust 
demands 


most 


made it 


new which preserves 
tectural unities of the original structure pro- 
banking that 
every detail. 

The latest of the Utica 
Trust «& March 
10th, shows aggregate resources, exclusive of 
a large volume of trust holdings of approxi- 
mately, $14.000,000, with deposits of $11,- 
286,000 ; capital, $1,000,000; surplus and un- 
divided profits, The officers 
J. Francis Day, president; George E. Dun- 
ham, vice-president; Sanford F. Sherman, 
vice-president; Graham Coventry, vice-presi- 
dent and Charles J. 
urer; Grover C. Clark, 
Floyd E. Ecker, assistant 
W. Williams, 
Hitcheock, 


vides a home is up-to-date in 
financial statement 


Deposit Company, as of 


$853,836. are: 


secretary ; Lamb, treas- 


assistant secretary ; 
secretary; George 
treasurer; C. W. 


to the president. 


assistant 
assistant 


A million dollars worth of Russian gold 
in the old monarchist coin arrived at New 
York recently on the Stavangerfjord, which 
was consigned to the Guaranty Trust Com- 
pany. 

Dr. A. M. 


of the 


Sakolski of New 
Equitable Trust 
York, has recently become associated with 
L. F. Rothschild & Co., 120 Broadway, as 
manager of their statistical department. 


York, formerly 


Company of New 
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The 
LINCOLN TRUST COMPANY 


7 WALL STREET 
346 BROADWAY 
204 FIFTH AVENUE 
BROADWAY AT 72d STREET 


NEW YORK 





The Lincoln Trust Company offers efficient Banking and Trust service embracing 
both Domestic and Foreign Business. 


We invite correspondence with out-of-town Banks, Trust Companies, Corporations 
and Individuals desiring New York banking or fiduciary affiliations. 


Special attention is given to the handling of Acceptances, Commercial Letters of 
Credit, Travelers’ Letters of Credit and Foreign Exchange. 


Member Federal Reserve System and New York Clearing House Association 





| Capital, Surplus and Undivided Profits over $3,000,000.00 
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NEW PRESIDENT FOR DISCOUNT DAN POMEROY LEAVES BANKERS 
CORPORATION OF NEW YORK TRUST COMPANY 


: : ' Pomeroy, 
Ernest C. Wagner, formerly vice-president with the 
of the Discount Corporation of New York, 
has been elected president of that institution. 
John McHugh, former president, was named 
chairman of the board. Jerome Thralls, for- 
mer secretary and treasurer, was elected vice- 
president and will continue as_ treasurer. 
Dudley H. Mills, former assistant secretary, 


oA, | 


Trg 


Daniel E. 
nected 


who has been con- 
sunkers Trust Company of 
New York as an officer since its organization 
in 1903, has resigned as vice-president in or- 
der to devote his time to his other interests. 
Mr. Pomeroy came to the company in 1903 
as assistant treasurer and became treasurer 
in 1904. He was elected 
1908 and in 


Board of 


a vice-president in 
1910 became a member of the 
Directors. 1912, Mr. Pome- 
roy has been a member of the executive com 


Was hamed secretary. “3 
. : : ‘ Since 
The following now comprise the directors: 


George W. Davison, president Central Union 


Trust Company; Francis L. Hine, chairman 
First National Bank; Gates W. 
chairman Mechanics & Metals National 
Bank; John McHugh, Charles E. Mitchell, 
president National City Bank; J. P. Morgan, 
J. P. Morgan & Company; Seward Prosser, 
president Bankers Trust 
H. Sabin, chairman Guaranty Trust Com- 
pany: A. H. Wiggin, president Chase Na- 
tional Bank; Ernest C. Wagner, and James 
H. Perkins, president Farmers Loan & Trust 
Company. 


MeGarrah, 


Company; Charles 


Herman Rumpen has become associated 
with the Securities Division of the Irving 
National Bank of New York. 


mittee. 

The Board of Directors of the 
Trust Company accepted Mr. Pomeroy’s re- 
signation with much regret and passed a 
resolution of appreciation of his exceptional 
devotion and loyal service. 


sJankers 


H. F. Wilson, Jr., 
ers Trust Company of 
cently tendered a 


Vice-President 


vice-president Bank- 
New York, was _ re- 
dinner in Pittsburgh by 
George A. Edwards of the 
Commonwealth Trust Company of that city, 
which was attended by leading bank 
trust company officers of Pittsburgh. 

The American Exchange National 
sued a booklet descriptive of 


and 


has is- 
“Better Bank- 
ing under the Federal Reserve system.” 





TRUST 


COMPANIES 


N organization with 50 years’ exper- 
ience in the Farm Mortgage Banking 
business, which offers you the unusual facil- 
ities of its Eastern Home Office through 
which you can keep in close touch with 
your farm mortgage investments, and the 
unexcelled service in the field of its West- 
ern Office in charge of a Vice-President 
and negotiating all loans through its own salaried employees, 


located at branch field offices. 


Particulars on request, without obligation. 


Associated Mortgage Investors, Inc. 


KINGMAN N. ROBINS, President 
ROCHESTER, NEW YORK 


Spokane, Wash. 


Lewistown, Mont. 


Calgary, Alta. 


“Since 1873’’ 


THE BANK OF AMERICA’S SERVICE 
DEPARTMENT 


Finding insurance agents and selling sweet 
potatoes are examples of the variety of 
ways in which a modern bank serves its cus- 
tomers, in the experience of the Service De- 
partment of the Bank of America, New York. 
A large insurance customer of 
The Bank of America, desired to expand its 
business and locate many new agents in all 
The Service Depart- 
bank enlisted the aid of many 
banks throughout the country and with one 
or two exceptions all co-operated. The re- 
sult has been a list of responsible men of 
the finest type eligible for serving the insur- 
ance company as agents. 


company, a 


parts of the country. 
ment of the 


Several farmer customers of correspondent 
banks of The Bank of America in the South 
found themselves with stocks of products 
Which they could not dispose of through their 
ordinary channels. One had sweet 
potatoes, another had an oversupply of cane 
Syrup and a third had a surplus crop of 
The Service Department through its 
connections in New York helped dispose of 
this surplus. Many other varieties of serv- 
ice have been performed by this department. 


selling 


pears, 


AROUND-THE-WORLD CRUISE 
The first Around-the-World cruise 
1914, on the largest and finest ship ever to 
make the trip, announced by the 
American Express Travel Department for 
the winter of 1922-1923. The cruise will sail 
November 21 from New York on the 
turbine-driven, oil-burning Cunard liner La- 
conia, continuing for 130 days. Thirty thou- 
sand miles will be traversed and 
five ports visited. India and equatorial coun- 
tries will be their delight- 
ful season. The cruise will include visits to 
Cuba, the Panama Canal, San Francisco, the 
Hawaiian Islands, Japan, China, Formosa, 
the Philippines, Java, Burma, India, the Suez 
Palestine, Egypt, the Mediterranean 
and a trip through Europe. 


since 


has been 
new 


twenty- 


reached at most 


Canal, 


D. Irving Mead has resigned as vice-presi- 
dent of the Irving National Bank of New 
York to become president of the South Brook- 
lyn Savings Institution. 

Mr. James Baird, for many years the vice- 
president in Washington, D. C., for the 
George A. Fuller Co., has been elected presi- 
dent of the big construction company with 
headquarters in New York. Mr. Baird is a 
graduate of the University of Michigan. 
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Statement of the Ownership, Management, 
Circulation, etc., Required by the Act 
of Congress of August 24, 1912, of 
TRUST COMPANIES, Published 
Monthly at New York, N.Y., for 


April 1, 1922 


State of New York ) 
County of New York  ® 

Before me, a Notary Publie in and for the 
State and county aforesaid, personally appeared 
Christian A. Luhnow who, having been duly sworn 
according to law, deposes and says that he is the 
Publisher of the TRUST COMPANIES MAGA- 
ZINE and that the following is, to the best of 
his knowledge and belief, a true statement of the 
ownership, management (and if a daily paper. 
the circulation), etc., of the aforesaid publication 
for the date shown in the above caption, required 
by the Act of August 24, 1912, embodied in sec- 
tion 443, Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 


8: 


1. That the names and addresses of the pub- 
lisher, editor, managing editor, and 
managers are: 

Publisher, Christian A. Luhnow, 55 Liberty St 
New York City, N. Y. 

Editor, Christian A. 
New York City, N. Y. 
Managing Editor, None. 

Business Manager, C. M. Donohue, 55 Liberty St., 
New York City, N. Y. 


business 


Luhnow, 55 Liberty St., 


2. That the owners are: __ 
Christian A. Luhnow, 55 Liberty St., New York 
City, N. Y., Sole Owner. 


3. That the known bondholders, mortgagees, 
and other security holders owning or holding 
1 per cent. or more of total amount of bonds, 
mortgages, or other securities are: None. 


Curistian A. Lunnow, Publisher. 
Sworn toand subscribed before me this 31st day of 
March, 1922. 


[Seal] CHARLES W. STOEPPLER 
Notary Public, 
New York County No. 200, Register’s No. 4315 
Commission expires March 30, 1924 


URGE TRUST COMPANIES TO JOIN 
CLEARING HOUSE 


Another effort is being made by members 
of the Baltimore Clearing House to induce 
trust companies to come in the association 
as members. If these Clearing 
House members favor an amendment to the 
Constitution which will admit trust compan- 
ies. Under the present constitution these in- 
stitutions are not eligible. Bankers who fa- 
vor threwing open the doors to the trust 
companies say that the time has come to 
bring about closer co-operation between all 
financial institutions in the city. 
bership of 


necessary, 


The mem- 
the Clearing House now consists 
of twelve National banks. These institutions 
have developed very close relationships, but 
it is felt that all institutions should be 
breught together under some satisfactory 
working agreement. 


COMPANIES 


——I’LL WORK FOR LIFE—— 


for $4 in advance. 
Cyclopedia. 


I am the Modern Business 
I faithfully advise everybody 
whether accountant, banker, 
exporter, efficiency expert, lawyer or broker 

regarding any term or phrase used. I 
hold over 15,000 terms and definitions used 
by above, including 3,000 general and stock 
exchange abbreviations, and when consulted, 
I never mislead. Many users claim I save 
them thousands in fees and much time. $4 
brings me post-haste. Since I am guaranteed 
to please, you ought to ORDER ME NOW! 


MODERN BUSINESS PUB. CO. 
1367 Broadway, New York City. 


in business 


rR. 





“WHO WILL SUCCEED YOU?” 
The Louisville Trust 
ville, Kentucky, is 
teresting and well pam 
phlets in order to emphasize the making of 


Louis- 
ubusually in- 


Company of 
issuing an 
written series of 
a will as a matter of protection to property 
and dependents. 
pared a_ booklet 


The company has also pre- 
entitled “Memoranda for 
Will Making.’ which contains useful and 
practical with the suggestion 
that the reader consult his lawyer as to legal 
form and advisability of naming the company 
as executor. 


information 


The first of the series of pam- 
phlets used in the campaign is entitled, “Who 
Will You,” and forth foreibly 
the need of securing an experienced and re 
liable agency 


Succeed sets 
in the appointment of an ex- 


ecutor or trustee. 


The Fidelity Trust Company of 
using a plan which is 
original in 
work. One million post 
printed feature about Buffalo have 
furnished free to the students. 
This was done for the purpose of co-operating 
with the Board of Education and the Cham- 
ber of Commerce in their effort 
Buffalo through its 


suffalo is 
unique and entirely 
with its publicity 


eards on which are 


connection 


facts 


been school 


to advertise 
school children. 


The American Trust & Savings Bank, the 
Waterloo Bank and Trust Company and the 
Lincoln Savings Bank, of Waterloo, lowa, 
are being consolidated to operate under the 
title of the Waterloo Bank & Trust Company. 


The 


dock, 


Brad- 
from 
100 per 


Braddock Trust Company of 
Pa., has increased its capital 
$125,000 to $250,000 by declaring a 
cent stock dividend. 
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THE 


Hanover National Bank 
OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 
ESTABLISHED 1851 


CAPITAL - - ~ + 
SURPLUS AND PROFITS 


SAMUEL WOOLVERTON, Vice-President 
JOSEPH BYRNE, Vice-President 
CHARLES H. HAMPTON, Vice-President 
HENRY P. TURNBULL, Vice-President 
JOSEPH S. LOVERING, Vice-President 
WILLIAM E. CABLE, Jr., Cashier 

J. NIEMANN, Ass’t Cashier 


- $3,000,000 
- $22,000,000 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 


WILLIAM H. SUYDAM, Vice-President and Manager 
ROBERT NEILLEY, Ass’t Manager 
FREDERIC A. BUCK, Ass’t Manager 





CONDITION OF GREATER NEW 


Capital 
American Trust Company.............. $1,500,000 
a Pre 20,000,000 


SURE SIN, 5 oncc cdcese0s seine 1,500,000 
Central Union Trust Co.................12,500,000 
CRIED, cov ceeccboscswcsse's 5,000,000 
ey So ee 1,000,000 
Coppormtiom Trust Co. ........scccceccss 500,000 
ND 0 oe vic g:sbca widp.wnie b «alah 2,000,000 
Momsabie Triet CO... . occ ncccccssecsses 12,000,000 
Farmers’ Loan and Trust............... £ 5,000,000 
Fidelity-International................... 1,500,000 
SER et a eee 500,000 
he OS EE ee 25,000,000 
DRIER a 5c vw diase vue sade ee 500,000 
ines County Trust Co....i...ccsccccs 500,000 
Lawyers’ Title & Trust............ .... 4,000,000 
Ee iar eee ao 2,000,000 
Manufacturers Trust Co................ 2,500,000 
Metropolitan Trust Co................. 2,000,000 
Midwood Trust Company............... 500,000 
N. Y¥. Life Ins. & Trust................. 1,000,000 
PEO ONE RUIN CIOs 60 0c sce carcdwsewns 10,000,000 
oo eS Sie ree 1,500,000 
Title Guarantee & Trust................ 7,500,000 
U. 8. Mortgage & Trust................. 3,000,000 


Pee Ey Ft oe 


2,000,000 


WILLIAM DONALD, Ass’t Cashier 
GEORGE E. LEWIS, Ass’t Cashier 
JAMES P. GARDNER, Ass’t Cashier 
FREDERICK A. THOMAS, Ass’t Cashier 
WALTER G. NELSON, Ass’t Cashier 
CHARLES B. CAMPBELL, Ass’t Cashier 
WILLIAM B. SMITH, Ass’t Cashier 


FOREIGN DEPARTMENT 


YORK TRUST COMPANIES 


Sur. and 
Profits 
Mar. 10, 


1922 


22,413,300 
2,971,500 
19,389,000 
7,809,200 
318,200 
262,800 
2,290,000 
15,851,300 
14,184,000 
1,808,000 
700,900 
17,400,100 
697,000 
3,018,700 
6,163,900 
1,300,800 
2,601,100 
3,711,500 
282,500 
2,889,700 
16,980,200 
2,307,900 
13,234,900 
4,458,300 
15,938,000 


Deposits 
Mar. 10 


1922 


273,049,900 
36,591,200 
188,871,900 
81,196,300 
7,315,300 


47,787,800 
200,263,500 
121,784,700 

20,449,900 

9,583,400 
477 657,600 
6,696,500 

23,002,300 

17,404,100 

24,147,500 

40,965,100 

33,401 ,300 

1,459,700 

24,745,400 
162,094,000 

41,637,800 

33,770,100 

56,394,700 

49,740,500 


Par Bid 


Asked Div 


100 ; : 

100 323 328 20 
100 417 ’ 24 
100 373 378 22 
100 299 304 16 
100 105 115 

100 295 12 
100 273 277 16 
100 435 445 20 
100 203 212 10 
100 245 260 10 
100 197 200 12 
100 170 180 10 
100 695 ; 32 
100 140 145 6 
oe. See kk 6 
100 225 : 12 
100 270 . 16 
100 140 150 

100 600 25 
100 323 328 20 
100 305 16 
100 336 344 16 
100 297 307 10 
100 1010 1025 56 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks. trust companies and corporations desiring fiduciary or 
financial representation in this city. Prompt and efficient service, based on 
experience and thorough equipment 


Officers 


GEORGE M. JONES, President 

EDWARD KIRSCHNER, Vice-President 

FRANK P. KENNISON, Vice-President and Trust Officer 
SEYMouR H. Horr, Secretary 

ERNEST W. Davis, Treasurer 

CHARLES A. FRESE, Assistant Secretary 


Minard 
eve of his 


Chester C. 
the 


An oral will made by 
of Poughkeepsie, N. Y., on 
death the battlefields in France giving 
$10,000 war insurance to his aunt, Mrs. 
Catherine Wells, was upheld recently by Sur- 
Daniel J. admitted it 
to probate. 


on 
his 
rogate Gleason, who 
filed in New 
purpose of as- 
taxes 
Frick is valued at 
Federal and State 


According to accountings 
York and Pittsburgh for the 
certaining Federal and State 
tate of the late Henry C. 
$77,230,000, calling for 
taxes of $9,402,000. 


the es- 


FRANK J. KLAuSER, Asst. Sec’y and Asst. Trust Officer 
Harry A. Dunn, Asst. Sec’y and Asst. Trust Officer 
CriaupDE A. CAMPBELL, Assistant Treasurer 

J. H. LOCHBIHLER, Assistant Treasurer 

JOHN LANpDGrRarF, Assistant Treasurer 


Elements of Bond Investments. By A. WM. 
Sakolski, Ph.D. The Ronald Press Com 
pany, New York, Publishers. 


The great demand for reliable data regard 
ing bond values, influenced by this country’s 
broader activities in the investment field, the 
wide distribution of Liberty together 
with the stimulation of thrift campaigns, ren 
this book of timely value. The writer 
deals with the underlying bond 
investment in a non-technical manner and 
treats separately the various Classification of 
including State, 


bonds 


ders 


principles 


bonds, Government, county. 


FAMILY GATHERING OF ACTIVE OFFICERS OF THE MANUFACTURERS TRUST COMPANY OF 


NEW 


YoRK, PkKESIDED OvER BY PRESIDENT NATHAN 8S. JONAS 














Accountancy—14 months course 

| Qualifies for C. P. A. EXAMINATIONS 
Class personally conducted by 

FRANK BROAKFER, C. P. A. NO. 1 

| Bookkeeping—4 months course 

Qualifies one as JUNIOR ACCOUNTANT 
Class personally conducted by 

J. OLIVER SCHMIDT, C. P. A. (N. A.) 

Broaker Accountics Corporation, Inc. 

| 63 Fifth Ave., N. Y. Tel. Stuy. 0831 


Adding Machine —Attachment Te. Canal 9070 


TYPE ADDER COMPANY 
465 Washington Street, N. Y 
Instantly makes an adding machine of any 
standard typewriter. Independent of type- 
writing mechanism. 


| Addressing Machines Tel. Gramercy 6363 
| RAPID ADDRESSING MACHINE CO. 
32-46 West 23d Street, N. Y. 
Stencils cut on your own typewriter, can be 
used as cards in Mailing List 





} Aegraleals Tel. Cc ortlandt 381-382 
| INTERNATIONAL APPRAISAL @. Inc. 
j 200 Broadway, New York, N. Y. 


Fifteen years’ expe denis ~ Fry type 
APPRAISAL SERVICE 


Bank Buil lings 
ALFRED C BOSSOM 
680 Fifth Avenue 
New York City 


Spec ialist in Bank Construction: 


Architect. 





Bank Advert: ising ee 


The BANKERS SERVICE CORPORATION | 


19-21 Warren Street 
New York City 
Builders of Deposits 
Tel. Murray Hill 9848 
riginal tested successful system 
HENRY F. PRICE 
Savings Account Specialist 
Suite 1117, 19 West 44th St., N. Y. 
| Bank Supplies Tel. Beekman 7960 
BROWN, LENT & PETT, Inc. 
110 William Street, N. Y. 


| Specialists in Checks, Blanks, Registers, 
Pass Books, Balance Ledgers, ete. 


Banking by Mail is 





Bookkeeping Machine 
ELLIS ADDING TYPEWRITER CO. 
Newark, New Jersey 
A complete adding machine and a complete 
typewriter combined. A bank necessity. 
Books Tel. Watkins 8090 
THE MACMILLAN COMPANY 
Publishers 
64-66 Fifth Avenue 
New York City 


Calculating Machines Tel. Barc lay 5173 3 


MONROE CALCULATING MACHINE CO 
Woolworth Building, 
New York 
Makes all fig iring easy as turning the crank. 


Card Systems 
LIBRARY BUREAU 
316 Broadway 
New York 
Unexcelled Filing Systems for banks 
Coin Counting Machine Tel. Main 5893 
STANDARD-JOHNSON COMPANY, Inc. 
371 Pacific St., Brooklyn, N. Y. 
Essential equipment for every bank includes: 
Coin Counters—Wrappers and Separators; 
write for details, particulars and prices. 
Code Books Tel. Cortlandt 4088 


AMERICAN CODE COMPANY, Ine. 
Largest Code dealers in the world 
206 Broadway, New York 
Established 1899 Send for circular 








Tel. Worth 1400 ie Akio , ae 
Glass Desk Tops Tel., 
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Where to Get What 
You Want For 


Your Bank 
The dealers listed 
surrounding spaces 
been carefully selected. 


They will give you prompt 
and reliable service. 


in the 
have 


Should you desire circulars 
and descriptive matter for 
several items, check the 
spaces and mail this sheet 
to 


CAMPBELL SERVICE 
for Banks 


19 West 44TH STREET 
Suite tig New YorK 
Tel., 3552 2 Murray Hill 


Duplicating Machines 


ROTOSPEED DUPLICATOR 
Lightning Office Appliance Company 
41 Union Square, N. Y 


“Works like a printing press without type” 


Engrossers Est.50 Years 


AMES & ROLLINSON 
Resolutions -:- Diplomas 
206 Broadway, N. Y. 
Tel. Cortlandt 7406-7407 


Equipment—Steel Tel. Bryant 6785 
STEEL EQUIPMENT CORPORATION 
25 West 45th Street 
New York, N. Y. 

Eve rything for Bank E q\ 1ipment 








Financial Publicity Tel. Murray Hill 3552 
CAMPBELL SERVICE FOR BANKS 
19 West 44th St. 

Complete bank publicity and advertising serv- 
ice at moderate cost. Distance no 10 objection. 


| Fire Arms 


Tel. Worth 0937 
H. and D. FOLSOM ARMS CO. 
314 Broadway, New York 
Automatics for teller protection 


Fire Protection Tel. Plaza 9410 


PYRENE MFG. CO. 
17-19 East 49th St., New York, N. Y. 


A Hand Apparatus for every department is | 


ee e insurance 





oom Letters Tel. Murrey Hill 6734 


SCULLY LETTER SERVICE 
489 Fifth Avenue, N. Y. 


Rush Service—Multigraphing—Addressing— | 


Mailing. 


Plaza 2409-4290 
J. MARKS & BRO. 

1119 First Ave., New York, N. Y. 
Buy direct from the manufacturer and save 
money 
Hand Writing Expert Tel. Cortlandt 5633 
A. R. LEWIS 
Examinations of Questioned Documents, 
Typewriting, Ink, Paper, etc. 

220 Broadway, N.Y. City 

Hardware 
Tel. Stuyvesant 7000 
HAMMACHER, SCHLEMMER & CO. 


133 Fourth Avenue 
New York 





- Lockers—Steel 
Tel. Stuyvesant 5332 | 


Lockers in stock and to order. 


| Printers 


| Time Stamps 


Law Blanks Tel. Cortlandt 7635 
POLHEMUS PRINTING COMPANY 
48 Vesey Street, N. Y. 

A blank for every usual banking need. 

Special blanks printed to order. 


Leather Goods, Banking Equipment 
Tel. Cortlandt 2923 
CHARLES W. WOLF 
22 Cortlandt Street, New York 
PORTFOLIOS WALLETS 


Letter Machine Tel. Bryant 1642 
Hooven Automatic Typewriter Corp. 
117 West 46th St., New York City 

The typewriter machine that writesindividua! 

letters automatic ally 


Life Insurance Tel. Rector 3819 
SIGOURNEY MELLOR & CO. 
120 Broadway, N.Y. 
Philadelphia 
Lithographing Tel. Canal 8562 
A. F. MELILLO, Inc., 
265 Canal St. 
Complete plant on premises. Stock Certifi 
cates, Bonds, Checks, ete. 


Tel. Murray Hill 9708 
HART & HUTCHINSON COMPANY 
501 Fifth Avenue, N. Y. 


Steel shelving 
Estimates by mail. 


Office Furniture Tel. Canal 3354 
LEVIN & GOLDBERG 
540 Broadway, New York 
Every variety in stock and to order. 
used furniture taken in exc -hange. 








New York 








__ for storage. 





Also 


- TELAUTOGRAPH CORPORATION | 
438-448 West 37th Street, New York City 
Silent, secret, instantaneous and absolutely 

accurate communication in writing 

be tween te ‘lle rs and bookkee pers. 





Tel. Worth 1243-1244 
WEBER EARLY COMPANY, Inc. 
Printers, Binders and Manufacturing 
Stationers 
101 Chambers St., N. Y. 
Rubber Stamps 
Tel. Worth 0999 
BARTON MFG. CO. 
87 Duane St., N. Y. 
Stamps made and sent to 


you the same day order is 
received, 





Sealing ‘Machine—Electric Tel. Watkins 2720 


The modern way by electricity 
ELECTRIC SEALING MACHINE CORP 
Speed and protection against fire—No 

possibility of burnt fingers. 

316 West 3ist St., _New York, N. Y. 
Telephone Privacy 
MUTE-A-PHONE 
41 Union Square—W. 
Clear transmission of confidential conversation 
Every telephone as private as a booth. 
Tel. Chelsea 795 
HENRY KASTENS 
418-420 West 27th St. 
The Master Model Time Stamp, 
Day—Month—Year—Hour and Minute 


Vaults Safe Deposit Boxes 


THE MOSLER SAFE COMPANY 
373 Broadway 
New York 
Telephone Franklin 1010 


Visible Index Tel. Vanderbilt 8023 
AMERICAN KARDEX CO. 
10 East 44th St., New York 
For quick reference by tellers without 
embarrassment to depositors 
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TRUST COMPANIES 


Philadelphia 
Special Correspondence 


e 
TRUST COMPANIES OF PHILADELPHIA Franklin 


ON FIRM BASIS © 
The cumulative character of trust  busi- National Bank 
ness and its immunity from the fluctuating 
tides of business or economic disturbance is 


clearly demonstrated by the statements of PHILADELPHIA 


the trust companies of Pennsylvania and es- INCORPORATED 1900 
pecially of Philadelphia. Particular signifi- s M4 
cance attaches to the official reports of Penn- Capital, : : $1,500,600 
svylvania trust companies because they in- Surplus and Profits over 5,300,000 
clude summaries of their trust funds and 
corporate trusts which are required in only OFFICERS 
two or three other States in the Union. J. R. McALLISTER, President 

4 ance Sack ches on records of Saijadet- ne eo sald Roe s Cashier 
phia trust companies for the past ten years E. E. SHIELDS, W. M.GEHMANN, Jr., 
discloses a constant and uninterrupted in- Assistant Cashier Assistant Cashier 


crease in the aggregate of their trust funds. M. D. REINHOLD, Assistant Cashier 
While commercial banking business and 


other departments may experience reverses Travelers’ Letters of Credit Issued. 


or respond to changing general conditions, Foreign Exchange in all its Branches. 


the trust department figures grow steadily ye 
larger. The latest statement of the trust Invites the accounts of Trust 
companies of Philadelphia, under date of Companies, Banks, Bankers, 
April 4, 1922, show aggregate trust funds of Corporations, Mercantile 
$1,383,080,094. This represents an increase Firms and Individuals 

of $37,000,000 since the previous report of 

December 31, 1921, and of $74,000,000 since 


the returns of March 29, 1921. dation of bills payable and decrease in com 


The following table gives the principal mercial bills. The amount of bills payable 
items in resources and liabilities of the trust has been cut down from  8$29.535,000 
companies of Philadelphia, including a num- — to 
ber of State banks and savings institutions, 
as of April 4, 1922, with the nearest date a 
year ago, March 29, 1921: 


$10,729,000 and commercia paper 
from $58,432,000 to S48.548,000. 


INCREASED SURPLUS FOR LAND TITLE 
April 4, 1922 Mar. 29, 1921 & TRUST CO. 
Total Deposits ... $694,064,723 $684,.722.581 In addition to increasing the annual divi 
Total Resources . 999,977,545  1,003,784.218  dend basis on capital stock from 20 to 24 
Capital 53,664,247 01,053,618 per cent. the directors of the Land Title & 
Surplus and Undi- Trust Company of Philadelphia have also 
vided Profits ... 111,193,322 103,296,729 added $1,000,000 to surplus which rounds out 
Bills Payable .... 10,729,932 29.535.480 the total surplus account to $10,000,000 with 
capital of $3,000,000. 

Due from Banks 123,100,110 103,954,792 The April 4th official statement of the 
Commercial Paper 48,348,771 DS,432.911 Land Title & Trust Company shows some 
Loans on Collateral 192,522,488 212,790,139 
jonds and Stocks 380,794,433 3S80.855.308 
Trust Funds ....1,383.080.,094  1,309,104.362 


Cash Reserve and 


substantial gains. Resources aggregate $32,- 
DT6525. Deposits amount to $18,903,000. 
Since the first of the year the amount of de- 

A comparison of the principal items cov- posits subject to check has increased from 
ering the past year shows a number of $12,898,000 to $18,352,000. The company holds 
changes. There is an increase of about ten trust funds amounting to $55,640,000 and cor- 
millions in deposits; an increase of $2,600,- porate trusts valued at nearly $139,000. 
000 in capital; an increase of $8,000,000 in 


surplus and undivided profits; an increase of “The Girard Letter,” published by the 


nearly $20,000,000 in cash reserve and due Girard Trust Company of Philadelphia 


from banks. The reduction in total re- contains, in its current issue, an interesting 


sources is principally accounted for by liqui- article on “The Farm Bloc” in Congress. 
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PHILADELPHIA 


TRUST COMPANY 


Capital $1,000,000 





Frank M. Haroprt, Vice-President 
T. ELttwoop Frame, Vice-Prest. 





Trust Funds $175,000,000 


Henry G. BRENGLE, President 


Netson C. DENNEY, 
Trust Officer 


DIRECTORS 


Surplus $4,000,000 


Joun C. Wa.tace, Treasurer 
Henry L. McCoy, Secretary 


Joun Story JEnNKS J. Franxitin McFappen BENJAMIN RusH 
‘Epwarp ‘I. SToTesBuRY ‘Tuomas S. Gates ArtHurR H. Lea 

Levi L. Rue ApoLpu G. ROSENGARTEN J. Howett CuMMINGS 
W. W. ATTERBURY EpwarpD ROBERTS Henry G. BrRENGLE 


SaMuEL M. VAvUCLAIN 





5 CHESTNUT STREET xe 








TRUST FUND HOLDINGS 


A comparison of the trust fund holdings 
of the larger trust companies of Philadel- 
phia covering the past year testifies that 
seniority and established reputation for ef- 
ficient administration of fiduciary business 


are the governing factors in attracting new 


trust department business. 


The trust com- 
panies enumerated in the following table 


command the bulk of local trust department 
business. The comparison shows: 
New Trust 

April 4, 1922 


Funds 
Mar. 29,1921 


Girard ...........$285,006,359 $257,303,382 
Semmes, TOs ssa cass 282,069,520 268,605,653 
ere 264,370,209 255,322,600 
Philadelphia 181,010,422 174,664,174 
PEOVIGGDE 6.cs essa 90,448,107 86,951,852 
AO" i re 55,640,140 54,837,472 
Real Estate Trust. 30,594,779 31,001,051 
Commercial ...... 26,165,296 21,808,114 
Commonwealth 26,050,011 25,320,697 
Germantown ...... 25,396,664 22,640,076 


Real Estate T. 20.928.763 19,723,189 


Charles Henry Fahnestock, aged 73, for 
more than thirty years connected with the 
Fidelity Trust Company of Philadelphia, re- 
tired about twelve years ago, died recently. 





LepyaARD HECKSCHER 


PHILADELPHIA 


CHARLES Day 


BROAD AND CHESTNUT STS. 


REAL ESTATE TITLE INS. & TRUST CO. 

As evidence of satisfactory earning ¢a- 
pacity and active business the directors of 
the Real Estate Title Insurance & Trust 
Company of Philadelphia, at their last meet- 
ing, declared an extra dividend of 4 per cent. 
in addition to the last regular quarterly divi- 
dend of 5 per cent. 

The financial statement of the company, 
rendered under date of April 30th, 
combined resources of $11,240,087. 


shows 
The capi- 
tal is $1,500,000; surplus $3,000,000 and un- 
divided profits $380,326, with $100,000 re- 
served for depreciations and $15,608,000 re- 
for taxes. 
funds aggregate $20,927,000, 
are kept separate and apart from 


served 
Trust 


which 
the assets 
of the company. 

Announcement was recently made of the 
appointment of Frederick W. 
sistant treasurer of the Real 
Insurance & Trust Company. 


3uch as an as- 
Estate Title 


Henry C. Gibson, treasurer of the Com- 
mercial Trust Company of Philadelphia has 
been elected a director of the Tonopah-Bel- 


mont Development Corporation. 


The Glenside Trust Co. is being formed at 
Glenside, Pa., 


with $250,000 capital. 


















































































































































































































TRUST 


COMPANIES 


Prrrssurc Trust Company 


PITTSBURGH, PENNSYLVANIA 
Member Federal Reserve System. 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $4,200,000 


Upon the basis of prompt and efficient service, this institution invites correspondence with BANKS, 
TRUST COMPANIES, CORPORATIONS and others requiring financial or fiduciary facilities in Pittsburgh. 


We are prepared to act in all trust capacities. 


Interest paid on Deposits 


OFFICERS: 


Louis H. GETHOEFER 
D. GREGG McKEE Vice-President 
WALDO D. JONES Treasurer 
Epwarp D. GILMORE............4 Asst. Treasurer 


CARESS H. BWVARTE 6 occ cccs ccc Asst. Treasurer 





RULING ON BONDS CARRIED AS 
RESERVE 

sonds carried by a banking institution as 
part of its reserve for emergency use may 
be deposited or placed with another banking 
concern for safekeeping or convenience, pro- 
vided they are available for immediate use, 
according to a recent ruling made by Attor- 
ney General Alter to Peter G. 
sanking Commissioner. The 
over meaning of the 
“Immediate possession.” 


George E. 
Cameron, Deputy 
question arose words 

The Attorney General says: 
be situations where it might 
or more convenient for 
deposit their bonds with the larger 
banks in the so that in sud- 
need, emergency or bonds 
might be made 
‘wire,’ for the obtaining funds 
from such correspondent banks. If these 
bonds were ‘on hand’ in the sense that they 
remain in the vaults of the bank carrying the 
same as a part of its reserve they might not, 
in case of need, emergency or stress, be im- 
mediately available for reserve purposes, but 
would perhaps have to be taken to the cor- 
respondent bank in some distant city for the 
purpose of obtaining funds thereon, thereby 
failing to meet 
requirement for 
the reserve is 


“There might 
be either safer 
country banks to 
reserve 
cities case of 
den these 


available by 


Stress, 
immediately 
purpose of 


immediately the emergency 


which the 
intended.” 

sonds kept in another bank, says the At- 
torney General, must be “duly earmarked 
and kept separate and apart from the assets 
of the depository” subject to eall, and 
unpledged. 


maintenance of 


free 


The newly organized Fraternity Trust 
Company of Harrisburg, Pa., formed by 
brotherhoods and trade unions in Harris- 
burg and vicinity, has acquired the Federal 


Title and Trust Company. 


President 
Bert H. SMYERS . .Vice-Pres. and Trust Officer 
J. Horace McCGINNITY..........-.....Secretary 
ANDREW P. MARTIN,.......0..00004 Asst. Secretary 
Gwityn A, PRICE.... .....Asst. Trust Officer 











FOURTH STREET NATIONAL INCREASES 

SURPLUS 
with the policy of steadily 
building up capital account the directors of 
the Fourth Street National Bank of Phila- 
delphia, have voted to transfer the sum of 
$500,000 from undivided profits to surplus 
account, bringing the latter up to $7,500,- 
000 and leaving undivided profits of $865,000. 
At the same 
clared the 
S per cent. 

The May 5th official statement ' the 
Fourth Street National Bank aggre- 
gate resources of $62,068,000, including loans 
and investments of $44,498,000; cash and re- 
serve, $4,648,000; due from 
OOO: $1,552,000 : 
letters of credit, $1,616,000. 
$48,958,000 with capital of 


plus and profits of $8,385,723. 


Consistent 


also de 
dividend of 


directors 
semi-annual 


meeting the 
regular 


shows 


banks, 
exchanges, and 

Deposits total 
$3,000,000 5 sur- 


acceptances 


CENTRAL CLEARING HOUSE FOR 
RETAIL CREDITS 

and trust companies of this city 
actively co-operating with the Phila- 
delphia Chamber of Commerce in a move- 
ment to drive out “dead beats” and to guard 
against connection with applica- 
tions for retail The Retail Credit 
Bureau is now central clearing 
house for retail credit for twenty-five differ- 
ent lines of retail credit merchandising. The 
committee on which is working to- 
gether with the Retail Merchants’ Committee 
of the Philadelphia Chamber of Commerce 
is headed by E. 8S. Gardner of the Middle 
City Bank. 


Banks 


are 


abuses in 
credits. 


acting as a 


bankers 


At the annual election of the Pennsylvania 
Railroad Effingham B. Morris, 
Thomas DeWitt Cuyler, Levi L. Rue and 
Spencer C. Gilbert re-elected directors 
to serve for the term of four years. 


Company, 


were 

















TRUST 





HE PeoplesSavings and 
Trust Company of Pitts- 
burgh enjoys the dis- 

tinction of being the oldest 

fiduciary institution west of 
the Allegheny Mountains. 














ESTABLISHED 1867 









Assets over ... - 
Trust Funds over 
Capitaland Surplus. 


$20,000,600 
56 000,000 
9,000,000 












“An old institution with modern and 
aggressive ideas.” 


EOPL 


- SAVINGS - 
AND TRUST CO. 


OF PITT SeURGH 
FOunCEO 1867 
CAPITAL AND SURPLUS $9.000,000 


WHERE WOOD CROSSES FQURTH 
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THE 
PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


Member Federal Reserve System 
FOURTH AND CHESTNUT STREETS 


Capital - - $2,000,000.00 
Surplus and 
Undivided Profits 6,798,054.96 





ASA S. WING 
PRESIOENT 


J. BARTON TOWNSEND 
JOHN WAY M. ALBERT LINTON 
VICE-PRESIDENTS 
C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H, TROTH 
TREASURER 











FAVORABLE FACTORS IN BUSINESS 
The National Bank of Philadel- 
phia in current “Digest of Trade 


Franklin 
the 
ditions” Says: 

“In this 
ditions the favorable factors include a larger 
volume of trade, 





Con- 





month’s review of business con- 






foreign heavy bond sales, 







an increase in new and large corporations 
formed, heavier bank clearings, a decrease 





in money in circulation, an increase in net 
earnings of steam railroads and almost sen- 
sational improvement in freight car load- 
building operations and lumber produc- 
tion, as well as some betterment in automo- 
bile output, production of pig iron, steel, cop- 
per, zine, tin and coke, and an increased con- 
sumption of silk, cotton and wool. It is 
months since we 
favorable factors in evidence at time. 
The unfavorable factors are not numerous, 
although business failures show an increase; 
the production of wood pulp, 
print paper, petroleum and tobacco products 
has declined and the quantity of foods in 








Ings, 







many have found so many 





one 






coal, news- 







cold storage shows a considerable shrink- 
age. On the whole, the basic condition of 
business makes a better showing than for 





some time past. 





GIRARD NATIONAL BANK 

The progressive character of the adminis- 
tration of the Girard National Bank of 
Philadelphia under the presidency of Mr. 
Joseph Wayne, Jr., is indicated in the steady 
growth shown by the financial statements of 
the The May 5th statement shows 
aggregate resources of $70,586,000 embracing 
loans and $48,433,000 : 
and reserve $5,188,388 ; 
531,489 ; 
$15,000; acceptances 
$1.505.000 


bank. 


investments of cash 
due from banks, $12.,- 
exchanges for Clearing House, $2.- 
letters of credit, 
interest $111,724. 


and 


and accrued 


Deposits total $58,278,827. The capital is 
$2,000,000; surplus and net profits, $7,273,- 
948. Associated with President Wayne in 
the executive management are: Vice-presi- 


dents, Evan Randolph and A. W. Pickford; 
cashier, Charles M. Ashton; 
iers: Alfred Barratt, David J. 
G. Patterson. 


assistant cash- 


Myers, Walter 


The first anniversary 
Trust Company of 


of the Pennsylvania 
Johnstown, 


Pa., was 
marked with the successful closing of the 


institution’s drive to obtain 10,000 deposi- 


tors during the first vear of existence. 

















TRUST 


CONDITION OF 


Cap‘tal 
$750,000 
300,000 
125,000 
750,000 
200,000 
500,000 
400,000 
2,000,000 
£000,000 
000,000 
156,575 
300,000 
200,000 
5,200,000 
3,000,000 
250,000 
£000,000 
£000 000 
2,500,000 


Aldine Trust Co 

American Bank & Trust Co 
3elmont Trust Co. 
Central Trust & Savings 
Chelten Trust Co 

olonial Trust Co. 

‘olumbia Ave. Trust 
‘ommercial Trust Co 
‘ommonwealth Title Ins. 
‘ontinental Equitable 
Empire Title and Trust. 
Excelsior Trust & Sav. Fund 
Federal Trust Co 
Fidelity Trust Co 
Finance Co. of Pennsylvania 
Frankford Trust 
Franklin Trust 
Germantown Trust. 
Girard Trust Co 
Girard Ave. Title & Trust. 200,000 
Guarantee Title & Safe Deposit. 000.000 
Haddington Title & Trust. 125,000 
Hamilton Trust. 200,000 
Holmesburg Trust. 125,000 
Industrial Trust 500,000 
Integrity Trust 500,000 
Kensington Trust 200,000 
Land Title & Trust Co 3,000,000 
Liberty Title & Trust Co 500,000 
Manayunk Trust 250,000 
Market St. Title & Trust 250,000 
Merchants Union 500,000 
Metropolitan Trust 372,842 
Mutual Trust Co 438,043 
Ninth Title & Trust. 172,050 
Northeast Tacony. 250,000 
Northern Trust 500,000 
North Philadelphia Trust 250,000 
North Central ‘ 157,450 
Northwestern Trust Co 150,000 
Pelham Trust Co.. 150,000 
Penna Co 2,000,000 
Peoples Trust Co 634,450 
Philadelphia Trust Co 000,000 
Phoenix Trust as 300,000 
Provident Life & Trust 2,000,000 
teal Estate Title & Trust. 500,000 
Real Estate Trust Co. ’ 3,237,900 
Republic Trust 400,000 
Tacony Trust. 150,000 
Tioga Trust 125,000 
United Sec. Life & Trust. ,000,000 
Wayne Junction ae 160,000 
West End Trust Co 2,000,000 
West Philadelphia Trust 500,000 


The Chestnut Hill Title & Trust Com- 
pany opened for business recently in its new 
building at Gravers lane and Germantown 
avenue, Philadelphia. 

The new building of the recently organized 
Cobb’s Creek Title and Trust Company of 
Philadelphia at Fifty-eighth street and Bal- 
timore avenue, will be opened shortly for 
business, 

Central Trust & Savings Company direc- 
tors have added $50,000 to surplus, making 
total surplus $850,000, 


COMPANIES 


PHILADELPHIA TRUST COMPANIES 


Surplus and 
Undivided 
Profits 


Deposits 
Last Date of 
Apr. 4, 1922 Par Sale Sale 
$602,439 2,.752,12: 100 200 2-21-22 
185,966 2,193,7: 50 58 12-21-21 
108,602 ,7 43,55: 50 53 9-14-21 
890,889 9,967 ,02 50 S414 26-22 
177,533 3,254, 100 §=14514 22-22 
681,704 ),399,567 50 120 
620,244 096,305 100 19814 
3,433,617 9 338,163 100 340 
814,474 ,663,93 100 218 
,242,428 432,713 50 104! 29-2 
93 ,964 932,4: 50 39146 10-: 
252,029 3,170.3 50 6416 4—20-: 
206,421 3,307,965 100 175 15 
573,652 34,502,467 100 189 19-: 
,7 08,140 2,089,4 100 104 21 
641,012 .736,63 50 173 9 
955,545 436, 100 18014 26 
305,826 662,05 100 5 26—. 
451,815 241, 100 22-23 
197,155 2,455.: 50 g 
696,477 434,66 100 10-2: 
121,793 2,588,53§ 100 IS 
253,565 2,909,138 100 7 
85,682 998,536 50 
479,907 870,235 50 
862,408 9 261,25 50 
512,390 849,543 50 
390,636 903,05 100 
585,012 2,829, 50 
270,257 2 456,55 25 
2,101 ,016,727 50 
os2 ,991,1 50 
049 ,004,7 50 
(856 3,633 50 


30-: 
26-2: 


29-: 


Toro Go he Oro 


bo bS Gt Go GO om Co DO ee DO 


— pet _ es 
S WS & © 


St Ore = e DO CO 


3,825 977, 100 ; 
5,000 355 50 70 
5,925 .911,4: 100 490) 
J804 ),304, 50 192 
962 : . 50 55 
933 Yi 50 355 
25,080 587 527 100 146 
5,782 35,37 100 533 
),094 bi 5 50 50 
896 - 100 556 
ool 50 55 
7,019 ! 100 100 
2.636 5, 100 396 
1,876 *8 100 10014 
-189  § : 50 60 
206,727 ’ 100 26914 
54,367 : 50 100 
,091,072 : t 100 12744 
83,950 : 100 15014 
1,995,057 523 50 151 
677,629 


OG GUIS Oe Oo 


Federal Trust directors have 
voted to add $50,000 to the surplus account, 
making it $150,000. 

Deposits of the Kensington Trust Com- 
pany of Philadelphia have crossed the $9,- 
000,000 mark, an increase of more than $1,- 
000,000 first of the year. 

Report of operations for the year 1921 of 
the Federal Reserve Bank of Philadelphia, 
shows that the bank earned 60 per cent. on 
its average capital stock compared with 117 
per cent. in 1920 and 89 per cent in 1919. 


Company 


since the 








TRUST 


Boston 


Special Correspondence 
CREDIT SITUATION IN NEW ENGLAND 

The credit situation in New England has 
continued to improve during the past 
month, and there is now a surplus of loan- 
able funds, especially in Boston, says the Fed- 
eral Reserve Bank of Boston in its current 
review. In fact, the Federal Reserve Bank 
of Boston is loaning less to its member banks 
now than at any time since 1917, when the 
Federal Reserve system was just beginning to 
find its place in the banking scheme. Not 
only is it steadily becoming easier to ob- 
tain credit, but money rates continue to have 
a tendency to decline. 

This improvement is not peculiar to this 
section of the country, but seems to be gen- 
eral throughout the United States, and, in 
fact, in many 
stance, the 


foreign countries. For in- 
Bank of England has recently 
possible to reduce its rate of 4 
While the rediscount rate of the 


found it 
per cent., 
largest Reserve banks in this country re- 
mains at 4%) per cent. Another evidence of 
the easing tendency in credit is the recent 
offering by the United States Treasury of 
certificates of indebtedness bearing only 31 
per cent 


interest, the lowest for this kind 
of loan since 1917. If it were not for the 
enormous investment demand for credit, the 
present subnormal industrial needs 
cause interest rates to be even lower 
they are today. 
Loans of the 


would 
than 


soston banks to their cus- 
tomers now total less than at any time since 
1919. The Boston banks in turn, as already 
noted, have cut down their borrowings from 
the Federal Reserve Bank until they are now 
at lowest point since 1917, and barely one- 
sixth as large as at the first of this year. 
The loans of other New England banks to 
their customers, however, 
off materially 


have not fallen 
since the beginning of the 
vear. On April 26 the Reserve bank was 
loaning three times as much to the country 
banks as to the Boston banks, a condition 
Which has not occurred since 1918 at least. 


EARNINGS OF TRUST COMPANIES 


Notwithstanding decline in money rates 
and restricted business in many branches the 
trust companies of 


position to 


Boston 
fairly 
surplus and 


have been in 
satisfactory in- 
undivided profits 
after distributing regular dividends and pay- 
ing all other fixed or contingent expenses. 


show 
creases in 
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——A REMARKABLE BOOK—— 





589 


is the MODERN BUSINESS CYCLO- 
PEDIA. Contains over 15,000 definitions 
of accounting, banking, commercial,economic, 
export, financial terms, including 3,000 gen- 
eral and stock ticker abbreviations. Com- 
plete business education in one volume. 
Serves faithfully. Saves fees. You need it. 
Sent prepaid $4. Money-back guarantee. 
Order yours NOW! 


MODERN BUSINESS PUB. CO. 
1369 Broadway, New York City. 





Based upon a comparison of statements as of 
February 21, 1921, with those of February 
21, 1922, all the trust companies, except three, 
show increases in surplus and undivided prof- 
its after deduction of dividends. 

The Old Colony Trust Company with capi- 
tal of $7,000,000 and total funds of $133,- 
000,000 shows an increase of $426,000 in sur- 
plus and undivided profits during the year 
under review after disbursement of $840,- 
000 in dividends, representing 18.1 per cent. 
earnings on capital and 7.2 per cent. on com- 
bined capital, surplus and undivided profits. 
The New England Trust Company shows an 
increase in surplus and undivided profits of 
$155,000 after payment of $200,000 in divi- 
dends, representing 35.5 per cent. earning on 
capital and 8.5 per cent on combined capi- 
tal, surplus and undivided profits. 

The Boston Safe Deposit Company shows 
increase of $143,000 in surplus and undivided 
profits with $320,000 disbursed in dividends, 
representing 46.3 per cent. earnings on capi- 
tal and 10.4 per cent. on combined capital, 
surplus and undivided profits. The Bea- 
con Trust Company, which shows increase of 
$269,000 in surplus and undivided profits 
after payment of $120,000 in dividends, in- 
creased its surplus and undivided profits 
account during the year by the sum of $400,- 
000 by a sale of stock at $200 a share which 
also provided increase of capital from $600,- 
000 to $1,000,000. 
pany, 


The American Trust Com- 
Trust Company, Massachu- 
setts Trust Company and U. 8S. Trust Com- 


Federal 


pany also showed increases in surplus and 
undivided profits. 


Henry H. Pierce, credit manager of the 
Beacon Trust Company, of Boston, has been 
elected assistant treasurer of that institu- 
tion. 

H. A. Hoadley, cashier of the Citizens Na- 
tional Bank of Waterbury, Conn., has been 
elected president of the City 
Company of Hartford. 


sank and Trust 
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TRUST 


COMPANIES 


The 
First National Bank 
of Boston 


The leading financial institution of 


New England 


Foreign and domestic commercial 


banking of every nature 


Correspondence solicited 








SOUND BANKING STANDARDS 

The efforts of the Swig following and 
other discredited men who were responsi- 
ble for the collapse of a number of misnumed 
trust companies, to influence legislative ac- 
tion, have been defeated by the action of the 
committee on Banks and Banking of the 
Massachusetts Legislature in withdrawing 
the various bills urged by these unscrupu- 
lous men. A death blow to the Swig, et al 
tribe was also administered when the Gov- 
ernor’s Council joined with the two branches 
of the Legislature recently in voting con- 
fidence in Bank Commissioner Joseph C. 
Allen by unanimously confirming his nomi- 
nation. 

The House has passed the bill which re- 
quires that all transfer of funds from one 
department to another in a trust company 
be approved by the Commissioner of Bank- 
ing. Other bills recommended by the Bank 
Commissioner and by the special Commis- 
sion appointed by the Governor to strengthen 
the State banking and trust company code, 
so as to guard against any _ repetition of 
practices that caused the failures of the past 
two years, are practically assured of becom. 
ing part of the statutes. 





OLD COLONY TRUST COMPANY OF 


BOSTON 
Combined resources of $145,217,107 are 
shown in the May 5th financial statement of 
the Old Trust Company of Boston. 
Among the assets are and due from 
banks, $22,106,000; loans, $88,170,000; in- 
vestments, $24,026,801; exchanges, $2,126,- 
000; acceptances, $5,427,000 and banking of- 
fices, $3,359,000. Deposits total, $121,3567,- 
000. The capital is $7,000,000; surplus and 
undivided earnings, $10,137,873. 


Colony 
cash 


BOSTON BREVITIES 

The Kidder, Peabody Acceptance Corpora 
tion has organized with a capital of 
$9,375,000, in which the London correspond- 
ents of Kidder, Peabody & Co., Baring Bros. 
& Co., Ltd., are holders of a large block of 
stock. The new concern will deal extensively 
in acceptances. It has taken over the busi- 
ness of the New England Investment Cor- 
poration. 

Fred Erburn Keay, 


been 


author of the “New 
England Letter,’ published monthly by the 
First National Bank of Boston, which was 
widely quoted, died recently at his home in 
West Somerville. 
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Oldest Trust Company 
in Boston 


Capital $1,000,000 


Surplus and Profits over $2,750,000 


Trust Funds over $80,000,000 


JAMES R. HOOPER, PREGIDENT 


ROGER PIERCE, VICE-PRESIDENT 
FREDERICK W. ALLEN, VICE-PRESIDENT 
ORRIN C. HART, VICE-PRESIDENT 
EDWARD B. LADD. TREASURER 

Leo WM. HUEGLE, SEcRETARY 
ARTHUR F. THOMAS, TrusT OFFicEerR 


SEWALL E. SWALLOW, ASSISTANT TRUST OFFICER 
JOHN W. PILLSBURY, ASSISTANT TREASURER 
FREDERICK O. MORRILL, ASSISTANT TREASURER 
CHARLES T. DUNHAM. ASSISTANT TREASURER 

AND ASSISTANT SECRETARY 
GEORGE H. BOYNTON, MANAGER SAFE DEPOSIT VAULTS 


MEMBER OF FEDERAL RESERVE SYSTEM 


NEW ENGLAND TRUST COMPANY 
BOSTON 





REMOVAL OF A. B. A. HEADQUARTERS TO WASHINGTON, D. C. 


The 
ers’ committee of the 


membership of a nation-wide bank- 


American Bankers’ 
Association to consider the removal of the 
organization’s headquarters from New York 
City to Washington, D. C., has 
nounced. The 
President 


been an- 
removal was 
Thomas B. McAdams, of 
the association in his report at the recent 
annual spring meeting of the executive coun- 
cil at White Sulphur "“; va. 29 
advocating the removal of headquarters Mr. 
McAdams said: 

“T want to see the American Bankers’ As- 


suggestion for 


made by 


Springs, 


sociation, representing as it does every class 
of our citizenship, fostering sound and con- 
structive policies for the development of 
and finance. In order to do this 
we must not act independently of other 
creat this country, working 
toward the same ends, but should so estab- 
lish our points of contact as to eliminate 
conflict and create a spirit of co-operation 
which will insure the success of our policies 
when founded upon sound principles, and in 
the interest of all the people. We must de- 


business 


interests in 


vise some plan by which we may be continu- 
ously kept in touch with all the great na- 
tional and international movements which 
are more and more concentrating in the na- 
tion’s capital. 

“A few years ago a movement was started 
to move the headquarters to Washington. It 
met with strenuous opposition, the 
nents urging such a move would make of 
our association a_ political organization. 
Since that time the situation has changed 
materially. Other great organizations, recog- 
nizing that their work could only be done 
effectively in close contact with the adminis- 
trative and legislative branches of the Gov- 
ernment, have established permanent homes 
there, and are rendering a great 
the nation in assisting both legislation and 
administration in their initial stages. The 
presence of these organizations in Washing- 
ton has never been questioned. They form 
a part of the life of the National Capital, 
and their their suggestions and 
their willingness to help are appreciated by 
all those interested in the upbuilding of this 
country.” 


oOppo- 


service to 


assistance, 








TRUST 


” 
Chicago 
Special Correspondence 


CO-OPERATION IN DEVELOPING TRUST 
BUSINESS 

The success which has attended 
ganizations of trust officers of trust com- 
panies and National banks, particularly in 
New York, St. Louis and several other large 
centers, raises a pertinent inquiry as to the 
wisdom of similar co-operative effort in this 
city. As the second largest and wealthiest 
city in the United States, Chicago offers an 
anlimited field for intensive develop- 
ment of trust and estate business. The es- 
tablished trust companies like the Merchants 
Loan & Trust Company, Illinois Trust & 
Savings Bank, Northern Trust Company, 
Harris Trust & Savings Bank, Central Trust 
Company of Illinois, Continental & Commer- 
cial Trust & Savings, Chicago Title & Trust 
Company and a number of others, command 
a huge volume of estate and individual trust 
business. No definite figures as to the bil- 
lions of trust and estate funds in their cus- 
tody are available because official reports are 
not required. The increase in the 
of appointments of trust companies 
tees and executors in wills as they 
bated in this city show that the 
fiduciary is becoming increasingly 
among men who have large or 
sized estates to dispose of. 


local or- 


more 


number 
as trus- 
are pro- 
corporate 

popular 
moderate 


Co-operation among the 
departments of larger 
city 
way. 
ever, 
would 


officers of trust 
trust companies in this 
obtains to some extent in an informal 
There is a sentiment, how- 
that practical results 
accrue formal organization 
composed of trust officers to discuss problems 
which they have in common. 
tions that would 
mutual and 


growing 
and 
from a 


tangible 


Among the ques- 
readily lend themselves to 

co-ordinate 
such as standardization of fees for various 
types of trust a definite policy of 
mutual co-operation toward members of the 
local bar association to which all trust com- 
could subscribe; joint action in de- 
veloping the activities and usefulness of the 
Chicago Community Trust; a more definite 
program of educating the public as to the 
manifold advantages of trust 
finally the creation of a wholesome 
phere of enthusiasm and of 
as can be secured only 
tion and frequent 


more action are 


service ; 


panies 


service and 
atmos- 
good will such 
through an associa- 
meetings. 

In the matter of legislation affecting trust 
business there is much that might be accom- 
plished through organization of trust de- 


COMPANIES 


“Our Trust Service” 


It is the personality behind the 
service we offer in our Trust and 
Banking departments that has ob- 
tained for us the accounts of many 
banks and bankers throughout the 
country. 

When you can use the facilities 
shall be 


of these departments, we 
pleased to serve 


you. 


Chicago Trust Company 


Lucius Teter, President 


Trust Department Officers 


Williard F. Hopkins, Secretary 
William T. Anderson, Asst. Secretary 
Roy K. Thomas, Trust Officer 


partment officials. Illinois needs more dras- 
tic laws to restrict operations of financial and 
speculative their busi 
ness under the trust companies.” A 
appointment of a re- 
trust company 
petition for receivership. 
solely to handle the bonds of 
which has also been placed in the 
receiver. 

The excellent results obtained by the Cor- 
porate Fiduciaries Association of New York 
during the years of its existence may 
be regarded as ample proof that a similar or 
ganization in this city would be similarly 
successful along the lines. 


concerns that conduct 
title of “ 
instance is the 
alled 
according to the 
was organized 
a company 
hands of a 


recent 


ceiver for a so- which, 


two 


same 


The Amalgamated Bank and Trust 
pany is being organized in Chicago with capi- 
tal of $200,000 and surplus of $100,000, The 
trust company 
in behalf of the 


Com 


is being organized especially 
40,000 members of the Amal 
gamated Clothing Workers of America. 

E. J. Murphy, president of the Joliet Trust 
Company of Joliet, Ill, who was also war 
den of the Joliet State penitentiary, died 
recently at his home. 

The South Side Trust & Savings Bank of 
Chicago has experienced notable growth with 
deposits now amounting to $6,440,000. 
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CHICAGO 


Developed through the growth and experience of more than half a century 


The First National Bank of Chicago 


James B. Forgan, Chairman of the Board — Frank O. Wetmore, President 


and the 


First Trust and Savings Bank 


James B. Forgan, Chairman of the Board — Melvin A. Traylor, 


President 


offer a complete financial service, organized and maintain- 
ed at a marked degree of efficiency. Calls and correspon- 
dence are invited relative to the application of this service 
to local, national and to international requirements. 


Combined resources over $300,000,000 


THE MERCHANTS LOAN & TRUST CO. 

The Merchants Loan & Trust Company of 
Chicago presents an excellent statement of 
financial condition under date of May 5th. 
total $141,179,000, with 
and discounts of S68, 902000 ; 
$26,968,000: U. S. 

$4,096,000 ; 
mortg $25,194,000 ; 
OOO: letters of 


banks’ 


Resources loans 
cash 
resources, bonds and 
and 
$10.081.- 


other 


certificates, other bonds 
acceptances, 
credit, $2,365,000 ; 
liability on bills bought, $2,234,000. 
up to $108,808,000. The capital 
surplus $10,000,000 and undi- 


$1,846,447. 


aLes, 


Deposits are 
is $5,000,000 : 
vided profits, 


THE NORTHERN TRUST COMPANY 

Substantial growth is reflected in the May 
oth financial statement of the Northern Trust 
Company of Chicago. Resources 
$92,511,000, which embraces 
from banks, $10,479,000; time loans secured 
by collateral, $7,463,000; demand 
cured by collateral, $10,028,000; other loans 
and discounts, $10,383,000; bonds and other 
Securities including U. S. Government ob- 
ligations, $9,783,000; liability of other banks 
on bills purchased, $2,160,000. Deposits to- 
tal $41,599,000. Capital is $2,000,000; sur- 
plus, $3,000,000 ; undivided profits, $1,554.000. 


aggregate 


cash and due 


loans se- 


PROGRESS OF CONTINENTAL AND 
COMMERCIAL BANKS 

largest banking organization in the 
States, New York City, 
the Continental and Commercial National 
Bank and the affiliated Continental and Com- 
mercial Trust and Savings Bank of Chicago, 
command aggregate 


As the 


United outside of 


resources of $512.085,- 


000 and $439,714.000, according 
May 5th. 

The Continental and Commercial National 
Bank reports resources of $417,677,000 with 


acceptances, 


deposits of 


to official statements as of 


time and demand loans, 


securities, etc., 


bonds, 
amounting to $264,.206,000; 
and due from banks, $104,945,000; U. 
S. bonds and certificates, $28,026,000. De- 
posits total $359,584,000. Capital is $25,000,- 
000; surplus, $15,000,000 and undivided prof- 
its, $4,400,000. 

The Continental and Commercial Trust & 
Savings reports resources of $94,407,000; de- 
of $80,129,000; capital, $5,000,000 ; 

ard undivided profits, 


eash 


posits 
a 
$2,509,000. 


The Oak Park Trust & Savings Bank has 
acquired the State Bank of Oak Park, mak- 


ing combined deposits of $4,250,000. 
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Trusts 


Title Insurance 


COMPANIES 


Escrows 
Abstracts of Title 


CHICAGO TITLE & 
TRUST COMPANY 


CHICAGO 


Assets over $15,000,000 


No Demand Liabilities 





TWENTIETH ANNIVERSARY OF CHICAGO 
TRUST COMPANY 

The numerous floral tributes which graced 
the offices of the Chicago Trust Company on 
the recent occasion of the twentieth anniver- 
sery of that institution, testified to the per- 
sonal esteem and regard of 
friends toward the 
Teter. It 
Mr. Teter’s 
ganized the Chicago Trust Company twenty 
years ago and started with it as cashier, be- 
coming vice-president in 1907 and president 
in 1908. During that period deposits have 
steadily increased until the total on the day 
of the twentieth anniversary stood at $138,- 
854,000 with aggregate resources of $16,333,- 
000. Only a short time ago the capital of 
the company was increased from $1,000,000 
to $1,500,000, making combined capital and 
surplus of $2,000,000 and undivided profits 
of $289,000. 

The Chicago Trust Company will soon 
move from its present quarters at State and 
Madison to its own new handsome build- 
ing at Monroe and Clark streets, which is 
now in course of completion. 


and 
Lucius 
event in 


customers 
president, Mr. 
letter 


was also a red 


banking career, because he or- 


EVIDENCE OF BUSINESS IMPROVEMENT 
As one of the keenest observers of current 
business and financial 
expressed by President Arthur Reynolds of 
the Continental and Commercial National 
Bank, invariably receive wide attention. In 
his latest review Mr. Reynolds says: 
This is 
shown by prices and credit conditions, as well 
as by improvement in production and trade. 
While the European situation undoubtedly 
affects business in the United States, a meas- 
urable expansion of business at home is not 
awaiting Europe’s complete recovery. The 
different business barometers indicate the be- 
ginning of a 
“Prices of 


conditions the views 


“Business is considerably better. 


new business cycle. 
commodities have been 
rising and the general level of prices has in 
creased slightly. Stocks have gone up in 
price for a number of months. While a 
steady fall in the price of money does not 
show business expansion, easier interest rates 
and credit conditions should at this 
help to stimulate business activity. 
dation is running its course. This story is 
indicated by a weekly comparison of the 
bills discounted, Federal Reserve notes, loans 
and discounts of member banks, and the re- 
serves of the Federal Reserve banks. 


basic 


time 
Liqui- 
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SQ. LORAIN..©. Branch 


WILLOUGHBY. 0. - Branch J” | 
BEDFORD. ©. - Branch a 


PAINESVILLE, O - ranch 
» 


Che Cleveland Crust Company 


Capital and Surplus, $12,900,000 








CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Undivided 
Profits 


Book 


Capital Deposits Value Bid Asked 


Central Trust Co 


$6,000,000 
1,000,000 
100,000 

. 5,000,000 
250,000 
6,250,000 


Chicago Trust Co 

Citizens Trust & Savings... 
*Continental & Commercial Trust & 
Drovers Trust & Savings 

tFirst Trust & Savings 

Franklin Trust & Savings 300,000 
Guarantee Trust & Savings 200,000 
Harris Trust & Savings.........cssccccscsecsee 3,000,000 
Home Bank & Trust Co 500,000 
Illinois Trust & Savings Bank.................. 5,000,000 
Lake View Trust & Savings 500,000 
Market Trust & Savings 200,000 
Mercantile Trust & Savings 400,000 
Merchants Loan & Trust Co....................- 5,000,000 
Mid-City Trust & Savings.................... 750,000 
Northern Trust & Savings.............-..++e0- 2,000,000 
Peoples Trust & Savings 1,000,000 
Pullman Trust & Savings 300,000 
Sheridan Trust & Savings 500,000 
Standard Trust & Savings 1,000,000 
State Bank of Chicago 

Stockmen’s Trust & Savings 

ca iiiaial cai k10:4.0.8.5-0<0rb' 964 2,000,000 
West Side Trust & Savings 700,000 
Woodlawn Trust & Savings 400,000 


$2,886,738 
707,378 


336,809 
12,431,736 
540,588 
58,350 
204,225 
11,585,326 
198,627 
4,480,192 
663,770 
369,738 
150,000 
793,384 
4,732,224 
134,080 
2,849,310 
183,299 
199,807 


*Stock owned by Continental & Commercial National Bank. 


+Stock owned by First National Bank. 


Corrected by F. M. Zeiler & Co., 929 Rookery Bldg., Chicago. 


$57,663,735 
10,705,582 
2,017,711 
66,837,740 
6,104,676 
89,891,464 
3,497 225 


117,315,242 
9,037,128 
1,172,291 
4,743,447 

66,488,376 
8,220,400 
42,564,421 
12,619,793 
5,204,464 
7,136,401 
7,285,143 
37,010,913 
1,945,238 
33,442,342 
9,917,870 


5,579,276 


148 
170 
130 
238 
232 


344 


180 
143 
170 
273 
265 
398 
190 
180 
350 
275 
360 
260 
125 
192 
360 
220 
305 
200 
200 
300 
153 
415 
170 
315 
290 


279 


183 
148 
175 
276 


403 
195 
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St. Louis 


Special Correspondence 


INCREASE IN FARM MORTGAGE 
INDEBTEDNESS 

Considerable interest attaches to recent sta- 
tistics of the volume of farm mortgage in- 
debtedness in the United States and the in- 
bank loans on such obligations, 
published by the U. S. Department of Agri- 
culture. The figures as to bank loans on 
farm mortgages show that such have 
increased from $739.500,000, in 1914 to $1,- 
447,482,926 in 1920. This period covers the 
era of unprecedented expansion in farm val- 
ues as well as the high prices obtained by 
farmers for their products during the war. 
The Agricultural Department authorities af- 
firm that the increase in farm mortgage in- 
debtedness is not so alarming as it may 
that it is a logical reflection of in- 
market value of farms, better farm 
incomes during the decade under review and 
represented also by permanent improvement 
and increased productive capacity. 

The Agricultural Department 
lishes interesting facts upon a 
bank questionnaire. The average current 
rates of interest reported by banks on farm 
mortgage varies. On first mortgage 
loans, the average prevailing rate for the 
United States is 7.23 per cent. The lowest 
prevailing rates are found in the Middle At- 
lantic and New England States, the average 
for the group of States 
and for the latter 5.98 per cent. The highest 
prevailing rates, on the other hand, are 
found in the Mountain States, where the aver- 
age for the group is 9.07 per cent. By 
States, the lowest average prevailing rate on 


crease in 


loans 


seem ; 


creased 


also 


pub- 


some based 


loans 


former being 5.96 


first mortgage loans is 5.39 per cent. for New 
Hampshire, and the highest 9.52 per cent. 
for New Mexico. These two States also show, 
respectively, the 
the highest 


lowest average low and 
high. With reference 
to the spread between the average low and 
the average high for any one State, the aver- 
age in Rhode Island is 6 per cent. in each 
case, whereas in Wyoming the spread is 
from 8.16 per cent. to 9.85 per cent. or 1.69 
per cent. 


average 


The gross wealth produced by farmers in 
1921 had a value of $12,366,000.000, as esti- 
mated by the United States Department of 
Agriculture. This is about two-thirds of 
the aggregate value of the farm products 
of 1920, which was $18,263,000,000, and little 
more than one-half the aggregate for 1919, 
which 7 


was $23.783.000,000. 
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PROPERTY LOCATED 
IN MISSOURI 


belonging to a non-resident decedent 


requires local administration 


The St 


authorized to act in any part of the 


Louis Union Trust Co. is 


State and will gladly co-operate 


with the home administrator in hand- 


ling the Missouri property. 


St. Louis Union Trust Co. 


ST. LOUIS, MO 
Capital and Surplus $10,000,000.00 
The Oldest Trust Company in Missouri 





MISSISSIPPI VALLEY TRUST COMPANY 

Active business is reflected in the May 5th 
financial statement of the Mississippi Valley 
Trust Company of St. Louis. Resources total 
$35,600,009 including 


cash 


loans and investment 
market value of 
. S. Government securities, $2,416,000 ; 
other bonds and stocks at cash market value, 
$6,967 ,000 ; and exchange, $4,398,721. 
Deposits aggregate $26,846,000, including $5, 
977,000 savings deposits. 
000,000; surplus, 


securities at 
000: U 


S20. SS6, 


cash 


The capital is $3,- 
$3,500,000, and undivided 
profits, $1,760,077. The company has no lia 
bilities in the way of rediscounts with the 
Federal Reserve bank or bills payable. 


NATIONAL BANK OF COMMERCE 


The May 5th financial statement of the 
National Bank of Commerce in St. Louis 
shows aggregate resources of $81,395,000 with 
eash and exchange of $18,582,000: U. 8S. 
bonds and certificates, $8,176,000; bonds and 
stocks, $4,460,000; loans and discounts, $46,- 
523,000. total $61,038,000. Capi- 
tal is $10,000,000; surplus and profits earned, 
$5,281,000. 


Deposits 


At the recent annual meeting of the Mer- 
eantile Trust Company of St. Louis the of- 
ficers were re-elected for the ensuing year. 





TRUST COMPANIES 


MISSOURI BANKERS ASSOCIATION 
CONVENTION 

Exceptionally able current 
economic topics and practical banking mat- 
ters characterized the recent 
tion of the 
Excelsior Springs. 
National City Bank of New York spoke on 
“The Use of Credit;” Thomas B. McAdams, 
president of the American Bankers’ Associa- 
tion, spoke in a prophetic vein on “The Day 
After Tomorrow.” Woodruff, vice- 
president of the National Bank of Republic, 
Chicago, gave an interesting 
“Country Banks and the Farm Mortgage 
System.” Another timely paper was that 
presented by Dr. Benjamin M. Anderson, Jr., 
economist of the National Bank of 
New York on Business Interest 
in Europe’s Revival.” Comptroller of the 
Currency Crissinger was also on the pro- 
gram. <An interesting feature of the con- 
vention was the general discussion on legal 
and practical banking topics led by William 
McC. Martin of the Federal Reserve Bank 
of St. Louis. 


addresses on 


annual conven- 
sankers Association at 
Roberts of the 


Missouri 


George E. 


George 


address on 


Chase 
“America’s 


CHARTER GRANTED TO LIBERTY CEN- 

TRAL JOINT STOCK LAND BANK 

A charter granted recently by the 
Federal Farm Loan Board at Washington to 
the Liberty Central Joint Stock Land Bank 
of St. Louis, organized by the Liberty Cen- 
tral Trust Company, to be headed by J. L. 
Johnston, president. 


was 


The purpose of the new 
organization will be to lend money to farm- 
ers throughout the States of 
Illinois. 

The Land Bank will have a capital of 
$250,000 and a surplus of $25,000. It is ex- 
pected to have the bank begin business im- 
mediately, many applications for 
ing already in hand. Its offices will be lo- 
cated in the Bond Department of the Lib- 
erty Central Trust Company. The new bank 
is being organized under tthe provisions of 
the Federal Farm Loan Act, and will oper- 
ate under the supervision of the Federal 
Farm Loan Board, as are the twelve Fed- 
eral Land Banks. 

The officers of the institution will be: J. 
L. Johnston, president, J. J. Frey, vice-presi- 
dent; Erastus Wells, secretary, and Chas. C. 
Lockett, treasurer. The directors will be 
composed of officers and directors of the Lib- 
erty Central Trust Company. 


Missouri and 


loans be- 


Karl W. Weller has been placed in charge 
of the purchasing of municipal bonds for the 
Liberty Central Trust Company of St. Louis. 


| GAGES [tanya 
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We cordially invite all our 
friends when in New Orleans 
to visit our new banking room 
in the New Hibernia Bank 
Building. 


Hibernia Bank ©& Trust Co. 


NEW ORLEANS, U. S. A. 


ENCOURAGING EX-SERVICE MEN TO 
“SALT” BONUS 

Facilities have been provided by the Mer- 
cantile Trust Company of St. Louis not only 
to enable ex-soldiers and sailors to file appli- 
cations for their bonus provided by the State 
of Missouri, but part of their 
payments aside into savings accounts. Ap- 
plications for the received and 
filed at the Trust Company by 
the Joseph Fournier Post, No. 3 of the 
American with attention given to 
affidavits and all other necessary papers. The 
Mercantile Trust Company is also publish- 
ing advertisements cautioning ex-service 
men not to expect to “eat their cake and 
have it,” but to put such portions of their 
bonus as they can into a Mercantile Savings 
Account. 


also to set 
bonus are 
Mercantile 


Legion 


The National Bank of Commerce recently 
was the successful bidder for $200,000 Oma- 
ha City public improvement bonds. 

Judge Virgil M. Harris, trust officer of 
the National Bank of Commerce in St. Louis, 
has been elected a member of the exclusive 
Society of St. Louis Authors. Mr. Harris is 
the author of a standard National volume on 
wills. 
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Where Business Concentrates 


St. Louis, the gateway and clearing house of a great 
tertile empire that is particularly her own, is enter- 
ing into a new era of better business. 


To om 
hdl hehe Meet 


Out-of-town banks will need now more than ever accu- 
rate and rapid banking service in such a trade 
center. Proper collection facilities and credit 
information from St. Louis will be valuable in your 
own trade-building efforts. 
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The National Bank of Commerce in St. Louis, with 
sixty-five years’ experience, and capital, surplus 
and profits of over $15,000,000, can best serve 
your needs for a St. Louis banking connection. 


, fe / 
Ke 


The NATIONAL BANK 3 COMMERCE 


in SAINT LOUIS 


Joun G. LonspAaLe, President 


Thomas Gibson’s Monthly Forecast 


(Dated May 19, 1922) 


The May Forecast is a particularly interesting letter in that it covers the first change 
of position for over a year. The principal topics are as follows: 


The May Forecast is accompanied by a supplement giving the indicated earnings 
for all leading roads for the fiscal year ending September 30, 1922. 


The Merger Influence The Best Policy at Present 


All the great mergers of the past, be- A few specific suggestions as to the best 
ginning with United States Steel, have methods to follow during the present 
ended in disaster for public speculators. period of uncertainty. Merits of the scale 
The present crop of mergers and rumors’ order. Outlook for immediate as com- 
of mergers will probably end the same pared with longer future. 
way. The merits and demerits of this 
influence are clearly acumall 


Other Topics 
The General Outlook The Railroad Situation. 


A brief but comprehensive examination The inducteiel Securities. 
of the principal barometers of trade. The The Public Utility S a 
general outlook as compared with the - ‘cco oes 
level of security prices. Danger of over- The Technical Situation. 
estimating improved conditions. The Money and Credit Situation. 


THOMAS GIBSON 53 PARK PLACE, NEW YORK 
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REASONABLE CREDIT STIMULUS TO 
BUSINESS 


Interesting observations as to the guiding 
factors in current business tendencies 
submitted by Mr. George A. Coulton, 
vice-president of the Union Trust Company 
of this city. He says: “In the final analysis, 
business prosperity rests upon an abundant 
supply of credit at reasonable rates, coupled 
with a widespread demand for goods brought 
about by the increasing buying power of the 
ultimate consumer and a dearth of supplies 
on the shelves of the distributor. All these 
conditions are now Clearly in the middle of 
the picture. Credit is relatively cheap the 
world over and there is an abundance of 
it for any legitimate business enterprise. 
The purchasing power of the circulating me- 
dium is gradually increasing, 
reduction in 
of the 
resulting 
sumers of 


are 
senior 


due largely to 
the operating and labor 
manufacturer and distributor. 
benefit to wage earners and 
every class is reflected in an in- 
commodities of every 


costs 

The 
con- 
creasing demand for 
nature. 

“It is our feeling that we are only in the 
beginning of this period of 
sion, and that the 
still further progress with a gradual ad- 
justment to equilibrium of the prices of 
those commodities which are now selling too 
high as compared with the prices of other 
commodities which are selling too low. 

“With the realization of this equilibrium, 
business will be able to move forward with 
little handicap, for then the exchange of 
goods and will become normal. A 
feeling of optimism with respect to the im- 
mediate future of American business is fully 
justified, and if we were to suggest the 
thing which would probably 
return to normal conditions as quickly as 
any other it would be the inauguration on 
the part of business of all 


aggressive sales policy.” 


business expan- 


coming months will see 


services 


one hasten a 


character of an 


A SUCCESSFUL “SPRING DRIVE” 
The 80-day “Spring Drive” for 
ness conducted by the staff of The Guardian 


new busi- 
Savings & 
was 


5.758 


Trust Company of 
concluded recently, with a 
new accounts secured and 
posits of $1,441,900. Every one of 
employees secured at least one account 
Officers and employees were separated 
into two competitive armies, the reds and 
the blues, with fourteen teams to each side. 


Cleveland, 

total of 
initial de- 
the 600 


COMPANIES 599 


L. E. Holmden, treasurer, was general of the 
blues, and L. J. Kaufman, 
urer, was leader of the reds. The campaign 
opened with an enthusiasm-arousing rally. 
Each week the captains held team meetings 
to discuss ways of getting more accounts. 
The new business department supplied mul- 
tigraphed letters to those who wished to 
write their local and out-of-town friends, so- 
liciting accounts. Three times during the 
month brief were held in the bank 
lobby to hear reports and to decorate “pri- 
vates’”’ who had made account- 
getting. Two large thermometers, one red 
and one blue, each day registered the total 
number of accounts for each side. 

At the close of the contest, the blues led 
with 3,127 accounts, but the reds ran ahead 
of their rivals in the total of deposits se- 
eured, $1,110,590. The team leading 
that captained by J. A. Ward, blue, 
S74 accounts. Individual leaders in 
drive were: Frank G. Stuber, 211 
D. A. Hull, 200; J. A. Ward, 
Rowell, 127; Miss A. E. 
Eugene Greenbaum, 107. 
were awarded who 
quotas : 


assistant treas- 


rallies 


records in 


was 
with 
the 
accounts ; 
190; Sidney 

Gemmell, 126; 
Army promotions 
attained certain 
If an employee obtained at least 25 
accounts, he was made a corporal; if 35 or 
more accounts, a sergeant; if 100 or more 
accounts, a lieutenant. More than fifty “pri- 
vates” in the red and blue armies were pro- 
moted. 


those 


RESULTS FROM UNION TRUST “WORLD 
SERIES” 


Eleven thousand, five hundred 
ings accounts were opened at 
Trust Company of Cleveland, 
day employees’ campaign, 
“world which 
cording to official 
deposits in these 
316,000. 
ably with that made in a similar campaign 
a year ago, when about 3,000 fewer accounts 
were opened, with initial 
by $700,000. 


new sav- 
the Union 
during the 45- 
known as the 
recently, ac- 
announcement. Initial 


. 


series,” closed 


accounts aggregated 


This showing compares very favor- 


deposits smaller 


Bids 
of the 
to be erected by 
of Cleveland. 


invited for 
new 21-story 
the Union 


have been 


massive 


construction 
building 
Company 


bank 
Trust 


J. Horace Jones has tendered his resigna- 
tion as vice-president of the Cleveland Trust 
Company to obtain a long needed rest. 

Charles J. Phypers 
from vice-president to president of the Re- 
liance Trust Company of Cleveland, 
ceeding Charles G. Dixon. 


has been advanced 


sue- 





TRUST 


COMPANIES 


INCORPORATED 1884 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $5,000,000 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


ELECTED VICE-PRESIDENT OF 
“GUARDIAN” 

Mr. W. E. Guerin, manager of the foreign 
department of The Guardian and 
Trust Company of Cleveland, has _ been 
elected a vice-president of the bank, accord- 
ing to a announcement by President 
J.-A, 


Savings 


recent 
House. 


W. E. Guerin 
Vice-President the Guardian Savings & Trust Co. 
Cleveland 

My. Guerin has been head of the foreign 
department of The Guardian for two and 
one-half years, during which time it has de- 
veloped into one of the foremost foreign de- 
partments among the banks of the inland 
States. Before joining The Guardian staff, 
he was with the First National Bank, Cleve- 
land. During the war he connected 
with the United States Shipping Board. 
Last February he was elected president of 
the Bankers’ Association for Foreign Trade 
at the convention held in Cleveland. 


was 


A. H. S. POST, President 


OHIO BANKERS’ CONVENTION 


Prominent uddressed the recent 
annual convention of the Ohio Bankers’ As 
sociation held at Cincinnati, May 17th to 
19th. Executive Manager Fred N. Shepherd, 
of the American Bankers’ Association, spoke 


spea KReETS 


on the subject, “Rocking the Boat.” Charles 
R. Hook spoke on “Winning the Confidence 
of Employees.” Hon. Robert A. Taft 
on “Taxation Problems in Ohio;” J. R. 
Howard, of the National Farm Bureau Fed 
“The and His Bank;” 
Roy C. Osgood, of the First Trust & Savings 
Bank of Chicago, on “Fraudulent Security 
Traffic,” and W. 8. First Fed- 
eral Banking Association of York, on 
“Foreign Financing.” 


spoke 


eration on Farmer 


Kies, of the 
New 


CLEVELAND BREVITIES 

The Cleveland Trust 
arrangements to broadcast via 
information contained 
Bulletin deal- 
ing with business and industrial conditions. 

The consolidation of the Commercial Na- 
tional Bank of Sandusky, O., with the Amer- 
ican Banking and Trust Company has been 
accomplished with William L. Allendorf as 
president of the consolidated Commercial 
Banking and Trust Company. 

A recent dinner in honor of Mr. Spencer 
D. Carr, chairman of the board of the Com- 
merece Guardian Trust and Savings Bank of 
Toledo, was attended by over two hundred 
of the most prominent business men of To- 
ledo. 

An extremely 
“Investments, Their Characteristics and 
Definitions’ was given by Mr. Julian W. 
Tyler of the Tillotson & Wolcott Company, 
Cleveland, before the Cleveland Financial 
Advertisers’ Association at its recent 
ing. 


made 
“radio” the 
in the monthly 
issued by the company, 


Company has 


Busi- 


hess 


interesting discussion of 


meet- 
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Pittsburgh 


Special Correspondence 


SILVER ANNIVERSARY CONVENTION OF 
PENNSYLVANIA BANKERS 

This year’s convention of the Pennsyl- 
vania Bankers’ Association held in this city, 
May 25th and 26th, not only marks the 
twenty-fifth anniversary of the organization, 
but also the most active and fruitful year 
under the aggressive mdministration of 
President Alexander Dunbar. In fact, the 
Pennsylvania have giving a 
during the 


bankers been 
demonstration 
what 


as applied to bankers. 


past twelve 


months of co-operation really means 
Membership has been 
increased by 220 since the 
Public 
public 
rudiments 


have also 


new members 


first of the vear. The Committee on 
distributed to all 
talks on the 


Committees 


Edueation has 
schools a series of 
of banking been at 


work to discourage investment in 
advertising 


members has 


fake 
stocks. An service bureau for 
The Com- 
brought the 


than they 


established. 
Agriculture has 
farmer 


been 
mittee on 
banker and closer have 


ever been. 

Particular interest centered in the conven- 
tion this upon the of codifying 
amending the State banking and trust 
laws. The members have had op- 
portunity to study the 
Governor's 


year work 
and 
company 
comprehensive re- 
port of the 
and 


special commission 


discussion was animated as to various 
governing bank trust 
statutes, which will come up be 
State legislature next 

Among the important 
at this 


Congressman 


hew provisions and 
company 
fore the year. 

addresses delivered 
year’s convention were these: 
Leuis T. MeFadden on “Bank- 
ing Legislation;” KE. P. Passmore of Phila- 
delphia on Trage;” Hon. J.. J. 
Miller, presiding judge of the Orphans’ 
Court of Allegheny County; Governor W. P. 
G. Harding of the Federal. Reserve Board; 
Thomas B. McAdams, president A. B. A. 
Comptroller of the Currency Crissinger. 


“Foreign 


and 


FIDELITY TITLE & TRUST COMPANY 
The latest statement of the Fidelity Title 


& Trust Company of Pittsburgh shows that 
since the first of the year deposits have in- 
creased from $12,526,000 to $14,742,000. Dur- 
ing the same period surplus and undivided 
profits increased from $4,818,000 to 
000 with capital of $2,000,000. 
aggregate $22,066,000. Trust funds amount 
to $100,762,000, and the corporate trust hold- 
ings are valued at $91 ,000,- 
OOO, 


$4,989,- 


Resources 


approximately 


COMPANIES 


Pittsburgh 


FIDELITY TITLE AND TRUST ©. 


341-343 FQURTH AVE... PITTSBURGH. 


ESTABLISHED 1886 


Acts in all trust capacities 
Trust accounts managed 
aggregate more than 


$100,000,000 


Capital, surplus and undi- 
vided profits $6,700,000. 
Handles checking accounts 
of corporations, firms and 
individuals. 


PITTSBURGH BREVITIES 

Mr. Henry C. president of 
the Union Trust Pittsburgh, 
has been elected a director of the Pittsburgh 
Steel Company to take the place of the late 
John Bindley. 

The Exchange National Pitts- 
burgh has into the formerly 
occupied by the Peoples National Bank. The 
Exchange National organized in 1856, 
and is one of VPittsburgh’s pioneer 
institutions. 


Mekldowney, 
Company of 


Bank of 
moved offices 
was 
banking 
been 


James B. Blackburn has 


assistant 


appointed 
trust officer of the Pittsburg Trust 
Company, succeeding Gwilym A. 
returns to the practice of 
burn is a Princeton 
two years overseas. 
The Dollar Sayings & Trust 
Pittsburgh, 
OOO; trust 


Price, who 
Blaeck- 


served 


law. Mr. 
graduate and 
Company, of 
I$11,340,- 
funds of $5,886,000, and over $6,- 
000,000 corporate trusts. 


reports resources of 


The Industrial Bank of Japan, Limited, 
with head office in Tokio, Japan, which was 
one of the first Japanese financial institu- 
tions to be modeled upon functional lines 
similar to our trust companies, reports re- 
sources of 568,525,338 yen, and paid up capi- 
tal of 45,000,000 yen. 
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Los Angeles 


Special Correspondence 


ANOTHER MERGER INVOLVING 
NUMEROUS BANKS 

A refinancing plan looking towards one of 
the largest bank mergers of recent years 
was announced recently by Henry M. Robin- 
son, president of The First National Bank 
of Los Angeles, the Los Angeles Trust & 
Savings Bank and the First Securities Com- 
pany. The which is to follow the 
refinancing, when completed, will affect nine 
State or savings banks National 
banks, in addition to National 
Bank of Los Angeles and the Angeles 
Trust & Savings Bank. Completion of this 
proposed merger is expected about July Ist 
next. The savings banks will probably be 
taken over first, and this step is expected 
to be followed by the consolidation of the 
National banks. 

The financial institutions to be 
in the consolidation are: 
Maria; the Commercial Trust & Savings 
Banks, Santa Barbara; the Fidelity Trust 
& Savings Bank, Fresno; the First National 
Bank of Hollywood; the Hollywood Savings 
Bank; the Alhambra Savings and Commer- 
cial Bank; the First National Bank, Red- 
lands; the Redlands Savings Bank; the Na- 
tional Bank of Tulare; the Savings Bank 
of Tulare; the First National Bank of Vi- 
salia; the Producers Savings Bank, Visalia: 
the First National Bank, Oxnard; Oxnard 
Savings Bank; the City National Bank, 
Long Beach, and the Lindsay National 
Bank. 


merger, 


and seven 
The First 
Los 


included 
Bank of Santa 


Under previous consolidations, the Union 
National Bank of Pasadena, the Union Trust 
and Savings Bank of Pasadena, the Ameri- 
can Marine National Bank of San Pedro, 
and the Bank of Glendale have already be- 
come a part of the Trust & 
Savings Bank. 

Under the plans 


Los Angeles 
announced recently by 
President Robinson, the stock of The First 
National Bank, the Angeles Trust & 
Savings Bank and the First Securities Com- 
pany will be deposited with a corporate trus- 
tee, and the trustee will issue to each stock- 
holder a Beneficial Certificate, which will 
represent the interest of the stockholder in 
all three institutions. Under the call of the 
Comptroller of the Currency on March 10th, 
the total capital, surplus and undivided 
profits of the three institutions were $13,842,- 
026.07. 


Through a 


Los 


declaration of cash and stock 


dividends, it is intended to refinance these 
three institutions, and to provide the funds 
necessary to complete the merger with the 
outside banks, giving the three institutions, 
after the outside banks have been taken in, 
combined capital assets of some $18,600,000. 

The First National 
the Los Angeles Trust 


tank of Los Angeles, 
& Savings Bank and 
the First Securities Company have for years 
been the leading financial institutions of the 
Pacific-Southwest and have engaged in the 
financing of crop movements and the build- 
ing up of outside territory. The proposed 
merger is an enlargement of this policy. 

the past thorough 
study has been made of general conditions 
prevailing in Southern California, and as a 
result of this study survey the 
of directors have authorized this plan for 
the development of banking within 
this economic zone. 


During two years a 


and boards 


branch 


BALTIMORE BANKS DOUBLE THEIR 
ASSETS 


An increase of over 100 per cent. in bank- 
ing resources of the State banks and trust 
companies of Maryland during the 10-year 
period from 1910 to 1921 is the 
annual report of State Bank Commissioner 
George W. Page, which has just been made 
public. On June 30, 1910, the year in which 
the State banking department was 
lished, there were 124 State banks and trust 
companies in Maryland, with total resources 
of $1S6,443,.290. At the 
last year, Mr. Page reported 194 State banks 
and trust companies doing business, with 
total resources of $415,364,731. Deposits 
during this period, including bank balances, 
increased from $154,066,725 to $347,S872,421. 
One of the interesting features of Mr. Page’s 
report is the reduction in bills payable and 
and bills discounted, thus showing 
that the State institutions did their part in 
putting credit 


basis. 


shown in 


estab- 


close of business 


notes 


positions back on a normal 


UNION TRUST COMPANY OF BALTIMORE 


Combined resources of $12,570,784 are 
shown in the May 5th statement of the 
Union Trust Company of Baltimore, includ- 
ing loans of $6,819,978; 


$2,836,351; cash 


stocks and bonds, 
and exchange, $1,807,065; 
office building, $450,000; due from banks, 
$575,997. Deposits total $11,384,914. Capital 
is $550,000; surplus, $450,000; undivided 
profits, $134,738 reserve for interest and 
taxes, ete., $51,154. 





Publisher’s Announcement 


‘TRUST COMPANY LAW 


By JOHN H. SEARS 


Author of ‘“Trust Estates as Business Companies” and Editor 
of Legal Department of Trust Companies Magazine 


Qc The first edition of this book having been <3@ 
exhausted a second imprint has been 
made and copies are now available 


This volume of 610 pages is the most comprehensive and carefully 
prepared treatise on the law relating to every phase of trust company 
operation, embracing digest of decisions and judicial interpretations 
in their proper sequence. The subject is covered in a way that will be 
of practical interest and value to trust companies throughout the 
country as well as to National banks conducting Trust Departments. 


The following chapter headings will afford an idea of the scope of 
“Sears on Trust Company Law”: 


. Introductory. 9. Trust Companies as Trustees for 
. Definition of ‘‘Trust’” Companies— Charities. ’ 
Protection of Name. 10. Stipulations for Protection of Trust 


es . * Company—lIndemnity Clauses. 
7 wa a” Privileges of 11. Trustees for Bond Issues. 


: 12. Car or Equipment Trusts. 

' ee ae crm ged to 13. Transfer Agents and Registrars. 
Se Se © eee 14. Trust Companies as Depositaries 

. Diversity and Limitations of Powers. —Safe Deposit Companies. 

‘i Ultra Vires. - 15. Escrows. 

- Extension of Functions of Statutory 16 Trust Companies as Conveyancers, 
Trust Companies, Banks, Agent, Abstractors and Title Insurers. 
Guardians and Committees. Re- 17, Corporations Practicing Law. 
ceivers and Assignees, Sureties, 8 External or Foreign Business. 

Guarantors, Underw riters. 19. Trust Company Officers. 

- Trust Companies as Trustees. 20. Visitation and Supervision Reports— 

. Trust Companies as Co-Fiduciaries Insolvency—Preferences. 
and as Agent for Individual Fi- 21. Appendix of Forms, Precedents and 
duciaries. Practical Suggestions. 


PRICE, $7.50 DELIVERED 


TRUST COMPANIES MAGAZINE, Book Department 
55 Liberty Street, New York City. 
Enclosed please find $7.50 (check or money order) for which send me copy 
of “Trust Company Law” by John H. Sears, or you may send copy on approval. 


Name 


Make check or draft payable to TRUST COMPANIES Publishing Association, 
55 Liberty Street, New York City. 





Important Announcement 


An Indispensable Book 


to 


Every Bank and Trust Company 


Officer 


The New Fifth and Enlarged Edition 


THE MODERN 
TRUST COMPANY 


ry 
FRANKLIN B. KIRKBRIDE 


J. E. STERRETT AND 
H. PARKER WILLIS 


Now ready for distribution. 


Price $6.75 postage prepaid 


Address: Trust Companies Publishing Association, 55 Liberty St., New York 


HIS Book is indisputably recog- 
nized as the Standard and Lead- 
ing Authority on the Functions 
and Organization of a Modern Trust 
Company, embracing every phase and 
latest development in Banking Oper- 
ation and Fiduciary Finance. 
» Comprising over 550 pages, the new 


Fifth Edition is of equal value to every 
National and State Bank as well as to 
Trust Companies. In scope it covers 
every department and phase of Banking 
and Fiduciary Finance, including the 
most approved forms of accounting, ad- 
vanced standards and principles of 
practice. 


TRUST COMPANIES Magazine, Book ainiadibiiel 


55 Liberty Street, New York. 


Gentlemen:—Enclosed please find $6.75 (check or money order) for which kindly 


send me copy of the new Fifth Edition of “The Modern Trust Company,” 


may send me copy on approval. 
Name 


Address 


or you 


Make check or draft payable to TRUST COMPANIES Publishing Association, 
55 Liberty Street, New York. 








